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Victory Loan Objective 


Well Within Reach 


With Canadian savings deposits standing at $1,750 millions there 

is no excuse for Canada to fall down in the Victory Loan campaign. 
The War Savings Certificates campaign, increased income taxes 
and the National Defense Tax were directed at the greatly expanded 
incomes of the Canadian people. The expansion in incomes has been 
uneven. The levy on incomes fell both on those who have and are 
enjoying increased incomes and on those whose incomes are static or 
lower. But simple justice in taxation is difficult to obtain. 
The Victory Loan campaign is directed not at incomes but at 
savings. It is designed to get into action the money in idle savings 
gccounts and to stimulate new savings. And there will be no injustice 
in it. Each person sets his own quota, dictated by his conscience and 
his means. 

That there is sufficient money in the savings accounts of the 
Canadian people to make the loan a success is apparent. This is not to 
suggest that all money in savings account is aveilable for medium 
or long term investment. But much of it is. This is the money that must 
be attracted to enlist in the war effort. 

There will be a strong drive on “institutions” and on “corporations.” 
To the extent that these companies have cash reserves available for 
investment they will be expected to support the loan to the full. But 
such firms cannot invest their current working capital in the loan 
any more than a private individual can permanently invest money 
he is putting aside to pay a life insurance premium or real estate taxes 
next fall. 

The bonds will be sold. Of that there can be no doubt. But the 
real test of the success of the campaign will be the degree to which they 
are sold to people who buy them out of money they have saved or are 
ready to save within the next few months, 

The Victory Loan is the largest financial operation this country 
has ever tackled. Behind the campaign is the most efficient organ- 
ization of workers ever assembled for any similar task. 

In this campaign the nation is indeed being tested under the 
eyes of world opinion. 

The demand that it makes upon our resourcefulness and our 
resources is not greater than they are able to meet, Let us put the 
loan over as a successful achievement whose record will resound 
down the years. 


NO SMUG SELF-SATISFACTION HERE 


William S. Knudsen and Sidney Hillman, joint leaders of -U. S. 
defense production, have made a r2port on the achievements of the 
first year of all out effort by their country. 

Both express themselves as dissatisfied with the results but 

express the hope that production will increase every month from 
tow on. ‘ 
Mr. Knudsen’s statement said “We are not, by any means, satisfied 
with the progress to date. We need the help of every manufacturer, 
engineer and production worker to get this industrial machinery 
speeded up to its highest efficiency.” 

This lack of self-congratulation, this rejection of smug complec- 
ency, is refreshing. 

Moreover, it is likely to get results, Constant reiteration of the 
statement that we are months ahead of schedule is no way to inspire 
people to put forth the extra effort that is necessary. It is specially 
bad when, as has so often been true in Canada, the statements about 
different items of war equipment have not been based upon the facts. 


MR. ROOSEVELT’S CHALLENGE TO CANADA 


President Roosevelt’s declaration of an “unlimited national 
emergency” is certain to stimulate e tremendous speed-up in the 
American defense production programme. 

In most respects Canada is far ahead of the United States effort. 
In some respects, although we are an active belligerent, we are 
lagging behind actual U. S. achievement; or will lag behind-as the 
steam rises in the American boiler. 

If the President succeeds, as seems likely, in bringing about a 
more rapid reorganization of American life for concentration on 
total defense against war, it is possible that Canada will, in a few 
weeks, find itself actually doing relatively less to defeat Hitler than 
the United States will be doing. 


* * * 


In the British Commonwealth Air Training Scheme Canada, 
assisted by the other British nations, is achieving a success that is 
#5 important as it is inspiring. 

| In our broad policy of war finance, which is gradually changing 
Over the very living habits of our people to enable resources to be 
diverted to war, we are also facing realities. No one can say the 
nation as a whole is stinting its material resources, either for our 
own war effort or to aid Britain. 

But not in all respects is there displayed in our war policies as 


or an appreciation of the crisis as was shown by the President 
lls week, 


In labor policies the Government is weak-kneed. Wage increases 
and cost-of-living bonuses all over the country threaten to break 
down the finance minister's barriers against inflation. 

In recruiting and training men for the fighting services there has 

n no consistency of policy; no imagination. There has been the 
oa timidity about calling up young men for active service to 

“ir country in its hour of greatest peril. 

Re the production ‘of munitions and supplies there is still much 
w usion. The brilliance of results in certain fields is matched by 
: slossed-over failures in others. Many people have lost faith 
= re Statements of the Minister as to the progress of production. 
saat’ - ve found many of his promises and progress reports unreli- 
ae Unlike Knudsen and Hillman, he is too easily satisfied. The 
Nee continues to run many jobs outside of war production. He 
: not delegate responsibility and control effectively. There is no 
n¢ business executive who heads up the whole production 
Programme, ‘3 
ao Cabinet, from which leadership should stem, remains a 
a partisan conglomeration of a few able men and a number of 
co ws from prewar days, who have proved their inability to 
* “sure up to the terrible responsibilities of war. It would be unfair 
. render final judgment on the expected Cabinet “shake-up” on 
eet et newspaper guesses. There is, nevertheless, no indication 
Cah. 1 ping has the slightest intention of arming this country with 

binet leadership adequate to the task. 
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Gasoline To Be Rationed 


the raw material resources of 
and munitions. From left to 


n, deputy director of the Production 


anagement; H, J. S 


Controller for Canada; E. R. Stettinius, Jr., 
Priorities Division of OPM; and G. C. Bateman, Toronto, Metals Controller 


both countries for the. 
t are: William L. 
ivision of the U. S. 
K.C., Montreal, Power 
. director of the 


Is Canada Playing Shylock? | 


Here Are F acts About Our Aid To Britain 


This week telegrams receiv- 
ed by The Financial Post from 
the United States. indicated 
that an old canard has been 
revived, The canard is to the 
effect that while the U. §. 
war 
materials to the United King- 
dom, this country demands 
cash on the barrel-head for its 
aid to Britain. Moreover—so 

goes—Canada is 
making a nice big profit on 


“leases” and “lends” 


the story 
everything it. sells. 


The story was spread around, 
at the time of the Lease- 
Lend debate, by American . 


> 


I. Our Direct War 
Effort 


Canada has been actively at war 
with Germany since September, 
1939, and against Italy since June, 
1940. Canada does not regard its 
own active participation in the war 
as “assistance” or “aid” to Britain. 
Rather it considers it as a contribu- 
tion to the common democratic 
battle against the totalitarian pow- 
ers; as its share in the fight for 
freedom. i 

Canada’s own war budget for the 


The War 


Roosevelt Is Ready 


President Roosevelt's address 
this week strikingly confirmed 
the summary of the new Ameri- 
can policy made in this column 
last week. Then it was said that 
the U. S. was already in an un- 
declared war against Hitler; that 
the-U. S. was determined’ to beat 
Hitler to possession of any stra- 
tegic ports or islands threatening 
the Americas; that a plan more 
effective than “convoys” for de- 
livering goods to Britain — the 
Atlantic patrol—was already in 
effect; that the new U. S. policy 
is not one of merely helping 
Britain but of protecting Ameri- 
can interests directly. 

These were all keynotes in the 
President's address. 


Steel Rise Coming 
Demand’ for steel is expected 
to reach a peak next September; 


cellent job in holding prices at 
pre-war level. As costs are rising 
» a revision of the price 
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isolationist propagandists like 
Senator Burton K. Wheeler 
and radio-commentator Boake 
Carter. It was \then ‘answered 
by facts given: by Prime Minis- 
ter Mackenzie King to the 
House of Commons March 25. 
Revival of the propaganda 
this week is traced to a state- 


ada from adopting... 
measure similar to the U. S. 
Lease-Lend Act. Canada ‘still 
sells to Britain for cash, at a 
POM 5m), Avie 


diet 


300- 


1942) calls for expenditures of $1 
1,450 millions on navy, army, air- 
orce and miscellaneous war Costs. 

Included in/these direct war ex- 
penditures is Canada’s share of the 

British Commonwealth Air Training 

Scheme. ‘Most recent estimate of the 

cost of this scheme is $824 millions 

through to March 31, 1943, Of this 
total Canada will contribute $531 
millions. Canada supplies thé larg- 
est proportion ‘of the studerits al- 
though most of the air créws trained 
will fight with the Royal Air Force. 


that some sort of an exchange 
equalization de.l, is in the offing. 
Most authoritative of these hints 
came from no less than Secretary 
of the Treasury, Morgenthau the 
other day. : 
Talk of Canadian ¢ollar parity, 
op ean | Saas ae have joo 
advanc Amer 8 
unfamuiar with actual Canadian 
conditions. They. did not realize 
apparently that.the premium on 
US. funds has now in the 
nature of a.“vested interest” here. 
Scores of Canadian companies and 
possibly whole industries now de- 
pend upon this for 
their profit. Most notable ex- 
amples are gold and, newsprint 
companies, the output of which 
is almost entirely marketed in 


Were this premium on US. 
funds to disappear overnight and 
without compensation or time for 
adjustment, Canadian economists 
claim would be almost un- 


‘And Business . 


The ‘statement that Canada 


still sells to Britain “for cash, 
at a profit” reveals a miscon- 
ception om ignorance of the 
facts. 


Canada, in its contribution to 
the war, has undertaken a 
direct war effort that, in itself, 


will -strain the material and 
spiritual resources of _ this 
country. But in addition Can- 
ada is assisting Britain in ac- 
quiring essential supplies 


To correct the misunder- 


standing, The Financial Post 


Canada’s war expenditures, see 
page 9 of this issue), 

Canada’s direct war expenditures 
will this year take 25% of Canada’s 
greatly expanded national income. 
This is in addition to all other public 
expenditures—Dominion, provincial 
and municipal. 


These war expenditures are be- 
ing made entirely by Canada. They 
do. not’ represent “leasing” or 
“lending” but, to use Prime Minis- 

(Continued on page 5, col, 3) 


of war has risen only 7%. Ottawa 
officials, however, are expecting 
that the real testing time is still 
ahead. They fear pressure from 
the United States, where a huge 
industrial expansion is getting 
rapidly under way and also the 
possibility that the spread of the 
war at sea might interrupt ship- 
ping. Several of Canada’s key 
consumer products come to this 
country largely by water. Notable 
examples are sugar, wool, coffee, 
tea, and tropical fruits. 

ing to keep the cost of 


years ago, is. the fact that the 
governments of Canada, United 
States and Great Britain, this 
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Unless Transport Race Won 


' Inroads of Battle of Atlantic on North American 


Earnings Down 
For Electrolux 


From Our Own Correspondent 

. MONTREAL.—Electrolux Corp. 
has advised the Montreal Stock 
Exchange net profit for the three 
months ended March 31 totalled 
$432,916, after. providing income 
tax at the 1940 rate and setting up 
reserve of $37,200 for probable in- 
increase in Dominion income tax 
for the period. This was equiva- 
lent to 35.cents a share on the com- 
mon stock, compared with $521,- 
424, or 42 cents a share for the 
corresponding period of 1940. 


‘ 


More Power 


Maximum use for power purposes 
of the international water flow at 
Niagara Falls; within the limits of 
present generating equipment on 
both sides of the river, is assured by 
new arrangements for additional 
immediate water diversions. 


agreement reached through an ex- 
change of notes with Washington 
permits extra diversions for power 
development “to meet urgent war 
needs.” 

' The Prime Minister did not give 
any details, but The Financial Post is 
reliably informed that the deal pro- 
vides for use of an additional 5,000 
cubic feet per second on the Ameri- 
can side of the river, by the Niagara 
Hudson Power Corp.; and 3,000 c.f.s. 
more on the Canadian side, by the 
Ontario Hydro-Electric Power Com- 


flow put into the Great Lakes system 
through the Long Lac and Ogoki 
diversions into Lake Superior. 
Officially, the new diversions are 
apart from, and potentially addi- 
tional to, the increased power flows 
provided under the St. Lawrence 


(Continued.on .page 2, col. 3) 


« A Weekly Round-up 


wheat processing This has 
been a highly contentious piece 
of legislation and its administra- 
tion has not been working out 
well... , 

The millers don’t like it. The 
bakers don’t like it. But before 
anything is done, it is possible the 
Government may suggest to the 
bakers they do something about 
lowering the costs of distribution. 

It costs nearly 3 cents to dis- 
tribute a loaf of bread. It is felt 
the milling and baking industries 
could “pick up” the 135 cent a 
bushel processing tax if this dis- 
tribution cost was lowered to 
more reasonable levels. 

* J + 


National Income Boost 
National income of the United 
States based on 1929 prices will 
run between $80 and $90 billions 
this year, it is estimated by Dr. W. 
L. Crum, Harvard economist. On 
the basis of a 12-1 difference in 
population this would be equival- 
ent to a national income for Can- 
ada of approximately $7 billions. 
Actually 
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Supply Facilities May Force 


Automobiles 


Gasoline will be rationed in Can- 
ada and the United States if the race 
to extend transport of supplies in 
this hemisphere fails to win over the 
inroads of Atlantic ship sinkings. 


already drafted. Authorities deem 
rationing of gasoline for essential 
purposes only to be inevitable, if 
ship casualties in the Battle of the 
Atlantic cannot be kept down or re- 
duced in the next half yearorso. — 

A definite possibility is restriction 
of driving to an hour in the morning 
and an hour in the evening except 
by special permit. This would allow 
some leeway fo-> driving to and from 
work, but would curb joy-driving in 
the evening and limit driving dur- 
ing the day to essential business op- 
eration. 

Lack of Tankers 

As reported in The Financial Post 
last week, shortages may arise if 
many more tankers plying Ameri- 
can coastal waters have to be shifted 
to the transatlantic route, before 
construction of pipe lines and tank- 
ers can catch up with requirements. 
Plans for the pipe line between Port- 
land, Maine, and Montreal are being 
rushed, as are other lines between 
oil fields and seaboard in the United 
States. 

If rationing becomes a fact, it will 
be aimed at non-essential gasoline 
and oil consumption, with pleasure 
driving the first to suffer. Oil Con- 
troller George R. Cottrelle has com- 
pleted a survey of gasoline consump- 
tion in Canada, which will be the 


Curb on Use of 


basis of gasoline rationing if such a 
step becomes necessary. 
Car Use Extensive 

Survey shows passenger car oper- 
ation in Canada averages 9,823 miles 
annually, ranging from a high of 10,- 
936 miles in the Maritimes to a low 
of 9,143 miles in British. Columbia. 
Urban mileage is higher than rural, 
averaging 11,294 miles per car 
against 6,827 miles in the country. 

About 40% of the total mileage is 
for pleasure, 60% for business. But 
in urban centres, where business use 
accounts for 54.6% of the total mile- 
age, 40% of the total goes for trans- 
portation from home to office and 
around town, only 14.4% is in busi- 
ness travel. 

Big problem in urban centres will 
be cutting down on the 44% who go 
to work by automobile, If these all 
took to using public transportation 
systems, the load on these facilities 
would be more than doubled. This 
branch of the survey covered Mon- 
treal, Toronto, Winnipeg, Vancouver 
and Ottawa. It was found that 86% 
of those now going to work by auto- 
mobile live half a mile or less from 
available public transportation, 94% 
within three quarters of a mile. 

Stiff Problems 

Except for pleasure travel, cutting 
down consumption of gasoline offers 
many stiff problems. In Vancouver, 
for example, the highest proportion 
(65%) use automobiles to go to 
work. Vancouver would seem a 
logical place for drastic curtailment. 
But if all these automobile users 
switched to public transport the add- 
ed load on public systems would 

(Continued on page 2, col, 4) 


Ottawa Loses Millions 
If Pools Not Taxed 


8 From Our Own Cotreipendent 
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income tax.: One ‘of: the ‘following 
situations is likely to result from the 
decision: ' Att 

1, Either such organizations are 
to be ruled as .no longer true co- 
operatives and therefore automati- 
cally liable to income tax, or 

2. The Income Tax Act may be 
revised to tax those so-called “co- 
operatives,” which are not really 
such, or ‘ 

3, All co-operatives may be made 
taxable as in England. 

If the first decision is made then 
presumably taxes would not only be 
collectible on last year’s profits, esti- 
mated in the case of the three main 
provincial wheat pools to be around 
a million dollars, but also 
taxes and penalties on all previous 
years profits back to 1930 when the 
original pooling. scheme was aban- 
doned. At that time the pools. be- 
came for all practical purposes 
simply ordinary joint stock com- 
panies, doing business in exactly the 
same way as the ordinary privately 
owned grain company. 

Strong Opposition 

Such a decision, of course, would 
reflect on the efficiency of the in- 
come tax branch which would be 
put in the position of not having 
collected income taxes due over the 
past 10 years. Undoubtedly, too, 
there would be political reper- 
cussions since pool membership, 
though not nearly so large as it once 


On the other hand, a revision of 
the income tax act to eliminate the 
exemption on co-operatives might 
also generate wide opposition be- 
cause such organizations are operat- 
ing all over Canada and include in 
addition to, agricultural produce, 
consumer products, fish, fruit, insur- 
ance and a score of other products 
and services. 

Against this actual and potential 
opposition, of course, is the necessity 
for the Government obtaining all 
possible revenue, and the pressure 


from ordinary joint stock companies - 


which maintain that the grain and 
other pools now are in no way dis- 
tinguishable from any other com- 
peting business and yet enjoy a 
40% tax preference. If such a con- 
dition continues, they argue ordin- 
ary companies will be forced either 
to god out of business or reorganize 
on a so-called “co-operative” basis, 
In~ both cases the Government 
would lose important tax revenue. 
Basis of Exemption 

The exemption of co-operatives 
was based on the fact that, theoretic- 
ally, real co-operatives have no pro- 
fits. Members subscribe sufficient 
capital or post bonds to create the 
credit to provide working capital 
and equipment. All profits beyond 
necessary overhead are turned back 
to members in exact proportion to 
the volume of business created by 
those members. Originally western 
wheat pools operated under such a 
plan, did business only with their 

(Continued on page 2, col. 2) 


Still Tighter Controls 
On Prices Expected 


By STAFF WRITER 
KINGSTON.—Still tighter war- 
time controls over prices and essen- 
tial supplies to offset new factors 


tosh, wartime economic adviser to 
the Government. 

The spreading scope and increas- 
ing pace of the United States de- 
fense programme will inevitably 


adian problems by “interdependence 
and contagion.” Further upward 
pressure on the Canadian price 
structure may also result from lim- 
itation of supplies from the United 
Kingdom and other countries, and 


said, to deal with the interrelated 
problems of price and supply in the 


period of “quite different condi- 
tions,” which he foresaw as “high- 


ly, probable if not certain” in the 
immediate future. Dr. Mackintosh, 
who is special assistant to the Dep- 


uty Minister of Finance and assist- . 
ant to the chairman of the Economic 
Advisory Committee, forecast that: 
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EATON’S 


From England! 
‘Battersby’ 


Lightweight 


We've just received a 
shipment of these noted 
hats right from Eng- 
land! They come in a 
lighter weight fur felt 
designed for summer 
wear ... your choice of 
four popular, up-to-the- 
minute celours: Teal 
Blue, Light Grey and 
Dark Grey. Sizes 6% to 
7%. Price each 


2.00 


Main Store—Main Floor 


#T. EATON Cure 


TORONTO CANADA 


New 15% Levy 
Brings Added . 
Protests 


Canadian and U. S. Capi- 
tal Not Relieved By 
Amendments 


Opposition to the 15% Dominion 
of Canada withholding tax and the 
parallel 164%% rate in the United 
States continues. Four major classes 
of investor and borrower are con- 
cerned: Canadian companies with 
75% or more of their assets in the 
United ‘States; U. S. corporate or 
individual’ investors whose VU, S. in- 
come taxes are at rates of less than 
15%; companies whose outside sub- 
sidiaries are not owned 100%; and 
Canadian provincial and other bor- 
rowers. : 

Others @re affected by the two 
taxes, such as the private Canadian 
investor, but if his U. S.-holdings 


can be liquidated on normal mar-/| 


kets, the private Canadian iriVestor 
can avoid paying the U. S. tax by 
selling and reinvesting in Canada. 

In Canada, strongest opposition 
has come from provincial borrow- 
ers,.particularly Ontario. Extension 
of the exemption from the tax 
which originally. applied only to 
federal obligations, to those of prov- 
inces and other bond issuers where | 
interest is payable in U. S. funds is | 
not regarded as satisfactory by these 
borrowers. 


Discrimination Alleged 

The argument that this is a’ form 
of discrimination is met by the Do- 
minion Government. with the argu- 
ment that having entered. into a 
contract with foreign and domestic 
creditors on its obligations, it can- 
not proceed to break that contract 
by reducing its payments 15%. 
Other Canadian debtors point’ out 
that their contracts are equally 
sacred and that the’ U. S. investor 
should not be discriminated against 
because he happened to assist.Can- 
ada by investing in corporation, 
municipal or. provincial ~ bonds 
rather than those of the Dominion. 

The allowance of full payment on 
obligations in U. 8. funds is regard- 
ed as a step in the right direction, 
but the opinion of these borrowers 
is that the same allowance should 
be made on payment in Canadian 
funds. These, it is claimed, are just 
as important from the point of view 
of fulfilling contracts, and the Am- 
erican investor in these obligations 
is already hit by the exchange dis- 
count, so that his income is hit by 
deductions of 15% and then over 
9% when he converts into his own 
currency. 

No Longer Voluntary 

Another point raised egainst the 
15% tax is that the American in- 
vestor, with certain exceptions, is 
no longer investing voluntarily in 
Canada. Foreign exchange control 
restrictions preyent him from 
liquidating his investment, whereas 
the Canadian subject to the 16%% 
tax can sell in the U. S. markets at 
will, 

But all the grievances are not on 
the American side, U. &. wholly- 
owned subsidiaries in Canada are 
exempt from the 15% tax, but there 
is no such restriction on the VU. S. 
levy. Companies like Moore Cor- 
poration, Hiram Walker-Gooder- 
ham & Worts; — Distillers Corp.- 
Seagrams, with 75% or more of their 
assets in the United States are now. 
Subject to the 16%%. deduction on 
dividends from subsidiaries. These 
firms do not pay Canadian income 
taxes on income received from out- 
side Canada, while income from 

anadian subsidiaries is taxed at 
the subsidiary, dividends té the par- 
ent company -being free of tax. Un- 
like other firms which can deduct 
the U. S, levy from other Canadian 
tres, these companies heve not suf- 
ficient other taxes to absorb the 
withholding tax. 

Under other circumstances, com- 
panies of this type would likely 
reincerporate in the United States 
at a Substantiel-tax saving. The 
soving under the old 5% rate was 
nevtigible, being absorbed by other 
U. S. taxes. But today, if these com- 
pentes considered their financial 
inteces‘s. only, and were not pre- 
verted from migrating by foreign | 
exchange restrictions, a move of | 
headquarters to the country where 
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Grain Exchange to handle 
‘business. They took out public ele- 
vator licenses and went after every- 
body’s: business. : 
Pool’s Capital 

Only part of the capital necebsary 
to handle this new, expanded busi- 
ness and to provide the huge string 
of country and terminal elevators 
necessary was provided by the 
original pool members. The latter 
contributed a levy on each bushel 
of wheat handled. But the amount 
so collected was insufficient to pro- 
vide all capital necessary. In the 
case of the largest pool, the Sas- 
katchewan Wheat Producers Ltd., 
assets are listed as follows. 


Sask. Wheat Pool Assets 


1,086 country elevators 
4 terminal elevators 
359 agents cottages 
Tem ins 
Work under construction . 
Head office bidg. and site 
Modern Press and Wi 
Producer 
Office equipment & autos 
Land and sites 


A recent official release from the 
Saskatchewan organization explains 
how these assets have been acquired. 
It states: 


“Of this huge sum less than half 
was contributed by the members 
in cash. Elevator deductions taken 
during the years 1924 to 1928 in- 
clusive amounted to $12,188,060. 
The balance largely came from 
earnings set aside as depreciation 
reserve, which is kept working by 
being reinvested in the elevator 
facilities.” 


Elsewhere in the release it is 
stated that “These facilities are 
owned by the shareholders and con- 
trolled by them through their elect- 
ed delegates and boards of directors.” 
Presumably these shareholders are 
the original pool members and do 
not necessarily include any farmer 
who may have. sold grain to the 
organization since pooling was aban- 
doned. 

Liquid working capital. of the 
Saskatchewan wheat pool is offi- 
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amount to 240% of the present bur- 


-| den. For every person now carried, 


profits are taxed. Under the re- 
cently increased income tax, it is 
asserted, the pools are enjoying a 
40% preference and with this vir- 
tually threaten the very existence 
of tax-paying competitors. In re- 


2% | presentations to Ottawa the follow- 


ing points have been stressed: 


1. Financial ; structure of pools 
almost identical with ordinary 
companies and repeated reference 
is made in annual statements to 
“shareholders” and “profits.” 

2. Pools now operate under pub- 
lic license and do business with 
any farmer, no. longer confining 
services exclusively to own mem- 
bers. 

3. Pools charge same storage and 
handling rates as ordinary trade. 

4. Pools at public meetings have 
professed to offer full assistance 
to country’s war effort yet contri- 
bute no income tax. 

5. Pools no longer distribute any 
surplus revenue back to grower 
shippers as would be the case with 
genuine co-operatives, but are 
holding this for distribution among 
shareholders, ‘presumably the 
original group of farmers who de- 
veloped the pools. 

6. Similar tax exempted organ- 
izations have already spread into 
other lines of business, dairy pro- 
ducts, oil,. implements, etc., and 
threaten further spread as result of 
40% (tax) preference, thus threat- 

, ening companies operating in these 
lines and the Government tax 
revenue provided by these com- 
panies. 


Ottawa Has Missed These Taxes 


The following is an estimate of income and excess profits taxes 
that would have been paid by the western grain pools had they 
been treated as ordinary joint stock companies: 


Year ending 
July 31 ’ 
1930 erree 
1931 
1932 
1933 
1934 
1935 
1936 
1937 


ere rerenee 
set wee eee orboeed 
evcdbeperebovecsce. 
deeteceeeePoeereew © 
Cee epertageeeeeres 
seeevevescoaneesres 


seeeorerertoestioee 


1940—Income' tax 
+tExcess profits tax 


Man 


$ 8,370 
16,958 
5,970 
6,149 
2,601 
64,565 
58,704 
73,174 
117,762 


$354,253 


itoba Saskatchewan Alberta 
S355 aes $145,203 . ....«e§ 1,440. 
e 197,712 45,371 
° 46,990 . 46,967 
101,754 22,382 
47,001 10,534 
25,664 nil 
22,827 46,427 
nil nil 
nil nil 
5,866 76,200 
271,756 127,986 
200,377 116,103 


$1,065,150 $493,419 


e 
at 5 dh 


Grand total — $1,912,822 
tExcess profits tax for year ended July 31, 1940, figured on*=basis of 


*Not available. 


| allowing 10%. return on capital employed: ‘If basis of standard profits was 


taken, excess profits tax: would be substantially higher. 


, lg hat 
Market Opinions 
Magazine of Wall Street, N.Y— 

Nearly five. months have elapsed 

since daily tr last attained the 

million share mark. Such protracted 
dullness has frequently preceded 
significant moves in the past: ) 

Under the circumstances, the 
average individual appears ° fully 
warranted in maintaining a well- 
invested position. Uncertainties ad- 
mittedly exist in the market out- 
look, and for that reason speculative 
issues should comprise only a small 
part (if any) of one’s security list. 

Brookmire Counselor, N.Y.—Af- 
ter establishing a fractional 

over the top of the range of the 

past month, the industrials backed 

down and are now about midway 
between the limit of this narrow 
range. The rails did not accompany 
this rally and are still around the 
low of last month. Volume was too 
low to give any indication. 

Failure of the rails to confirm 
the action of the industrials is 
rather disappointing, but until 
either one of the averages 

any definite move of the other, in- 

dications continue to be inconclu- 

sive. 
Groups in favorable technical 
positions include: building, chem- 
icals, coppers, electric equipment, 
machinery (including tural), 
mail order, railway eq t and 


the majority of the assets are locat- 
ed would clearly be profitable. 
Representations Made 
Representations have been made 
to omit the U. S. tax on dividends 


Get More Power 
At Niagara Falls 


(Continued from page 1) 
seaway treaty. Actually, they close- 
ly match the treaty diversions and in 
effect make them available now 
without waiting for the pending 
ratification_of. the treaty in Wash- 
ington and Ottawa. 


Ahead of Treaty 


The treaty allows extra diversions 
of 5,000 c.f.s. on each side of the river 


construction of the 

remedial works, it might be some 

time before any extra flow became 
available. 

. The present speeded ents 

will permit use of hitherto gen- 

ow capacity for the duration of 
‘war. 


Power Corp. Units 
Output Declines 


Canada Northern Drop 
Chief Cause of Group’s 
April Showing 
MONTAEAL:-Output of aubsi 
t of subsidi- 
ary and affiliated Peoemaie of 
Power Corp. of Canada in April to- 
talled 218.7 million kw.h., compared 
with 219.5 million 
month last year, 
Largely responsible fo -de- 
cline was drop in Canada Notthery 
Power output to 618 million kwh, 
from 63.6 million in April last year. 
‘Southern Canada Power showed a 


im-| slight as did East Koo 


the with 
holding tax. is deductible 
other taxes. Others Tee) that it is 
a comparatively small price to pa 
in order to help safeguard the pr 
cipal dnvested. 


weg 


tees 


; prebalde: be Anevensen he-S30 nil- 
ons, toa total of over $1.9 billion. 
would 


the Vancouver systems would have 
to carry 3.4 persons. ~ 

Of the large cities, Montreal 
would have the smallest additional 
load, amounting to 76% of the pres- 
ent burden, Toronto would be sec- 
ond with 83% and Ottawa third with 
110%. Winnipeg would occupy 
fourth place with 118%. 

The survey goes deeper than 
mere numbers, carrying its research 
into the agessex and occupation of 
automobile users, and breaking 
these down by the purposes for 
which gasoline Is consumed, All 
these factors will be taken into ac- 
count if -gasoline rationing goes 
into effect. 

Methods of Restriction 


Method of restricting consump- 
tion will have to be simple and 
understandable by those affected. 
Various proposals would restrict 
driving to one hour in the morning 


and one in the evening, curb week- 


end driving except by permit, and 
apply rationing on a mileage or gal- 
lonage basis. 


With rail and tramway equipment 
generally adequate for current de- 
mands only, and with replacements 
difficult if not impossible to acquire 
as a result of priorities and foreign 
exchange requirements, policy will 
be to place as little extra load on 
these facilities as possible. In any 
event rationing will likely be tem- 
porary, in effect only until addi- 
tional means of transporting oil can 
be placed in operation. 


Where the War Loan 
Cash May Come From 


Where will people get the money 
they are going to lend the Govern- 
ment? 


Much of it’ will come from the- 


Savings accounts in the banks and 
other repositories. , 

According to the April 30 return 
of the chartered banks to the Min- 
ister of’ Finance there is over $1.7 
billion of savings on deposit. If to 
this is added the savings deposits 
in the trust and loan companies, 
Quebec savings banks, Ontario and 
Alberta ,savings offices and Post 
Office savings, the amount would 


$t 

‘Not all of this be available 
for lending, however. Most people 
will want to keep some capital on 
hand. But even if the entire ob- 
jective of $600 millions for the loan 
were realized from savings, deposits 
alone, it would take tess than $1 
of every $3 on deposit. ./ 

{ - - Other Deposits 

In addition to savings deposits 
there are demand deposits of over 
$1.1 billion in the banks. 

These represent mainly working 
capital of corporations and indivi- 
duals, held available for. immedi- 
ate needs. It is likely, however, 
that a considerable volume of this 
is available for safe investment, 

In addition to tapping their sav- 
ings deposits the people will also 
lend, substantially through their 
life insurance assets. It is under- 
stood that the companies in Can- 
ada this-year will invest practically 
all their available funds in Canada 
in war loans. This has been indi- 
— as likely in excess of $75 mil- 

ons, 

Not all the funds of the life com- 
panies are available for, investment 
in Canada. Those which do busi- 
ness in other countries are required 
by law to keep a proportionate 
amount of their investments there. 

Aid From Industry 

The amount that industry will 
lend in the Victory Loan is diffi- 
cult to estimate. At the time of 
the second war loan, many corpora- 
tions loaned up to the hilt. A num- 


Re i ace a ce a 


a econ 


kw.h. in the same | 


Pee Sk areal Ben i ae 


ber of mining companies, for ex-. 


ample, show that their entire ex- 
cess of current liabilities over cur- 
rent assets has been invested in 
war loan. Except where such com- 
panies have been expanding, little 
more can be expected for the Vic- 
tory Loan. 

Other industrial companies may 
be in a better position. , 

At the time of the second war 
loan many firms had working cap- 
ital tied up in goods for Govern- 
ment contracts, on} which they had 
not received payment. In some 
cases industrial firms had actually 
been forced to borrow to. finance 
this production and: had no surplus 
for lending. While some of these 
companies are not yet in a lending 
position, others will have received 
payment and may have surpluses 
for investment, 


Need Support From All 


But the success of the loan will 
not be achieved: through the large 
corporations. Success will come if 
individual Canadians subscribe a 
minimum of about 20% of their 
bank accounts and cash. The total 
money of Canada is around $3 bil- 
lions, including currency and de- 
posits. Subscribing 20% of this 
amount will make the $600 millions 
loan a success, Since a consider- 
able part of the $3 billions is tied 
up in business working capital, in- 

vidual Canadians will have» to 
subscribe more. than 20% to meet 
the loan. 

What this means in various sec- 
tions of the country cannot be de- 
termined in relationship to cash on 
hand in those areas. But the ob- 
jectives set for the nine provinces 
are as follows: 


a 
British Columbia ........ 5 
Alberta , ee eeereee 16.5 
Saskatchewan ...,.s0-«.. 175 

opens: eee 

eves 812.0 
Quebec eeeeeeeer re 162.0 
New Brunswick .......... 9.0 
Nova Scotia 18.0 
Prince Edward néti.0 8h 


DIRECTOR 


Herbert Begg, president of Shaw 
& Begg Ltd. has been elected a 
director of Pacific Fire Insurance 
Co. of New York. Mr. Begg is also 
president of Wellington Fire Insur- 
ance Co., chairman of the Trusts & 
Guarantee Co. and a director of a 
number of other financial institu- 
tions. 


Chas. Gurd 


While gross sales of Cnas. Gurd’& 
Co., Montreal, were off only $5,000 
from the previous year, a net loss of 
$17,191 was shown compared with 


net profit of $50,706 in the year ended | Be 


March 31, 1940, 

Earnings were cut by the Quebec 
provincial sales tax, which slowed 
sales, and sugar costs rose 35 cents 
a hundredweight. The excise tax on 


carbonic acid was increased from 2/| Dosée 


cents to 5 cents a pound, hitting 


earnings. 

Loss of $13,583 was incurred during 
the year by standardization of con- 
tainers and $4,975 was written off 
advertising supplies. 

Working capital fell from $356,891 
to $188,621, largely due to transfer of 
containers and display equipment 
from current assets to fixed assets. 


This item is valued at $144,642 in the/ Deinite 
Dentonia 


balance sheet. 
Quarterly dividends were defer- 


red on the preferred stock May 15 } 


this year to conserve cash position, 
No common dividends were paid. 


Profit and Less Account 
Years Ended are St 


2 
Operating profit 119,814 
Less: Exec. sals. 12,650 


t, profit 
Less! Depreciation. ee 


Net 
Millions 


ore for year 

Add: Prev. surplus .. 

Less: Invent. w/o «+... 
Conting, res. ...<.++ 
Prior inc. tax 


ee forward ...+. i 
Working on, 


ere erenenee 7 


J.-H. Woods, president, Calgary 
gy he at Calgary. 
Bristol, 


Corp. 
and former ‘president Standard 
Milling Co., aged 67 at New York, 

4. T. Kearns, secretary-treasurer, 
Larder Lake Gold Min- 
ing Co., aged 83, in Toronto. 


Public -Utility Earnings |. 


Brazilian Traction 
1940 = Iner. 
‘ xs % 
3,087,970 11,04 
1,516,882 3.38 


1,000,747 1,5T1G08 18.44 
to A 


13,240,000 11,930,809 30.80 
$,908.200 5.33 


6,323,091 
Net » 70 6,031,600 1 
ty cormings* | 7.018.900 6.031.000 16.38 


Bond Redemptions . 
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BANK OF MONTREAL 


Modern, Expetiencéd Banking Service ...the Ouseome of 123 Years’ Steere! Operation 


Urges Drastic Revision 
Of Balance Sheet Form 


Proposal for revamping the pre- 
sentation of company statements is 
submitted by ‘K. LeM. Cartetr,. To- 
ronto chartered’ accountant in the 
current issue of the Canadian 
Chartered Accountant. 

Mr. Carter critcizes conventional 
forms on the grounds they show 
revenue accounts only, do not show 
capital transactions in the period 
‘unless the reader deduces these from 
a comparison of balance sheets at 
the beginning and end of the year. 
Working capital can only be ascer- 
tained by calculations from the bal- 
ance sheet. The same is true of 
other assets, and equal difficulty is 
often experienced in determining 


the shareholders’ interest and the | °4 


net amount of capital employed, he 
says, 

Again, most auditors’ statements 
assert the balance sheet sets forth 
“a true and correct view of the 
company’s affairs — in accordance 
with the books of the company.” 
Mr. Carter objects to the “trué and 
correct view” on the grounds that 
balance sheets are at best an ap- 
proximation of the. situation at a 
given moment. The more important 
view is that provided by the rev- 
enue accounts, although frequently 
the auditor comments only on the 
balance sheet. 


Mr. Carter presents a new ver- 
sion of a company’s annual state- 
ment. Beginning with the income 
account, which should be kept 
simple as possible, free from un- 
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‘Public Utility Earning 


Pulp and Paper 
Wheat, Week in .. ......+s00+ oeebs 
Wheat Quotations »......cscecedeesce 


Coats 


Made in England, with- 
the extra dash of style 
that puts English all- 
weather coats in a class 
by themselves! Wind- 


4} missioner of 


\wieldy accounting terms and um 


necessary itemization, he describes 
the factors which have influenced 
balance sheet changes: income ang 
surplus account changes, and such 
capital transactions as purchase of 
new equipment, issue of stock or 
bonds, etc. 

His balance sheet is drawn up te 

show invested capital, ie, share. 
holders’ interest, including earned 
and capital surpluses, plus funds 
borrowed. Next step is to show how 
these funds are invested, first in 
fixed assets, then in current assets 
from which current liabilities have 
been deducted. The balance sheet 
of Mr. Carter takes the form of the 
uation: 
Shareholders’ interest + borrow. 
ed funds = fixed assets + working 
capital; as compared with the stand. 
ard form: 

Total assets = liabilities + share. 
holders’ interest. 

In Mr. Carter’s balance sheet, 
working capital is shown last and 
is followed by a note explaining 
how much it changed during the 
year, and from what sources the 
increase or decrease in working 
capital is derived. ; 

Some of these suggestions are al- 
ready being embodied in company 
statements, such as the explanation 
of changes in cash and working 
capital position. Use of the revised 
form of balance sheet to show cap- 
ital invested would be ‘particularly 
advantageous now that this has bee 
come an important basis for calcue 
lating excess profits in many come 
panies. 


ADMINISTRATION 
OFFICER WANTED 


Applicationsfor the position of Com- 
Finance and Treasurer of 
the Corporation of the City of Toronte 
will be received by rocistered post, 
addressed to the undersigned, up to noon 
of Tuesday, July 15th, 1941. 

The duties of the: Commissioner inciudé 
the collection of Revenue, the preparation 
of the Estimates, control over spending, 
and the advising of the Corporation in 
firlancial matters. ; 

The annual expenditure of the Corpora- 
tion is approximately $40,000,000. 

The’ salary precently paid is $12,000.00 
per annum. ‘ 

Applicants are required to furnish 
information as to qualifications, experi- 
ence, age, and ea!aty expected. 

J. W. SOMERS, City Clerk. 
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Husky Canadian sailors are shown loadi 


ammunition on a Canadian armed 


merchant cruiser before putting to sea for active service. The Royal Can- 


adian Navy has a total of 195 ships in service with 17,000 men. Com 
since the war and building are 110 corvettes, 60 minesweepers 


leted 
100 


merchant ships of 9,600 tons. The Navy is recruiting for a final strength 


of 25,000 men. 


London Calling 


By Atticus 


Nazi Night Raiders do a Gotterdamm- 
erung on London — Bennett and 
Manion Cross the Atticus Path — 
General Says Invasion of Britain 


‘‘Impossible” 


LONDON.—If the adage “live } onial Office—a department of which 
dangerously” still holds good, it can- | his grandfather was once chief. 
not be said that we Londoners have| It is almost forgotten now that his 
been failing to live up to it. I do grandfather was Foreign Secretary 
not mean that our fellow citizens in| under Lord Rosebery. Many people 
the Provinces have not experienced | have thought that the name Kim- 
equal or greater risks, but there | berley was taken from the town in 
was a wild extravagance about a/| ' South Africa, but actually the town 
recent Wednesday raid that turned | was named after the first earl. The 
the London scene into something | Wodehouse baronetcy was created 
fantastic and macabre. At 4 o'clock | in 1611 and the barony in 1797. Even 
in the morning I stood on the roof those who quite logically claim 
of a hotel in Piccadilly and saw/|descent from. the gardener Adam 
such sights as would have stirred | and his wife cannot but be impress- 
Richard Wagner to greater heights|ed by the fact that for more than 
than he reached in “Gotterdammer- | 500 years there has ‘been a direct 
ung.” In fact, one billowing mass | Wodehouse succession. And. it will 
of flames was so deeply red and|be continued: now by Lord . Kim- 
ominous that it might have well | berley’s son. 
passed for the final scene of that; “Jack” Wodehouse was doing use- 
opera when Valhalla becomes alight | fu) national service in this war, but 
and consumes Briinnhilde (and jt is inevitable that he will be re- 
presumably her horse). membered more for his days as a 

It was strange to look in another polo player. 
direction and see a row of burning, o..°¢ 18 
dignified mansions, many of them | 


familiar to one’s memory, going to In Portland Place 


their doom with a splendid effront- ms 
ery like aristocrats facing the guil- | It is symbolical of the retiring 
lotine. Never has London seemed so| Chinese Ambassador’s philosophy 
splendid, so significant. The very | that he maintained his Embassy, 
fires lent glory to her and 'paled the | mere nang are ont ae 

¢ | 

late rising moon into insignificance. | the Luftwaffe hes'given to that in- 
pecan stitution. Many people of varying 
Lord Kimberley deggees of distinction have called to 
While all this was going on, as| say “their farewells. His Excellency 
it it were a devil's pantomime, |met those he knew with the simple 
there was stark tragedy in many | steeting: oes my ee That 
quarters. The Earl of Kimberley greeting (wes bestowec alike upon 
was among those killed. All who Viscount Simon and Mr. Eden de- 
spite their conflicting views in the 


vy vhe ike: Seoneei re nist past on League policy in the Far 
ast.” 


and his splendid humanity, As Lord 
Wodehouse he fought gallantly in 
a last war with the 16th Lancers, 

Winning the M.C., being wounded 
and twice mentioned in dispatches. | 


In Belgrave Square 
The Duke of Alba was host on 


After the war he entered politics,| Wednesday to a small luncheon 
end was for a time one of Mr.!party which included three gen- 
Churchill's secretaries at the Col- erals and an ex-premier in the per- 
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son of R. B. Bennett. General Fuller 
does not believe in the possibility 
of’ an invasion of. these islands. 
General Odlum (commanding the 
2nd Canadian Division) not only 
thinks the Germans will try to in- 
vade Britain, but looks forward to 
our invading Germany. General Sir 
Hubert Gough was content to de- 
scribe his. experiences with the 


.|Home Guard. The Duke of Alba, 


like the courtly host that he is, sup- 
ported neither side and eventually 
led the conversation into nostalgic 
reminiscences of those far-off days 
when oné played golf at St. Moritz 
in the summer and played at the 
tables at Monte Carlo.in the winter. 
We did not talk of Spain, although 
R. B. Bennett reminded me that 


'| Napoleon also conquered the whole 


of Europe except Russia, Britain 
and Shain. 


A Former Leader 


Col. R. J. Manion, the late leader 
of the Conservative Party in Can- 
ada, has been in Britain to make a 
survey of the auxiliary services 
provided for the welfare of the 
Canadian troops here. Like Mr. 
Wendell Willkie, who did every- 
thing to help President Roosevelt's 
“Aid to Britain” policy after his de- 
feat at the polls, Colonel Manion 
has not allowed his political eclipse 
to mar his enthusiasm for the’ na- 
tional effort. 


Colonel Manion is a doctor with 
ah excellent record in the last war, 
and was chosen as successor to R. B. 
Bennett when he retired from the 
leadership of the Canadian Con- 
servative Party. It happened, how- 
ever, that the zeal of one of Mr. 
Mackenzie King’s critics precipi- 
tated a general election early in the 
present war, and Colonel Manion, 
like the Jugoslavs, did not have 
time to mobilize his forces. Not only 
did his party suffer severely, but he 
himself met defeat, and he relin- 
quished his leadership. 


He met the bludgeonings of 
chance with good humor and wise 
philosophy. Perhaps he reflected 
that a period in the political wild- 
erness is often a prelude to triumph. 
Perhaps he was glad to be out of it. 
At any rate. his heart is now where 
all loyal hearts should be, in the 
achievement of a_ victory over 
Hitler. 


Copyright, 1941, The Financial Post ané 
The Sunday Times, Londen. 
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Oo” BILLION DOLLARS ($1,000,000,000.00) is a tremendous 
sum, but this is a conservative estimate of the wealth that will be 
gained from the Forests, Minesand Vacation Lands of Canada this year. 


Minerals will account for $510,000,000.00, Forest Products $200,000,000.00; 


d Furs $10,000,000.00 and the Foreign 


from 


Tourists visiting our Land of Lakes and Rivers $315,000,000.00. 
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3 ot as ne se came “then, 


iy th: egihiainw at hose 1,000 
professional bankers and security 
dealers were giving all their time 
to the work of organizing the Loan 
campaign. 


One month later 2,000 men were on 
the job and this month the number 
had swelled to 3,000. 

Behind them is an army of 15, 000 
canvassers, 

tion for this war loan 
campaign is an impressive demon- 
stration of co-operative effort and 
patriotic fervor. 

Another thing: Putting over the 
war loan is simply a matter of sell- 
ing bonds and Canada has a group of 
experts in that work. 


Called on Experts 


To do the job, these experts have 
been called -in, mobilized like = 
army. They are the investment and 
security dealers of Canada. 

They have left their own business 
interests, dnd across Canada security 
dealers offices have been virtually 
deserted for weeks. They have sub- 
merged their own identities, aban- 
doned their contacts with their 
clientele, and joined together in a 
great co-operative campaign. 

The Victory Loan campaign of 1941 
has been organized on ‘a business 
basis. A Dominion committee, under 
the chairmanship of G. ‘W. Spinney, 
joint general manager of the Bank 
of Montreal, was the first step. 

Then came the creation. of four 
major divisions: publicity, organiza- 
tion and distribution, special names 
and administration and finance. 

With this’basic framework estab- 
lished, the next move was to set up 
the nine provincial organizations. 
Actually they duplicate the national 
administration, but go a step farther, 
because they are subdivided, pavally 
into three groups. 

Finally there are the unit divisions 


Keeping 
Posted 


By J. C. KIRKWOOD 


Trans-Canada Road 


Closing the gap of 153 miles be- 
tween Geraldton and Hearst in the 
Trans-Canada highway is procéed- 
ing. It is expected that this work will 
be made ready for traffic by the 
autumn of this year. In addition to 
closing the gap in Canada’s 4,000- 
mile transcontinental highway, the 
Geraldton-Hearst road will provide 
a much needed link between the two 
northern communities. 

Awaiting the first motorist to cross 
the Dominion entirely by car is the 
A. E. Todd gold medal. This stretch 
of road has been roughly prepared 
by prisoners from Burwash Indus- 
trial Farm. When the road is ready 
for general use it is expected the 
population of many of the small 
communities nearby will increase. 
For national defense the new high- 
way is essential. An illustrated story 
of the construction is in the May 
issue of Bus and Truck Transport. 


Wartime Housing 

What the average man thinks is 
merely a job of building small houses 
for defense workers where new 


s-housing is needed turns out to be, in 


addition, the building and operation 
of small and large boarding houses 
and restaurants in communities all 
across Canada. Some of the staff 
houses will have accommodation for 
68 men. “These colonies of houses 
will have no resemblance to the ‘pill 
boxes in the field,’” says Victor T: 


pats pe Ss Se 
to refuse to sell a r who d 


minion had to be canvassed for pros- 


speakers and the printing of millions 
of pieces -of’ literature and promo- 
tional material. : 

Some idea of the work is indicated 
by the list of material prepared and 
pans eae by the national commit- 


30,000 Official auto stickers. 
2,325 Poster lobby cards, 
00,000 La 


S88..! 


Pay envelope stuffers. 
Genéral stuffers. 
Investors’ pins. 
Investors’ certificates. 
Industrial posters. 
Industrial Certificates: 
Local publicity booklets. 
Program: Manuals. 
penne. booklets. 


mphlets, 
Testraes ted: boolets 


Application forms. 
Foreign language bills. 
Workers’ letters. 
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Her Experts 


In addition to English and French, 
literature, the committee prepared 
Caahaes, Sisneeen, deeeans Coorh, 


Hungarian, Polish, Icelandic, Nor- 
wegian, Croat, Finriish, Swedish and 
Ukrainian languages. 


This tremendous promotion cam- 
paign is tied in with one central 
theme—the Torch. 


Plans provide that every house- 
holder in the Dominion will be ap- 
proached for his or her. subscription. 
No one will be able to say they were 
not approached. There are 15,000 
canvassers who will see to that. 


The spearhead of the selling drive 


‘lis the unit chairman. He is a well- 


known individual in his community. 
These men have been carefully 
picked; men to whom their commun- 
ity looks for leadership. 


Get Wide Distribution 


Working with the unit chairman 
are the professional investment d 
ers who, with their wealth of experi- 
ence, are able to guide and help se- 
cure as wide a distribution as possi- 
ble for the 1941 Victory Loan. 


Back of the publicity and selling 
divisions is the administration and 
finance section in each of the prov- 
inces and at Dominion headquarters 
in Ottawa. The work of this commit- 
tee is not spectacular, but it is highly 
important: Selling the Victory Loan 
is, in the final analysis, a business 
proposition. Expenses of the loan 
have been carefully estimated. It is 
the. job of “administration and 
finance” to see there are no unneces- 
sary expenditures, and a continuous 


ee ee er Cee, 
the of a guardian unneces- 
ay and :avoids: the heavy expense 
it thereto. It also enables you to 
; for the continuance of our man- 
agement for your esate beyond: your 
children’s twenty-first birthday until, in 
your judgment, payment of principal 
should be made to them. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 
MONTREAL TORONTO 


expenses are kept within the budget. , had no-idea what the Government 


The professional investment deal- | may allow them as compensation for 


audit is being made by the Auditor- | ers have not put a price tag on their | the full-time task they have under- 
General’s Department to see that} patriotism. Up to this week they still | taken. 


CANADA'S AUTOMOTIVE INDUSTRY 


IS A VITAL FACTOR 


IN THIS WAR OF MOVEMENT 
Canada’s Automotive Industry i is geared to sere Plant 


after plant is rolling outa steady stream of Gun 


ractors, 


Gun Carriers,!Transports and other Army Vehicles vital 


to this war of movement. 


Dunlo da, too, is geared to victory... its 
washes anual on ‘war equi 
activity is 
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Investment Centre _ 
Best Way to Assure Bettér Stock Markets is to 
Help Successful Campaign to Finance Canada’s | 


War Effort ee 


Until tag Victory Loan objective of $600 millions is reached ordi- 
nary stock markets are going to be neglected. And when the loan 
objective is achieved it will leave greatly reduced new cash for 


investment. 


There is hardly anything of an entirely domestic nature that can 
provide such an aid to confidence in this country as overwhelming 


success in putting over the loan. 


Stock market indices hover around what are generally regarded as 
critical support points. Penetration of the lows established last June 


would indicate likelihood of further d@ine. 


On the other hand 


ability to hold above these support points and: make gains would be 


distinctly encouraging. 
There seems only one sound 


bit of advice \to. give Canadian 


investors right now—buy Victory Loan Bonds. 


Consumer Industries 

War changes the position of 
practically all investments. Those 
generally classified as consumer in- 
dustries do not escape. They feel 
taxes, price controls, priorities and 
‘ other factors just as do any others. 

From New York comes a recom- 
mended investment policy on con- 
sumer goods, manufacturing and 
distributing industries, prepared by 
Delafield & Delafield, New York, 
Stock Exchange members. This 
firm summarizes its recommended 
policy as follows: 

1. Where shares of strong, well- 
managed consumer goods enter- 
prises have declined to a level that 
discounts unfavorable influences, 
there is little reason for investors to 
sell such holdings. Particularly is 
this true of shares in companies 
whose liquid resources are large 
enough to permit continuation of a 
liberal dividend policy throughout 
the present trying period. 

2. The present may be a particu- 
larly unwise time to adopt a policy 
of disposing of consumer goods 
and armament issues. Consumer 
goods manufacturers as a group 
will Be less affected by curtailment 
of defense spending whenever the 
armament programme begins to 
taper off. It is possible, in fact, that 
some such enterprises may be. aided 
by a lifting of priorities and other 
restrictions or even a tax reduction. 

3. Since many manufacturers of 
heavy goods and armaments face a 
period of declining profit margins, 
the investor even today may im- 
prove his position by acquiring 
carefully selected issues in the con- 
sumer goods manufacturing field, 
stressing those concerns whose raw 
materials are not needed for arma- 


ment production. As the armament 
boom approaches its culmination, 
such: holdings should be increased 
in preference to stocks dependent 
upon defense business. 

In Canada with the war pro- 
gramme reaching almost all indus- 
tries it is not.so easy to discriminate 
between war and non-war invest- 
ments as it is in the United States, 
but even here there must be classed 
as consumer goods industries such 
companies as the chain stores and 
textiles. In many others, war busi- 
ness is only a comparatively small 


share of operations. 
- > = 


For Higher Commissions 

Grant Johnston, retiring chairman 
of the Montreal Curb Market, told 
members at the annual meeting 
that since reduced commission 
schedules were adopted in 1936, 
during the mining boom, commiis- 
sions on industrial stocks in a num- 
ber of brackets had failed to cover 
operating and service costs. He 
suggested that efforts be. made to 
increase these commissions to a 
level more comménsurate with the 
cost of service rendered. 

This question of raising commis- 
sion rates to stock exchange mem-’ 
bers, has’ come up before, but no 
recent action has been taken. It Has 
been made a matter of more im- 
mediate importance by the con- 
tinued low volume of trading ex- 
perienced on all exchanges. Mem- 
bers are losing money steadily, as 
are the exchanges themselves. 

On the one hand, there is the 
necessity for greater revenues for 
exchange member firms and, on the 
other, the possibility that increased 
commissions might cut down trad- 
ing volume even further. 


C. P. R. Leads Joint Effort 
For Tank Production 


From Our Own Correspondent 


MONTREAL. — First Canadian- 
made tank, like many other types of 
war equipment being turned out in. 
this country, is a composite effort. 
A vehicle officially described as the 
first one completed under the pres- 
ent production programme was ex- 
hibited to officials and the press here 
last week. Parts obtained from mak- 
ers in Canada and the United States 
are assembled in the Canadian Pa- 
cific Railway Co.’s Angus shops in 
Montreal.- This company, in addi- 
tion to handling all the assembly 
work, does a major share of the 
machine work. 

Work was started last June and the 
first tank, completé in most major 
details, rolled off the assembly line, 
May 22. Officials, however, do not 
anticipate that regular production on 
assembly line style is to follow im- 


mediately. 

The'tank being made by C. P. R. is 
known as a heavy infantry tank. It 
is designed to co-operate with infan- 
try, requiring a slower speed than 
that of cruiser type'tanks. Weight is 
officially reported at about 25 tons; 
top speed about 25 m.p.h. 

It is equipped with a power-driven 
turret mounting both machine guns 
and artillery pieces. Crew is three. 

Manufacture requires the shaping, 
machining and assembly of some 200 
pieces of armor plate. This special 
alloy steel is being made in Canada. 
About 15,000 man hours are 
to machine and assemble the armor 
for éach tank. 

It is stated officially that all com- 
ponents, with the exception of engine 
and transmission, are being made in 
Canada. 


Still Tighter Controls 
Over Prices Expected + 


(Continued ‘from page 1) 
countries are to be separated by 
an import control far more 
drastic and meticulous than any- 
thing so far devised. 

“It is undesirable, on the one 
hand, to have all our imports 
from the United States go through 
the United States priority system. 
But on the other, we cannot: per- 
mit Canadians to shop around in 
the United States for’ materials 
subject to priorities.” 

Need Skilful Planning 

Summing up the approaching 

problems, he declared: 


“Only by skilful organization 
and the planned use of resources 


can we hope to attain our full war |” 


potential and avoid severe internal 
stresses during the war. Even 
more surely are they necessary if 
post-war problems are not to be 
aggravated.” ’ 

Dr, Mackintosh took a serious 
view of the agricultural problem— 
maladjusted farm prices, surpluses 
of natural products on this contin- 
ent, and “the most vexing and re- 
fractory problem of Canadian war 
economics, the lopsided influence of 
war demands on agriculture and in- 
dustry.” He believed that inflation- 
ary influences could be . “more 
quickly touched off by agricultural 
shortages than. by any other supply 
factor.” But so far the problem had 
bean rather to prevent “a drastic 
disorganization of agriculture 
through the scissors movement of 
stable or falling prices and rising 


costs.” 


are untouched.” 
Main Factors 
Dr. Mackin 
factors to 


“more positive and formal action” 
to‘deal with price and supply prob- 
lems: ’ 


1. “The Hyde Park declaration 
and the nts p i 
under it will take some but defin- 
itely not all the pressure off ex- 
change.” 

2. Canadian war spending, Brit- 
ish purchases in Canada and U, S. 
purchases ‘under the Hyde Park 
agreement will “tax the productive 
capacity of this country to the ut- 
most.” When a country reaches 
full employment, he observed, fur- 
ther expansion; will be facilitated 
by improved organization, “not the 
increase of spending and invest- 
ment.” 

3. United States industry is moy- 


war industry had not been of ‘basi 
raw materials, but of specialized 
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England, where it is known as the Catalina. The 
two Canadian 


now 


for -pro- 


duction are Boeing Aircraft at Riabeeink and 
Canadian Vickers at Montreal. The ship’s top 


speed is 200 m.p.h. 


fanada’s Plane Output Stands 


‘ Expect Little From New Projects Within a Year 


By RONALD A. KEITH, 
Editor, Canadian Aviation 

The facts of Canada’s aircraft pro- 
duction today justify hope but not 
complacency. . 

Concentration of effort on three 
first-rate American types and the in- 
creased efficiency of Federal Air- 
craft in supervising manufacture of 
Avro Ansons are the most encourag- 
ing features. 

On the other hand, new produc- 
tion projects will not contribute to 
output for nearly a year at best. 
There still are many kinks to be 
ironed out, such as uninterrupted 
supply of engines, subcontracted fit- 
tings, etc. ‘The entire industry is not 
yet operating at full throttle. 

The most important new job for 
the industry calls for manufacture 
of the Martin B-26 medium bomber 
at the Malton plant of National Steel 
Car Corporation. This is one of the 
best planes available, although Eng- 
land would have preferred a four- 
engined heavy bomber, ; 

Unfortunately only a miracle can 
turn B-26 Flying Torpedoes out in 
less than a year from now. Jigs and 
tools are being installed in the Mal- 
ton plant, but actual production is a 
long way off. To illustrate: Noor- 
duyn Aviation delivered the first 
North American Harvard; single- 
engined trainer, exactly one year 
after receiving a contract. The Mar- 
tin B-26 is much bigger and much 
more complicated than the Harvard. 

Progress on this important job 
will depend to a considerable extent 
on the amount of machine tools and 
skilled assistance that can be ob- 
tained from the United States. 


Deliveries by August 

The twin-engined Consolidated 
amphibian, Catalina, is to be manu- 
factured by Boeing Aircraft at Van- 
couver and Canadian Vickers in 
Montreal. Boeing has a new govern- 
ment-erected plant for the job and 
has had the order for nearly a year. 
At first it will be an assembly job, 
only wing panels and floats being 
manufactured. First deliveries are 
expected in August and 14 planes to 
be delivered by March, 1942. 

Canadian Vickers‘has just receiv- 
ed an order to manufacture the 
Catalina, so there is no hope of.de- 
liveries in less than #2 to 18 months. 
This corhpany’s experience in build- 
ing Stranraer flying boats (esti- 
mated at 95,000 man-hours each) 
should prove valuable. 

The third new type, the Fairchild 
M-62, is scheduled to -succeed the 
Fleet and Tiger Moth elementary 
trainers as standard in the Air 
Training Plan. At the present rate 
of progress, however, this may never 
happen for this war. Negotiations 
with the American company are still 
lingering on, and to date no specific 
arrangements have been made to do 
the job in Canada, in spite of the fact 
that Fleet and de Havilland have 
completed their original orders for 
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Minnesota & Ontario — 


sre to be applled again, She’ $23 

app 22 

millions of new M. & O, ee aks 
Purchases are now 


by statistics from Hon. C. G. Power, 
Air Minister, in March, (The situa- 
tion has not. altered appreciably 
since then.) | 
Admitting the seriousness of 
training plane shortages, Mr. Power 
listed, by percentages of what there 
should be, the supply of aircraft at 
the training schools as follows: 
% 


Service trainers (Ansons and 
Cessnas)* aces ae 
Service trainers (Harvards) . 89 

Observers (Ansons) 

Bombing, Gunnery (Fairey 

Battles) t 

Air Navigation (Ansons) .... 

Wireless (Norseman) 

*Cessnas are being delivered from 
the U. S. . 

tBattles are shipped from Eng- 
land, assembled here. 

Impartial observers claim that 
Federal Aircraft should be ready to 
start regular deliveries of Canadian- 
built Avro Ansons two months from 
now. One complete plane was turned 
out by Federal this week. 

Given Adequate Authority 

W. A. Newman, the niew general 
manager, unlike his r, has 
been given adequate authority to do 
a thorough job of reorganization. 
One“of: the most important features 
of this overhaul has been the crea- 
tion of an efficient “chasing” depart- 
ment responsible for _con- 
stantly on the heels of } sub- 
contractors. 

As the situation stands today, 
manufacturers of the main compon- 
ents: wings, fuselages, . under- 
carriages, have been piling them up, 
waiting for large numbers of fit- 
tings t6 come from subcontractors. 
The speed with which small forg- 
ings and castings can be produced, 
machined and delivered will regu- 
late production of Avro Ansons. 

Federal now realizes the funda- 
mental importance of co-ordination 
and has appointed supervisors to 
maintain a constant check on pro- 
gress of the subcontyactors. 

Although there are 14 different 
plane types involved in the Cana- 
dian industry. The three new types 
have been discussed. Two types 
(Avro Anson and Fleet 60) are in 
the production stage, deliveries to 
start this summer. Nine ‘types are 
being delivered with some regular- 
ity. 

Numerically Canadian production 
of aircraft will drop off sharply 
within the next few months. This is 
because orders for elementary train- 
ers have run out. Both de Havilland 
and Fleet have completed their 
original contracts for 404 Moths and 
Fleet Finches respectively. 

Fleet will be fully occupied on the 
Fleet 60 and on fuselages for the 
Hampden bomber, plus- the opera- 
tion of an overhaul station at Lon- 
don. De Havilland has been receiv- 
ing additional trainer orders, giving 
sufficient backlog to occupy the 
plant for about four months, 
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and are powered with English en- 
gines. This dependence on overseas 
sources for drawings, materials and 
engines dates back to the original 
formulation of Canada’s war pro- 
duction of aircraft when the accent 
was on close collaboration with Eng- 
lish manufacturers. 

Since the fall of France, the 
swing has been toward a meshing 
of our production with the Am- 
erican. Thus, arrangements were 
made to manufacture the Harvard, 
while American were substituted 
for English engines in Bristol Bol- 


ingbrokes and Avro Ansons. The 
three new types selected further 
demonstrate this trend toward co- 
operation with the U. S. 

The industry’s most important 
contribution to the war now con- 
sists of Hurricane fighters, Hamp- 
den bombers and Bolingbroke 
bomber-night fighters. These are 
being delivered with some regular- 
ity although hampered by periodic 
delays for engines and materials 
and handicapped by relatively un- 
skilled labor and shortage of 
machine tools. 


The Aircraft Programme 


We will make 


Martin B-26 “Flying Torpedo”— 
Said to be fastest bomber in the 
world, all-metal, two h.p. en- 
gines, over 300 m.p.h. top speed. In- 
corporates lessons of this war, 
armored cockpits, self-sealing fuel 
tanks, power-operated gun turrets, 
etc. National Steel Car Corp. has 
an order for 200 at about $140,000 
each. : 

Consolidated Catalina—This is the 
largest flying amphibian in exist- 
ence. Wing span 104 ft., length 65 
ft. Metal construction. ‘ Two 1,050 
h.p. engines. The fuselage is a hull 
with retractable wheels. Top speed 
200 mp.h. . imum range 4,000 
miles. In August, 1940, Boeing Air- 
craft of Canada got a $4,400,000 
order to build parts and to assemble 
55 Catalinas in a new Govern- 
ment-built' plant on the Pacifc 
coast. Canadian Vickers Ltd. has a 
$7.5 millions contract to build am- 
phibians in eastern Canada. 

Fairchild M-62 — A _ low-wing 
monoplane elementary trainer 
selected to. succeed the Fleet and 
Tiger Moth biplane types. The 
wings are plywood; fuselage, steel 
tubing covered with fabric. 


We are making 


Avro Anson—Two-engined recon- 
naissance bomber, standard in the 
Air Training Plan for air navigation 
training, also for two-engined fly- 
ing training. Low-wing monoplane. 
Maximum speed 188 m.p.h., range 
790 miles. Jacobs engines. Mainly 
wood construction with plywood 
covering. Being manufactured by 
seven companies under supervison 
of Federal Aircraft Ltd., a Govern- 
ment organization. (19,000 _man- 
hours). 

Fleet 60 — Low-wing monoplane 
designed in Canada and ordered 
from Fleet Aircraft Ltd. for use in 
advanced training of combat pilots. 
All-metal construction, Jacobs en- 
gines (330 h.p.) Top speed 190 m.p.h. 
First delivery on an order for 200 
expected within the next month. 

Fleet Finch—Standard elementary 
trainer in the Air Training Plan. 
Metal-framed fabric-covered bi- 
plane, Kinner engine (125 h.p.) Top 
speed 106 m.p.h. Fleet Aircraft com- 
pleting order for 404 of these. 
(Unit production: 1,600 man-hours.) 

Tiger Moth—Com m to the 
Fleet Finch for primary flying 
training. Gipsy Major engine (130 


h.p.). Top speed 110 mph. The 
original order for 404 completed. 
Additional order for 125 planes 
near completion. New orders on 
hand total 240 planes. (Unit produc- 
tion, 1,600 man-hours.) 


Norseman—Popular as a “bush” 
plane. High-wing monoplane. Top 
Speed—170 m.p.h. Pratt & Whit- 
ney Wasp engine (600 h.p.) Noor- 
duyn Aviation should complete the 
56 on order by next September. 


Stranraer — Long-range recon- 
naissance flying boat of English or- 
igin, manufactured by Canadian 
Vickers Limited — obsolete. Top 
speed 165 m.p.h. Range 1,000 miles. 
Hull—metal. Biplane wings, metal 
structure, fabric covered. (Unit pro- 
duction—95,000 man-hours.) 

Lysander—High-wing, single-en- 
gined monoplane, designed for army 
co-operation. Obsolete. Manu- 
factured by National Steel Car 
Corporation. Bristol Perseus engine 
(950 h.p.). Top speed 234 m.p.h. 
Range, 600 miles. (Unit production— 
45,000 man«hours.) 

Hurricane—One of Britain’s out- 
standing fighters. Manufactured by 
Canadian Car & Foundry Co. Ship- 
ment of these planes overseas re- 
presents perhaps the largest direct 
assistance of the Canadian industry 
to war in the air. Rolls-Royce Mer- 
lin II engine (1,030 h.p.). Top speed 
335 m.p.h. 

Hampden — Largest lahdplane 

manufactured in Canada. Twin- 
engined English heavy bomber. 
Bristol Pegasus engines (1,100 h.p.). 
Load, 7,000 lb. Top speed, 265 m.p.h. 
Range, 1,725 miles. All-metal con- 
struction, Canadian Associated Air- 
craft, composed of six companies, is 
producing Hampdens for the R.A.F. 
(First order for 80 in Nov., 1938; 
second order for 80 more in Aug., 
1940.) 
* Bolingbroke — Designed in Eng- 
land and manufactured in Canada 
by Fairchild Aircraft Ltd. Fast 
bomber now being used as a night 
fighter. First Canadian product test 
flown late in 1939. Construction all- 
metal. Pratt & Whitney engines. 
Top speed 295 m.p.h. Range 2,000 
miles. (Unit production — 60,000 
man-hours.) wi 

Harvard — Standard advanced 
trainer. Manufactured by Noorduyn 
Aviation Ltd. The order is for 210 
planes. All-metal construction. 
Powered by Pratt & Whitney Wasp 
550 h.p. engine. Top speed 210 m.p.h. 
(Unit production — 12,000 man- 
hours.) 


: Expanded Spending Power 


Swells Race-track Crowds 


Along with business and industry 


Saturday soared to 27,000, highest 
since before the depression, and the 
final Saturday brought out 25,000. 
The upturn is ascri partly to 
the greater amount of money in cir- 
culation. In addition, however, it is 
believed the public has become more 
accustomed to war conditions and is 
more anxious for recreation and tak- 


ths.| ing a flyer at the pari-mutuels. 


A year ago poor race track atten- 
reflected 


furnaces 
— came into production in April, 
1940. : 
Operations at Capacity 

Operations have continued into the 
current year at full capacity of 600,- 
000 gross tons annually. 

The company has agreed with De- 
partment of Munitions and Supply 
to rehabilitate the plate mill erected 
during the last war. This mill will 
be used to manufacture plates for 
shipbuilding, etc. The power gener- 
ating equipment at the Sydney plant 
will be substantially increased to 
provide energy. 

Erect New Drydock 


At the Dartmouth plant of Halifax 
Shipyards a new marine railway of 
3,000 tons capacity is being construct- 
ed and will be in operation in August. 

A new floating drydock is being 
erected by the Government on the 
company’s property at Halifax. It 
will be operated by Halifax Ship- 
yards~under agreement with Ottawa. 

The company employed an aver- 
age of 25,000 persons during 1940, and 
this has increased to about 27,000 at 
the present time. 

At the annual meeting of Domin- 
ion Coal Co., Dominion Steel & Coal 
Corp. subsidiary, Mr. Cross—etated 
that coal sales in 1940 were substan- 
tially higher than ‘in the previous 
year. Production increased by 417,- 
030 tons over 1939, but was below 
capacity because of strikes. 


Foreign Exchange 


During the week May 20 to May 26 
there was no change in the quotation on 
the United States dollar at Toronto and 
Montreal which was $1.10 for buying and 
$1.11 for selling. The sterling rate likewise 
was unchanged~at $4.43 buying and $4.47 
selling. The rate is published daily by the 
Foreign Exchange Control Board. 

Other Currencies, Miy 26 
Australia .. N. Zealand . 3.61 
S. Africa ... 4.47 
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d Hong Kong ._ .2719 
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ventories which called for addition al 
marketing effort, including the ne. 
cessaly advertising to keep the mer. 
chandise moving. Al] 


: 


Add to the above the fact that last 
spring’and summer the company de. 
veloped several advertising and 
promotion campaigns, providing for 
rather heavy disbursements during 
the fall. Of themselves, the above 
would have produced unusually 
large expenditures, against an in. 
come that had already been drawn 
upon. by reason of the sales which 
appeared in the last quarter of the 
previous fiscal year and which are 
already mentioned. 

Finally, there were bad conditiong 
prevailing in New York area mar. 
kets from October through to early 
February. This represents some of 
the company’s best territory and 
when price competition broke out in 
that area, Seagrams felt compelled 
to protect the competitive position of 
its leading brands. In this, it is said 
that the company was successful in 
holding leadership in the spirit blend 
field. 

New price schedules have been 
announced, effective May 26, which 
raise prices to consumers substan- 
tially It is said that other distillers 
have already taken, or plan to take, 
similar action which would improve 
the earnings position in the import- 
ant New York City area. 


W. N. Rook Director 
Of Chas. Warnock Lid. 


W. N. Rook has been elected dire 
ector of the Chas. Warnock & Co, 
Ltd., Montreal, Que. to succeed 
J. M. R. Fairbairn, who was recently 
appointed Director of Naval Works 
& Buildings by the Government. Mr. 
Rook is. general manager of the 
Philip Carey Co., Ltd., Lennoxville, 


Que. 


Bachelor or Benedict— 


When you're about to join the Active Service 


Forces and have the 


problem of preserving 


your mufti — we pusgest placing them in our 
COLD STORAGE VAULTS to safeguard 


them against fire and 


burglary and moths. 


RATE—4 Per Cent for the Duration 


Minimum charge — 1.50 for 
overcoat or three-piece suit 


Please ask for this 
Speeial Storage Service when ‘phoning 
* AD. 9441" 


HOLT RENFREW 


P Yonge at Adelaide, Toronto 
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Patriotism and Pocket : : | 
Boost Victory Loan ~ | 


we 


‘Dominion ‘Bonds Weather Wartime ‘Storms os 
Ahead of Other Securities — Yield Higher vr 


Than Appears 


Canada’s best investment will be sold on both patriotic and financial 


é In the next week or two we will hear a lot about Canada’s need for 
money, relatively little of the security Canada is giving in exchange. 
lly, the Victory Loan (and other Dominion bonds) carries invest- 


t 
nae market ection. 


Most investment 
requ 
sheet value 


reasonably close to what you paid. 


Since the war 


attraction equal to its patriotic appeal. 

analysts regard “marketability” as the prime 
isite of a sound investment. It matters little what the balance 
of a security is if you can’t sell when you want to, et a price 


broke out, Dominion Government bonds have risen 


fairly steadily, the index of long-term issues is in new high ground 


since Septem 


have had opportunities of selling at modest profits. . 


As shown 


by the accompanying chart, investors in othep-types of 


securities have had no such pleasant experience. Common stocks are 


about 25% lower t 
is not far to seek. 


han when the first war loan was offered. The reason 
Part of it lies in wartime taxation. Another part 


lies in the fact that war may revolutionize some industries—production 


methods 
to expose t 


International Lemons 
What the war has done to interna- 


tional investments is underlined by Euro 


the recent annual report of Interna- 
tional Telephone and Telegraph 
Corp. for 1940. The company has 
manufacturing subsidiaries in Bel- 
gium, France, Denmark, Holland, 
Yugoslavia and Norway. Exchange 
restrictions prevent transfer of funds 
to the parent company from subsidi- 
aries located ih these countries and 
also in England, Hungary, Germany, 
Rumania and Spain. Remittances of 
cash from Europe practically ceased 
early in 1940 and one subsidiary from 
whose dividends the corporation re- 
ceived $3.6 millions in 1939 paid a 
dividend of only $600,000 in 1940, The 
1940 payment was made in March, 


may change, or consumers \ turn their attention to new 
With big profits ruled out by taxation, investors are slow 


hemselves to possible risks. 


and nothing further can be expected 
until hostilities are over. 


in Deeper 

One hopeful sign for the holder of 
foreign investments is that while 
Europe has been wading deeper into 
default, Latin America has slightly 
reduced the proportion of its de- 
faulted obligations. At the end of 
1940, 49.8% of the defaulted. dollar 
bonds of foreign governments were 
in Latin American issues, against 
54.3% a year earlier., In the same 
period European defaulted bonds 
rose from’40.9% to 45.6% of the total. 

But Hitler's activities, have 
brought the total defaults to 42% of 
all foreign issues publicly offered in 
the United States and Canada. A 
year ago less than 39% of these 
issues were in default. 


Seay 


Encouraging to Victory Bond sellers is the 
fact of strong bond markets over the war period; 
strong at least in comparison with stocks. 


—_——_ 


J. T. Bryden — Assistant Treas- 
urer of the North American Life 
Assurance Company, who spoke 
on Tuesday before the Life Ad- 
Vertisers Section of Canadian 
Life Insurance Officers Associa- 
tion on the subject of Life 
Insurance and War Finance. 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad. 12 words. Add six 
words when bex number is 
required. When replies are te 
be mailed to advertiser, add 10c. 
Classified ads, Payable in ad- 
vance. Contract rates on appli- 


Business for Sale 


SMALL chain of Ontario retail food 
ores for sale. Efficient organization. 
seventy — 
ty thousand. Box 86, The Financial 


cellent profit record. Price 


st, Toronto. 
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A. S. Beaubien Elected 
° . 
Commodity Group Head 
From Our Own Correspondent 

MONTREAL.—A. 8S. Beaubien of 
L. G. Beaubien & Co. has been re- 
elected president of the Canadian 
Commodity Clearing Association 
Inc. for 1941-42. A. F. McGillis has 
been returned as vice-president: J. 
M. Schmauder and William Boyd 
were re-elected as secretary-treas- 
urer and assistant-treasurer, re- 
spectively. 

Returned as directors were: K. H. 
Olive of Olive & Dorion Ltd., M. C. 
Oswald of Oswald & Drinkwater, 
and G. C. Liersch of C. J. Hodgson 
& Co. ° 
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I. Aid to Britain 
1939-1941 ., 


ber, 1939. Buyers of the First and Second War Loans}. 


. Canadian factories are turn- 
ing out, or are being built to turn 
out, very large amounts of shells, 
airplanes, explosives, guns, tanks, 
etc., for Britain’s fighting forces, in 
addition to our own needs. 

Toward her purchases in Canada, 
Britain has available quite substan- 
tial sums derived from her trade 


insurance premiums, dividends and 
interest, etc. To enable her to main- 
tain her exports to Canada, the Can- 
adian Government has reduced or 
removed the tariff on a long list of 
items, representing a very large per- 
centage of Britain’s trade in Canada. 
Britain’s relative position in the 
Canadian gnarket has been further 
improved by special import taxes 
levied on goods from non-sterling 
countries, but which are not applied 
to U. K. goods. Canada pays Britain 
for supplies delivered to our army 
overseas. 

Nevertheless, after deducting Can- 
adian purchases from Britain and 
the various “invisible” items, Britain 
ran a deficit in Canada of $795 mil- 
lions from the beginning of the war 
to March 31 last. (The deficit—as 
will be shown later—will be an ad- 
ditional $900-$1,150 millions in the 
current fiscal year). 

In the financial arrangements be- 
tween the two countries Canada has 
undertaken to provide, one way or 
another, the Canadian dollars neces- 
sary to enable Britain to balance 
this deficit. 

Here is how the first $795 millions 
was “settled”: : 

In the period to March 31 last Bri- 
tain sent Canada gold to a value of 
$250 millions. This might be consid- 
ered cash. To this extent Canada 
did sell to Britain for cash. But what 
we sold for cash was American 
rather than Canadian goods. 


The gold received by Canada 
from Great Britain was used for 
one purpose only: to cover a part 
of the cost of raw materials, ma- 
chinery, etc., bought by Canada in 
cash from the United States in 
order to be converted here into 
war materials for British account. 

The gold received was insuffici- 
ent to cover the U. S. dollar needs 
arising out of Britain’s purchases. 

Not one dollar of this gold—or 
“cash”—was used to pay for ma- 
terial of Canadian origin. 


For the balance of Britain's defi- 
cit in Canada—nearly $550 millions 
—we received -no cash. To the 
amount of $337 millions we were 
paid in our own securities, formerly 
held by British investors. Taking 
back these securities represented 
just as much a drain upon our ma- 
terial, labor and financial resources 
as any other part of our war effort. 
It is like trying to pay off a mort- 
gage when every dollar you have is 
needed to pay doctor’s bills. . 

The remaining sum — about $110- 
$115 millions — in Britain's deficit 
was covered by Canadian purchases 
of sterling. This, in effect, -is the 
same as Lease-Lend, since the deter- 
mination of the character of the 


C. B. Jackson Directs 
Construction Control 


Wartime control of construction 
under the new licensing regulations 
has been put in the hands of C. 
Blake Jackson, president of the 
Jackson-Lewis Co. of Toronto, The 
.Financial Post learns. 

While his appointment had not 
been officially announced up to 
mid-week, Mr. Jackson is already 
established in 
offices at Ot- 
tawa and has 
taken over 
adminis tr a- 
tion of the 
new restric- 
tions on in- 
dustyial and 
commercial 
constructi o n. 
He is attach- 
ed to the 
organization 
being built 
up by R. C. 
Berkinsh a w, 
Director- 
Pred tbe ae 

oritie s, 
who hasbeen “ ™ - = 
made generally responsible for en- 
forcing the ban on non-essential 


ed by a qualified man versed in con- 
struction problems, such as Mr, 
Jackson, than if allotted to someone 
with little contact or understanding 
of the industry. 

One of Mr. Jackson's main cur- 
rent projects, a $500,000 apartment 
house development in a Toronto 
suburb, is one of those affected by 


U. S. dollars may be obtained 
through the Hyde-Park formula for 
bringing Canada into a Lease-Lend 
triangle. 

For instance, certain compdénents 
required for use in war materials 
being manufactured in Canada for 
Britain may be charged by the U. S. 
A. directly to Britain under Lease- 
Lend. 

‘Sale of Canadian war materials to 
the U. S. Government, whether for 
the use of the U. S. armed forces or 
to be leased-lent to Britain, may 
also ease the pressure on Canada, 
But whatever balance remains will 
be financed by Canada through pur- 
chases of sterling. There is no indi- 
cation that Canada will receive any 
gold—or cash—from Britain in pay- 
ment for it. 


IV. Selling at a Profit? 


What about the charge that Can- 
ada is selling at a profit? 

The United Kingdom's chief pur- 
chases in Canada are bacon, wheat, 
cheese, and other foodstuffs; metals 
and timber; and war supplies. 

Prices of foodstuffs in Canada are 
not greatly above those prevailing 
at the outbreak of war. Where the 
British Government desires, Canada 
acts as agent in the buying and thus 
protects Britain against speculative 
rises. The prices are lower than the 
prices at which Britain could pur- 
chase similar foodstuffs elsewhere. 
The Canadian Government takes no 
profit in the transactions. 

Recently the price of bacon was 


raised by agreement with Britain | 


because increasing hog prices in the 
United States were draining Cana- 
dian hogs away from the plants 
where they are made into bacon for 
British breakfast tables. But the 
price paid by Britain is less than 
that prevailing at the beginning of 
the war. The Canadian Government 
has undertaken to ration the supply 
of bacon in Canada to ensure Britain 
of supplies at fair prices and has 
agreed to absorb future increases in 
hog costs to protect the U. K. con- 
sumer against competitive hog buy- 
ing from the U. S. A. 

In respect to base metals the mines 
of Canada contracted at the begin- 
ning of the war to sell their entire 
output to the two governments at 
prices prevailing before the war. 
These prices were and are below 
market prices. Timber has also been 
sold by producers at pre-war prices. 

In respect to war materials the 
Canadian Government acts as pur- 
chasing agent for the United King- 
dom and buys at lowest possible 
prices. Prices of many basic com- 
modities, such as steel, are con- 
trolled — by agreement with pro- 
ducers—at pre-war levels, although 
costs have gone up. The benefit of 
this price control is gained by 
Britain as well as by Canada. The 
Canadian Government, of course, 
makes no profit on anything it buys 


Big Increases Shown 
In Rail Revenues 


Frem Our Own Correspondent 


the regulations. An extension to the} 


original units of this development, 
the Garden Court Apartments in 
Leaside, is currently’ being com- 
pleted. But plans for starting ad- 


building and extensions of plant| struction 


and equipment. ~ 
. In addition to being in charge of 
the construction control 


well received in construction circles. 
It is felt licensing control will cause 
less disruption and hardship in the 
construction industry if administer- 
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? ICS.L. Expects 


(Better Traffic 


Volume of U. S. Tourist 
Trade Likely to Improve 
Over 1940 | 


| From Our Own Correspondent 
‘ MONTREAL.—Canada Steamship 
Ltd., starting its summer pas- 
services out of Toronto and 
this week-end, is looking 
improvement in tourist 
the current season. 


ti 


i] 


is expected that flow of visitors 
the U. S. will resume more 
proportions and the com- 
is, expecting to benefit from 
increased traffic. 

Promotion Having Effect 

C. C. Bonter, passenger traffic 
manager for C.S.L., who has survey- 
ed the U. S. field, reports that the 

» provincial and travel and 

transportation organizations’ cam- 
paign to stimulate interest in travel 
here has had good results. 

Bookings and enquiries from the 
United States about holiday cruises 


U 


ee 


,}on the Great Lakes, St. Lawrence 


in The Financial News of London of 
March 27 or to the statement in The 
Economist of March 22 that there 
has been no lack of co-operation on 
Canada’s part. 

Canada is assisting Britain to the 
very limit of her capacity. We have 
said to Britain in effect: 


“Our people will steadily reduce 
their standard of living to the mini- 
mum so that civilian demands upon 
the economic resources of the coun- 
try may be radically reduced. We 
will expand our army, our navy 
and our air force so as to render a 
not unworthy contribution on our 
own account, Every additional dol- 
lar, every additional ounce of 
humaft'or material: energy that we 
can muster up is yours and will be 
freely consecrated to your purposes 
until this war is won.” 


All the above refers solely to the 
financial aspect of Canada’s war 
contribution and “aid” to Britain. 
Canada has pledged to the war, not 
only material and financial re- 
sources, but “blood, toil, sweat and 
tears.” 

On this type of contribution no 
dollars and cents valuation can be 
placed. 


and Saguenay Rivers have increas- 


ed substantially over last year. -It 
is expected the company hotels, 
Manoir Richelieu and Hotel Tadous- 
sac, will experience much better 
occupancy in the current season. 


Freight Traffic Heavy 

Better tourist business will in- 
crease passenger earnings, ‘which 
were down last year. The com- 
pany’s freight services are busier 
than for many years. Bulk cargoes, 
especially coal and iron ore from 
U. S. points are moving in: satisfac- 
tory volume. Coal shipments have 
increased materially gince settle- 
thent of the strike in the bitumin- 
ous mines that threatened to tie up 
U. S. industry. 

Package freight business in the 
year to date has shown an increase 
over last year. 


1940 Earnings Good 

In 1940 the company reported the 
best® year since 1928. Net profit 
amounted to $956,409, equal to $4.17 
a Spare on the preference and $1.28 
on the common. This compares with 
$277,189 in 1939, equal to $1.21 a 
share on the preference and a 
deficit of 99 cents on the common. 

The company incurred heavy net 
Josses in every year from 1930 and 
1936. In computing its “excess” 
profits tax, provision was made at 
the rates accorded a “depressed” 
industry. 


Bond Tenders 


\ 
12 noon, May 29, Canada Treasury Bills 
000,000, dated May 30, 1941, payable 
Aug. 29, 1941. 


aa 


In can be done—this way— 
when* you heat your home 
with a Livingston Stoker. It’s 
a fact that when you have this 
automatic stoker looking after 
your heating, the reduced 
cost of fuel you'll use will, in 
a very few seasons, return all 
the cost of the Livingston. 


ivin 


Many homes are being auto- 
matically fired and heat 
controlled by Livingston 
Stokers that have paid for 
themselves and now save 


Ston 
~ STOKERS 


Applying the old adage to 
heating it’s a fact. A Livinge- 
ston Stoker does it.” 


Entirely Canadian. 
Designed and built 
for Canadian homes. 


their owners many dollars 
every year. At the same time, 
the home is cleaner, better 
heated with great conveni- 
ence. 


LIVINGSTON STOKER SALES CO. 


33 Sanford Ave. South — Hamilton, Ont. Toronto: 57 Bloor St. West 


M. & O. Paper to Make 
Alpha Cellulose as Test 


Construction of a small test plant 
for the production of alpha cellulose 
is announced by Minnesota & On- 


tario Paper Co, Material used will 
be aspen or northern popple wood, 
Jargely drawn from Minnesota. 


Alpha cellulose is the base for rayon, 


celluloid and a variety of munitions 
and plastic materials. 


NORTH BRITISH-GOLF BALLS 


DIRECT FROM BONNIE 
SCOTLAND! 
Perfected Product of Scottish Skill 


Scotland’s most. skilled designers 
and expert workmen have made 
the North British Ball what it is 
today—the ball you can absolute- 
ly depend on for greater yardage, 
greater accuracy, greater controll- 
ability. 

Make your next 18 holes a game 
to be remembered — play North 
British Golf Balls! 


IMPORTED from SCOTLAND 


BRITISH 


NORTH BRITISH RUBBER CO. LIMITED 


284 King St. West 


bs 


Toronte 


Another vital war industry expands its productive 
capacity to provide the Tools of War. Here is shown 
a 5000 H.P. Westinghouse D-C. Motor, together with 
motor generator set, exciters and contactors, all work- 
ing to promote unfailing performance demanded now. 


CANADIAN WESTINGHOUSE. COMPANY LIMITED - HAMILTON, ONTARIO 


Sales, Engineering Offices and Service Shops in Principal Cities 
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Travel Is Not Propaganda 

It is suggested that Canada may have a Ministry 
of Information to incorporate the Canadian Broad- 
casting Corporation, the National Film Board, 
present Bureau of Information, the Canadian Travel 
Bureau and the censorship bureaux. 

The idea that our national travel effort should 
be handled by war or Government propagandists 
is one that should be knocked on the head right 
now. Travel is a business, to be handled by 
businessmen on business lines. It would be fatal to 
permit the idea to go abroad that we bring tourists 
to Canada to fill them up with propaganda. 

The Travel Bureau is an orphan in the Depert-, 
ment of Transport. It should be moved—but not 
to another orphanage. It belongs to Trade and 
Commerce, which deals with our export trade. One 
of the largest of our exports is tourism. 


Paying the Bills by Taxation 

The master minds of government finance have 
learned a lot sirice Great War I about how to tax 
war costs out of the people. They have absorbed 
one important lesson: that the bigger the taxes 
during the war the milder the headache afterward. 

In the last war Great Britain raised by taxation 
only 30 per cent of the nation’s total expenditures. 
The balance, 70 per cent, was added to that towering 
pyramid, the Nationa] Debt. 

France really paid very little of its war budgets 
by taxation, about 17 per ceft in fact. What higher 
levies brought in was largely offset by losses of 
revenue from the occupied provinces. 

The Germans only taxed 12 per cent of jheir 
war budgets. They did not impose a single new 
war tax until late 1918. The Kaiser’s minions were 
satisfied that they could write the whole cost in the 
ledger and collect the'costs from the conquered 
countries. (That started the German debacle of 
inflation; it was not the Jews but the Prussian 
war lords who thought up that way of stabbing 
Germany in the back.) Italy taxed 15 per cent; the 
United States.36 per cent. * 

Canada, as The Financial Post calculated recently, 
did better. In the Great War (and in the period to 
March, 1919, which provides a figure compareble 
with the ones used above), we raised 47 per cent of 
the national budget, including war, by taxes. Even 
so -we came out with an enormously swollen debt, 
some of it due to the military battle we won in 
France and some of it to the railway battle we lost 
at home. 

This time Britain and Canada at least have set 
themselves a more’exacting standard. 

In the past fiscal year Britain collected 36 per 
cent of its budget in taxes. In the year it is now 
entering it plans to collect 44 per cént. (Actually 
that figure is a little high because Britain plans to 
return a portion of the tax revenues to the people 
after the war; such “tax” revenues are really only 
a loan.) 

In the last war Britain’s standard income tax 
never got above six shillings in the pound. It is 
now ten shillings. ; 

Canada is doing better than the others. Hon. 
J. L. Isley, the Minister of Finance, showed that we 
intend to collect 73 to 79 per cent of the national 
budget in taxation in the coming year. The “spread” 
in the estimate is due to uncertainty as to war costs. 

When you ponder on the weight of your taxes 
think of that. It is a promise for the future of 
better times than we could have expected had we 
taxed less and borrowed more. 


One-sided Labor Policies 

National Steel Car Corporation has been much 
criticized for its refusal to accept an interim con- 
ciliation board award, which it regarded as illegal. 
Whether the company was wise or not is a matter 
for argument. But too much debate on that point 
may obscure some of the larger lessons of. this 
particular example of-Ottawa’s handling of labor 
problems. 

R, J. Magor, president of the company, went to 
England in 1936 and got orders for shelis from the 
British Goverfiment, This was years before the war 
broke out, years before the Canadian Government 
was doing anything about preparing for the struggle 
in which Canada is now engaged. 

The company has steadily improved its shell- 
meking techniques and has been able to reduce 
prices on shells by as much as 47.5 per cent while 
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5. Elimination of wasteful spending by public 
bodies or private individuals. ae 
6. A national programme to deal with post-war 
employment and relief problems. 
/ Winning the war has become the focus for all 
effort, national or personal, in Canada. It re- 
quires full mobilization of the nation’s material 
and spiritual resources. 
To the fullest degree this should be achieved 
by individual effort, freely made. 
Strong national leadership will inspire serv- 
ice and sacrifice. In turn this will reduce the 
need for regimentation and compulsion. 


—— ——————————————————————— 


increasing average hourly earnings of its workers 
by 47.2 per cent. 

The company and its workers were getting along 
splendidly in their, common war effort until, last 
December, the organizers of the C. I. O, steel union 
appeared on the scene and began, by their usual 


- methods, to attempt the “organization” of the plant. 


The Government bowed to the agitation and 
appointed a Conciliation Board to deal with “labor 
troubles” that had been trumped up for purposes of 
creating an issue. 

The Minister and Department of Labor ranged 
themselves on the side of the C. I. O. activists and 
gave the company no opportunity of presenting 
its case. 

Eventually when the C. I, O. called a strike in 
the plant, a strike that was doomed to failure from 
the start because of lack of interest in it on the 
part of the majority of the workers, the Govern- 
ment suddenly got really tough. But instéad of 
taking action against those who had sought to 
impede war production in the plant, it took Action 
against the company itself. It put in a “controller” 
to run the plant. ; 

Ottawa quite obviously has decided that whe 
the rough-house organizing tactics of non-resident 
labor unions come into a clash with people who 
have organized for war production in Canada, then 
whatever weight the Minister of Labor has will 
be thrown into the scale on the side of the 
obstructionists. 

Unlawful acts of C. L. O. ahd other unions have 
been condoned by Ottawa. But when a company 
fights for what it believed to be/its legal rights, 
then the War Measures Act is used as a club to 
beat it into submission. 

Whatever else happened at Hamilton that 
much was made clear. 


What’s at the End of the Road? 
Parliament found it refreshing the other day 
when one of its members, who is a Harvard-trained 
lawyer-economist, made an address that put the 
whole problem of war finance in perspective. In 
this war, said Harry R. Jackman, M, P. from a 
Toronto riding, we have adopted the plan of financ- 


“ing through a controlled economy. Mr. Jackman 


felt that members of Parliament should realize the 
significance of the major moves that are being made 
and which are advancing,the country far along the 
road to socialism, economic totalitarianism. If we 
continue along this path the profit or enterprise 
system that has served the world so beneficially will 
disappear. 

Mr. Jackman made a suggestion. He thought the 
nation’s new fiscal policies should, from time to 
time, be examined by the banking and commerce 
committee which would have power to call wit- 
nesses and get some expert advice as to what our 
war economy may ultimately do to our peace 
economy. 

There is merit in the suggestion. Many of our 
war policies have been improvisations. But impro- 
visations have a habit of becoming permanent. If 
they are to be permanent we should understand 
their long-term implications, ‘ 
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2. Stalin fears German 


‘Hitler a formidable Sotepettide es the leader of 


To save the revolution in Russia 


world revol 
up his 


he wants to avoid war, which would 


weaknesses and might lead to defeat. It would suit _ 


his book if both the Axis and the Democracies were 
so weakened by the war that they were reduced to 
Russia's own level of impotence. 

3. Both Hitler and Stalin are looking forward to 
the post-war period of chaos in Europe as an oppor- 
tunity for spread of the Bolshevist revolution. Hitler 
will fight for imperial domination by Germany of 
the whole world until the point when defeat of 
German arms is certain. He will then “rat” on Ger- 
many and seek to be the leader of the world Com- 


of the first. 

4. Hitler’s ambitions must inevitably lead to a 
bitter conflict between himself and Stalin. But Stal- 
in will “appease” Hitler so long as Hitler is powerful. 
He would make a deal with Hitler to share revolu- 
tionary leadership before he would let the struggle 
come to.an issue. ; 

5. Britain’s task is a double one: first to win the 
war decisively and then to seek to preserve Europe 
from Communism. That is why Britain has had to 
(move so carefully in using some of the more active 
anti-Hitler German elements. The problem is to sup- 
port them without in turn being “used” by people 
who are really working for a counter-revolution in 
Germany and might bring more chaos than order to 
post-war Europe. 


Editorials in Brief 


Advice given by Walter Winchell to Americans in 
his Sunday night newscast: on Memorial Day place 
an extra wreath in memory of the sailors of H.MS. 
Hood. They died 1,000 miles nearer to North America 
than to England. They were defending this continent 
when their ship was destroyed. 

7 . * 


What has suddenly happened to Saint John’s news- 
paper? After feeding its readers, ever since the war 
began, on sedative, say-nothing editorials, it has sud- 
denly burst out with a demand for action. The demand 
is mild and is addressed only to Mr. Lapointe, whom 
the Saint John Journal conceivably likes less than it 
likes Ian Mackenzie, its favorite among great Canadian 
statesmen. 

The Saint John paper recites Mr. Lapointe’s declara- 
tion that Communists in Canada are seeking to under- 
mine and capture the labor unions of Canada. It wants 
to know why—since the Minister of Justice seems to 
have the facts—he does not lock up the Communist 
conspirators. 

- ” a 


On the same page of the Edmonton Journal last 


\ week appeared these two headlines: “Worst teacher 


shortage ever is feared ahead for Alberta” and “Uni- 
versity graduating class will be the largest in history.” 

- Surely the latter situation could do much to relieve 
the former. The shortage, it is true, is in normal 
school graduates for public school teaching. Here 
school boards are running into increasing competition 
from recruiting. But for the duration of the war at 
least could not gome of the record crop of university 
graduates be induced to join the ranks of the public 


school teachers? 
7 o +. 


One of the most curious features of the Victory Loan | 


campaign is that investment dealers and stock brokers, 
whose business it is to sell bonds, are not allowed to 
advertise the issue in any way. Yet banks and trust 
companies have sent out letters urging support for the 
loan and offering to accept subscriptions. 

The reason why bond and stock dealers are not 
allowed: to advertise is that they have agreed to pool 


‘their efforts in a co-operative campaign to sell the 


loan. They will be approaching prospects assigned to 
them rather than their own regular clientele. Many of 
the dealers will be working behind the scenes on 
administrative matters. 

But if bond dealers were. to be forbidden.to offer 
the loan to their clients, the banks and trust companies 
should not have been allowed to do so. ' 
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Other: People’s Views idee 


be allowed to influence our humanitar- 


\ 
them. No manipulation of the money 


The Canadian 
Editerial of the Week 


Where Control Is Absent 
The Globe and Mail, Toronto 


The Dominion Government has adopt- 
ed certain policies to control prices and 


prevent inflation which have been ac-. 


cepted by the people wholeheartedly. It 
has eliminated war profiteering... 


The Government, however, shows de- 
plorable weakness in dealing with one 
element which affects prices, and may 
indeed un j the entire control 
system. This is the increasing epidemic 
of strikes. : . . In times no one 
can begrudge whatever fair gains organ- 
ized labor can make, even at the ex- 
pense of costly stoppages and higher 
prices for the product. In wartime the 
cost has to be counted differently. 

The stoppage of production then may 
be a matter of life and death for young 
men who have renounced all privileges 
and conditions for $130 a day. It is 
nothing less than a calamity when war 
work ceases for any reason. Yet the De- 
partment of Labor views it with peace- 
time complacency, and accepts it as a 
logical contingency of employment. 

What meaning has the term “maximum 
of effort” when tens of thousands of 
man-days are lost in a month over 
strikes or lockouts? How earnestly is 
the war being prosecuted if hundreds 
and thousands of workers can listen to 
the harangues of agitators and down tools 
to demand more money, or for any other 
cause? How completely is the national 
effort harnessed to win the war if any 
one with a glib tongue can say war sup- 
plies must be held up until terms: he 
lays down are accepted? 


The truth is the Government is losing 
its control em prices and production be- 


cause it lacks the courage to enforce 
its regulations... 

Bonuses paid when the cost of living 
rises are fair. If Government sticks to 
this, cost will rise, but only.a minimum. 
Nevertheless, the situation is getting out 
of hand, with higher costs for living and 
war materials. Where will these stop? 
Where will the additional money come 
from to pay? Will it be easier to check 
the spiral at some later date than now? 

The Government is controlling every- 
thing but this one price element, where 
it seems inclined to let the law of supply 
and demand rule. Worst of all, it toler- 
ates stoppages of war work as though 
time counted for little, It has abdicated 
to the C, I. O. in many industrial centres. 
This is the Government that prates about 
all our resources and the maximum war 
effort. 
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The Malil-bex 


“Germany Between Hope and Fear,” 
presents a very dangerous point of 
view which the democracies must resist 
at all costs. |. 

He readily admits that Hitler will be 
defeated either by his enemies inside or 
outside Germany. But he evidently as- 
sumes that Hitler's overthrow will bring 
the end of the war. Such’a conclusion 
to this struggle would be a repetition of 
our mistake in 1918. In that war, after 
four years tremendous effort, we suc- 
ceeded in driving the Kaiser to a com- 
fortable retirement, but we left the 
German nation intact to plot and scheme 
and arra for another try. ; 
No, the German nation must pay the 
price of the war-creating policies which 
she has permitted to develop under 
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ian and sentimental instincts. If we 
even consider such a plea for peace we 
will simply permit another armistice 
until some other strong arm leader 
teaches another German generation to 
attempt world domination. - 

The German nation as such must be 
destroyed, split up and its people posi- 
tively contrélled by peace-loving na- 
tions. Nothing less must be our objec- 


tive. 
GEORGE W. YENDALL, 
London, Ont. 


As Others See Us 
Less Goods For Ourselves 
Vancouver Sun 


The expert draughtsmen of The Fi- 
nancial Post have drawn up in diagram 


form, so that anyone can understand. 


them at a glance, the basic figures of 
our national Canadian housekeeping. 
Anyone who observes the diagram. will 
see the picture of Canada as a whole and 
begin also to realize how, the position 
of Canada affects him personally.. 
The effect on the average Canadian is 


Leonard Brockington, said in a recent 
speech, we are more interested now ‘in 


system will enable us to have more 
goods for ourselves. Even if we manage 
to increase our total output beyond the 
$6 billions mark—and that seems impos- 
sibl re will be no more goods for 
us in the long run because we will pre- 
fer to put our extra energies into war 
goods. 


What the Papers 
Are Saying 


Su wiy Creates Probl 
—— Tedaenotive ‘Piake rae 


Excessive speed undoubtedly aggra- . 


vates the injuries or damage resulting 
from highway accidents when they do 
happen, but it is open to question whether 
high speed, in itself, is the cause of as 
many accidents as it is popularly sup- 
posed. Reflection on this point is sug- 
gested by a recent demand in the On- 
tario Legisjature for action by provincial 
police toward curbing high speed driving 
on the Queen Elizabeth Way, a new four- 
lane, dual highway recently opened be- 
tween Toronto and Niagara Falls. 


Without regard to statistics, which are 
admittedly misleading in many instances, 
we know from experience that the chief 
cause of accidents on these new “super” 
highways is lack of experience in driv- 
ing on this type of road, coupled with 


” “tralitie approaching in the opposite direc- 


tion. On the dual highway, the procedure 
must be reversed. That is the driver 


A Rover for Washington 


. Paul Reading, of the Press Gallery, who 
goes to Washington as the press attache 
at the Canadian Legation, takes with him 
a newspaperman’'s 
education. Mr, 

Reading knows 
this country like ~ 


knocked. about the 
world; seen life 
in the velvet and" 
in the raw. : 
Still under 50, 
Mr. Reading was 
born in Toronto 
and began learn- 


John Willison ‘on * 
the old Toronto 

News. Thence he 

went to the Globe, and thereafter, as a 
young man, he knocked about the coun- 
try, learning more about it than could 
be gained in a dozen tours first class, 
seeing more than could ever be visible 
from the rear end of an observation car. 


As a lad he was in on the tail end of 
the mining boom at Porcupine. He work- 
ed his way west, reported for the Winni- 
peg Tribune and edited the Brandon 
Daily News. Then came a spell of driv- 
ing pack ponies far north in Alberta 
when the A. and G. W. Railway was be- 
ing surveyed.-: He learned a smattering 
of Cree on this job. He turned his hand 
to hunting and trapping but always kept 
up his newspaper work either by spells 
on newspapers or by correspondence 
from frontier areas. 

When the first Great War came he 
joined the Lord Strathcona’s Horse, serv- 
ed in France. He was wounded while 
acting as bodyguard to Fred Harvey, V.C., 
now D. O. C. at Calgary. 


After the war came another spell on the 
Globe, followed by four years in China 
with Reuters, For a time Reading edited 
the Tung Fang Shih Pao (the Far East- 
ern Times): printed half in English and 
half in Mandarin. He had a fair vocabu- 
lary in Mandarin when his eastern as- 
signment ended. 

He returned and joined the Toronto 
Star and from there he went to the 
Southam’s. He had a roving assignment 
in Canada, travelling wherever news 
beckoned. His despatches, printed in the 
Southam string of newspapers, attracted 
wide attention. Mr. Reading is particu- 
larly gifted in writing on economic ques- 
tions. : 

For a time he served the Southam 
papers in Washington. Then, in 1934, he 
came back to become the managing dir- 
ector of the Hamilton Herald. Two years 


PAUL READING 


Sayings of the Week 


“Making a fool of yourself is not so 
bad if you have sense enough to know 
who did it."—George Bernard Shaw. 


“If the free way of life and economy 
passes in England, the free way of life 
and economy will pass in “America.”— 
Wendell Willkie. 


* * . 


“We offer Britain another tool of war.” 
—Munitions Minister C. D. Howe, at 
showing of first Canadian made tank in 
Montreal last. Week. 


“Many a time I have said the farmer 
is the only man in business who takes 
what he is. offered and pays what he is 
asked.”"—Agnes Macphail. 

” 7 te 

“You (Hitler) never met any people 
like us. And you had best implore what- 
ever pagan god you believe in ‘that you 
may be spared the day.” — Wendell 
Willkie. i 


“NOW, SEE WHAT YOU CAN DO.” 


later he went to Calgary to be the execu- 
tive editor of the Herald. Last year he 
came to the Press Gallery. 

Mr. Reading is a splendid example of 
the rolling stone that has gathered moss— 
experience, insight, knowledge. He is a 
thoroughly seasoned, competent journal- 
ist who knows Canada at first hand and 
who also knows the newspaper fraternity 
at Washington. 

‘His new job will be to find the an- 
swers to the flood of questions which 
come to the legation—largely from Uni- 
ted States newspapermen. No better serv- 
ice to this country can be rendered than 
promoting understanding and interest. 


New Tory Boss 


The Conservative Party of Canada 
must have been thinking of the slogan: 
“An eye to the future, an ear to the 
ground” when it handed 44-year-old 
Gordon Graydon the job of National 
Chairman last 
week, In the 
youthful M.P. for 
Peel County is * 
now vested more/ ~ 
powe: than the: 
party has ever ac- 
corded anyone? 
outside the leader. | 
It will be Mr. ¥ 
Graydon’s job to Ym 
study, plan and 
set in motion, the 
organization, ad- 
ministration, pub- 
licity and _ the 
nation-wide sur-“" 
vey deemed es- GORDON GRAYDON 
sential if this historic party is to fill its 
accustomed rolo of power and influence 
in the political life of the Dominion. He 
will have unlimited authority and little 
better than four months before he makes 
his first report to the party national ex- 
ecutive which is called to meet next 
October. 

Mr. Graydon’s authority extends vir- 
tually to all Dominion party affairs out- 
side the House of Commons and the Do- 
minion Conservative Association which 
continues to function under President 
John R. MacNicol. \ 

Mr. Graydon’s job is not unlike a simi- 
lar task which faced the Republican 
Party in the U. S. A. a few years ago. 
That party also undertook a nation-wide 
survey to ascertain what course it should 
follow to regain lost strength and po- 
tency. As subsequent events proved very 
clearly, the Republican’s greatest handi- 
cap was probably the “old gang” which 
clung to office and preferment despite 
the handwriting on the wall. Without 
“new broom” Willkie the party would 
doubtless have been tossed back into 
the limbo as completely as the Dominion 
Conservatives have been in recent days. 
If Gordon Graydon can locate a Cana- 
dian Wendell Willkie somewhere in the 
highways and byways_of the Dominion 


he will earn not only the undying grati- ° 


tude of his own party but of Canadiaris 
every where. 
+ > **, 


Gordon Graydon is a Peel County 
farmer's son who, like many another 
Methodist lad was sent for his higher 
education to Victoria College in the Uni- 
versity of Toronto. He graduated in Poli- 
tical Science in 1921. Three years later 
he was called to the bar in Ontario and 
began the practice of law. His home is 
in Brampton, Ont. and his’law office 
there and in Toronto. 

Twelve years ago he was named secre- 
tary of the Peel County Conservative 
Association. In 1932 he became its presi- 
dent. Because of his special interest in 
“junior” Conservatives he whs named 
provincial president of. the Young Con- 
servative organization in 1934. 

When the Peel veteran, Sam Charters, 
retired prior to the eleetion of 1935 (he 
had held the seat for the Conservatives’ 
continuously since 1917) Gordon Gray- 
don was chosen. to take his place. His 
margin was narrow (170 votes out of a 
poll of 16,000) but five years later Pee?” 
County confirmed the choice by sending 
him back to Ottawa for a second term 
in face of, the overwhelmipg defeat of 
the party under the leadership of Dr. 
Bob Manion. 


There is nothing brilliant about Gor- 
don Graydon’s parliamentary style. or 
accomplishments. Yet from his earliest 
appearance at Ottawa, his former leader 
Rt. Hon, R. B. Bennett singled him out as 
a young man of exceptional sincerity and 
high character. 


Few men keep as closely in touch with: M#™asing 


Cartoon by Grassich, 


munist revolution. He would prefer the réle of a © 
Napoleon but would accept that of a Lenin if robbed oO ™ T ~ ¢ r ] Pp t = ‘ 2 a 
& 


ed May 23. He says 23 is his lucky day, 
He moved from the farm on July 23, mar. 
ried on another July 23. He was electeg 
president of the Ontario Junior Con. 
servatives on Jan. 23, re-elected to that 
office Feb. 23 and was first nominated to 
Parliament on March 23. 


* * « 


Soldier Civilian 
Like many of Canada’s soldiers 
Major-General Charles Basil Price 
D.S.O., D.C.M,, V.D., A-D.C., is a none 
professional whose career has been ag 
successful in the field of industry a 
war. 


Recently appointed head of the 3rd 
Canadian’ Division, General Price ‘ig 
president of Elmhurst Dairy Ltd, Mon 
treal, subsidiary 
of Eastern Dairies 
Ltd., and a direc- 
tor of Producers 
Dairy Ltd, East- 
ern Dairies Ltd. 
and Acme Farm- 
ers Dairy. 

Recently Gen- 
eral Price arrived 
back in Canada 
from Britain to 
take over his new 
duties. 

Head of . the 
third division ex- 
emplifies the sol- 
dier-civilians who 
have jumped in 
for a second time to aid in the Empire's 
defense. 


MAJ.-GEN. PRICE 


Born in Westmount, Quebec, in .1889, 
General Price went into first Great War 
as a sergeant-major in the 14th Batta- 
lion, C.E.F. (now perpetuated by the 
Royal Montreal Regiment). 


In April, 1915, Sergeant-Major Price 
proved his military worth by winning 
the Distinguished Conduct Medal and 
along with it a commission. He was 
promoted to a captaincy in 1916 and in 
1918 received his majority. He return- 
ed with his regiment to Canada as 
second-in-command and was demobil- 
ized. 


He entered employment of Elmhurst 
Dairy Ltd. Combining business with 
energetic participation in military af- 
fairs he tok over command of the 12th 
Infantry Brigade. He brought the 17th 
Duke of York’s Royal Hussars to a 
efficient peak. 


Champion of the ex-serviceman he 
was first-vice-president of the Canadian 
Legion when second world war broke 
out. He threw his energies into the 
Poppy Fund and was on the executive 
of the Last Post Fund. 


In. the non-military sphere he was 
also active and was elected president 
the Montreal Canadian Club in 1935. 


At the outbreak of the present wat 
General Price quickly entered inte 
active military service and went over 
seas in December, 1939, as Brigadier ia 
command of the third brigade of the 
first division, 


Several weeks ago ‘he was promoted 
to the rank of Major-General to head the 
3rd Canadian Division, which, it is ¢x° 
pected, will play an important réle 2 
Canada’s growing army. 


Stop Me If eee. 


For some time, strange birds had been 
following the ship, and one passenger 8% 
curious, asking everybody all sorts 
questions. At dinner she began again. 

Tired of her questions, the captaim 
turned to the first officer and asked 
plaintively: 

“Can you say where those birds came 


ir,” was the prompt reply. 
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~ (Mar-.) $ 


« (Apr) $ &% 
(Feb.) 


-. (Mar.) 

e+. (Apr. 
{Apr.)} 20 
(Apr.) 
{Apr.) 


(Mar.) 
(Mar.) ¢ 


ess Apr.) 
(Apr.) $ 1 


-» (Mar.) 

.. Mar.) 

. tApr.) 

oil prod., bbl. (Feb.) 

imp., gals.¢ (Mar.) 
WER OUTPUT—() 

. 1,000 kw.h.'s 
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Sieeeceseess (Mar.) 10 
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THE-FINANCIAL POST 


sieel Mill Plan Encourages B.C. Paves, ue [Shortage of Shy 


p Programme _ |) Buying of, passenger autos in Tea aS a 
ae Canada held at 1940 levels during 3 From Our Own Correspondent 
de : : April, it is indicated by Canadian | VANCOUVER.—Ship shortage and, | Increased use of fuel oil and other | . 
Automotive Trade’s monthly re- | other conditions. arising. from the | fuels has been a bogey to the coalin-| — - 
port on new passenger car regis- | war have created an acute situa-| dustry for years. The Granby Co.| 
trations in Ontario, Quebec and | tion in the coal mines at.Vancouver | at Princeton has demonstrated how 
the Maritimes. Totals slightly | Island, and production and revenues | coal may be econemically used to 
ahead of last year are shown for | have declined steeply during the-past | provide power, and coal may be used 
both April and the first four | few months. to an increasing extent if various 
months of this year. Last year production showed con- pat egg eo aie Se inahomeie 
Passenger nerease i tput of | Supply o 

Now Pum ascrs Coscia’ | the mines scattered along the Lainnd’s | All the 100 ships being built to the 

east coast from Cumberland to | °Tder of Wartime Merchant Ship- 


Ladysmith, but the returns for the | Ping on this ‘coast will ‘be coal- |’ 
quarter of 1941 show a slight re- | burners, but their effect on the coal 


reduction — 410,000 tons compared | ™arket will be transitory as they 

with 418,000 tons a year ago. The | Will be used in deep sea lanes and 

curtailment will be more’ noticeable | ™4Y not bunker here regularly. 

as the year progresses, according to; Canadian Collieries (Dunsmuir) 

present indications, Ltd., is the biggest operator in the 
Last year the coal fields of the | Vancouver Island fields. 

East Kootenay district exceeded the 


output of Vancouver Island mines D artmouth to Get 


for the first time, and this year the 
difference will be greater. ‘ ‘ 
Housing Project 
Wartime Housing Ltd, new 


The Kootenay mines have the ad- 

vantage of the Consolidated Mining 

& Smelting Co. as chief customer 

and war has resulted in tremendous; Government company, acted last 

expansion of that company’s opera-| week to relieve housing congestion 
in Dartmouth, N.S., in addition to 
the large project already under 
way in Halifax. Contract was 


tions. 
awarded to Foundation Maritime 

Ltd. for construction of 45 family 
dwellings and one staff house. Cost 
is estimated at about $100,000. 

The company is preparing to 
start work shortly on a project at 
‘Peterboro, calling for 50 singlé 
houses, 
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Dominion Bridge Plans Big Help to 
OUVER rR a Do- : ; 
—Decision 
VAN idee Co. to establish roll- 
pinio” «and furnaces in Vancouver 
scrap steel for use of the 
to Diy expanding shipbuilding in- 
nipi  pritish Columbia is regard- 
ped development of far-reaching 
ed 058 W. F. Angus is presi- 
Gent gpdmanaging difector, —_ 
y be the forerunner 
wet industrial undertaking— 
of @ installation of facilities for 
Oe jron ore from the mines of 
goeltver andTexada “Islands. A 
Vane was recently completed by 
aa experts for the provincial 
ernment with a view to. deter- 
Oring whether such a project is 
ible and the recommendations 
fer yeing awaited with interest. 
» veanwhile Dominion Bridge is 
rearing to dismantle its Manitoba 
ling Mills plant at Calgary, and 
oa of the machinery and equip- 
nt lying idle there since 1930 will 
ee soved out to the Vancouver site. 
“9 estimated that the cost of the 
sropect will be about $1 million. 
Much Scrap Available 
sh Columbia is now accumu-~ 
fating scrap steel at the rate of about 
§5.000 tons annually and while some 
of this js absorbed by existing foun- 
dries a large surplus is available for 
guch a plant as Dominion Bridge 
will establish. sie 
lant will probably use fue 
Ph en hearth furnaces. The 
product will be chiefly rods and 


‘The Week in Business 


Current business continues active with D. B. S. index for week 
ended May 17 more than 3% above last year. 

The Financial Post Business Index for April 10% higher than year 
ago, though pulled below previous month by recession in some of the 
component factors. 

Railway carloadings to week ended May 17 almost 16% above 1940 
Jevel. 

Railway gross traffic earnings for third week of May and year to 
date show substantial gains over preceding year for both roads, 


Iron production gains 22% in April compared with 1940, 

Steel production in April 31% above last year’s level. 

Gold receipts at the mint lower for April, but total for four months 
up 4%. 

Total exports up 26% for first four months compared with 1040. 

Bank debits for April and first four months above 1940 levels. 


Trend of business shown by The Financial Post Business Index and 
following key factors, new items for the week being marked thus *. 


that a tin-plate mill may be the 
logical sequel of the present plant, 
as there is a growing market in Brit- 
ish Columbia for tin owing to the 
large ort eae = the fish 
industries. frui king ile ia 10,064 10,011 27,228 27,160 


B. C. Lumber Trade Faces 
Drastic Read justments 


From Our Own Correspondent 

VANCOUVER.—-Virtual blackout Owing to the priority of war in- 
of the British market for lumber this | dustries, high-speed steel required 
year as a result of acute schrcity of | for saws and other equip- 
deep-sea tonnage and other factors | ment is difficult to obtain promptly, 
is forcing British Columbia's $8 mil-| adding to the complications facing 
lion lumber industry to readjust its | the industry. 
whole production setup. The B. C. lumber salesman is back 

During the interval it may be nec- | to the spot where he started from 
essary for many of the larger tide- | 30 or 40 years ago when his chief 
water mills to curtail operations | buyer was close to home.-iIn the past 
drastically. These mills have been | 20 years the export trade has stead- 
concentrating on United Kingdom | ily gained in importance and in re- 
business for several years and have | cent years almost to the exclusion of 
adjusted their cutting standards to | domestic business. With B. C. selling 
meet U. K. requirements. Now the/ more than half its total 1940 cut of 
British market is severely reduced | two billion feet to the United King- 
and the only dependable customer is | dom, it was not difficult to justify a 
Canada, with the possibility that the poliay that gave overseas require- 
United States will buy considerably | ments precedence over all others. 
more lumber here than usual. With Britain temporarily out of the 

The mills cannot dispose of lum-| market, the B. C. industry finds it- 
ber cut for U. K. needs in the domes- | self with its chief foundation shot 
tic market; hence they must change | out from under it. It is obvious that 
their plants accordingly or face the | the sawmills will have to ride the 
alternative of curtailed production | rail trade this year for all it’s worth 
or profitless accumulation of un-| and try to sell more in the U. S. 
saleable stock. - market. a 


ade (in Pure 
White and six attractive colours) by 
Provincial Paper Limited. Sold and re- . 
commended by leading paper dealers. 


W. F. ANGUS 


angles to be turned over to the half 
dozen or so engineering plants and 
machine shops manufacturing boil- 
ers, windlasses, winches and other 
auxiliary equipment for the 100 
9,500-ton steel freighters being built 
to the account of Wartime Merchant 
Shipping, Ltd., headed by H. R. Mac- 
Millan. 

By creating a source of supply on 
the coast Dominion Bridge will 
avert the threat of delay in getting 


ee oy 


Briti Less Coal Loaded 

Fewer ships operating in the North 
Pacific means that fewer ships are 
loading bunker coal on Vancouver 
Island. The fact that most of the 
coal produced in British Columbia is 
consumed outside the - province 
makes the mines particularly sus- 
ceptible to any change in general 
conditions, 
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TO ISSUE TWO YEARS REPORTS 

Annual report of Muirheads Cafe- 
terias Ltd. will be available about 
May 31, 1941, according to company 


officials. Along with the report for 
the year ending Feb. 28, 1941, will be 
issued the statement for the previous 


fiscal year, not hitherto issued. 

It is reported that 1941 earnings 
were better than 1940, principal im- 
provement being in adjustment of 
leases and contingent liabilities con- 
nected therewith. Working capital is 
said to have improved. It stood at 
$18,948 at Feb. 28, 1939. 


Le 


He says 23 is his lucky day, 
m the farm on July 23, mar. 
her July 23. He was electe@ 
the Ontario Junior Con. 
m Jan. 23, re-elected to that 
3 and was first nominated to 
in March 23. 


pidier Civilian 

ny of Canada’s soldiers 
al Charles Basil Price, 
M., V.D., ADC. is a none 
whose career has been ag 
n the field of industry as 


oe ein pe Wie gr 16 
ee ee : 
; Pe 


Fa) Eas 
oe 


appointed head of the 3rd 
Division, General Price ig 
Elmhurst Dairy Ltd.; Mon. 
idiary 
Dairies 
direc- 
ducers 
East- 
s Ltd. 
Farm- 
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Gen- 
brrived 
anada 
Bin to 
is new 


May 3 
1114 
86.9 86.7 

Mar. ~ Feb. 

150.7 152.5 

129.3 130.8 

124.8 126.1 

124.3 110.5 

+5.5 4.4 


TREND OF BUSINESS— May17 May 10 
Weekly index of business, D.B.S. 108.9 1099.8 
Commodity prices index no. .... 87.2 
Apr. 

°147.1 


133.5 


Apr. 26 May 18/40 
111.3 105.4 
86.4 81.9 

“ Jan. 

sThe Financial Post business index 
Retail sales index n>, .......... 
Dept. stores sales index no. ..... 
Wholesale sales index no. ....... 
Country store. (Ye change pr. yr.) ’ 

EMPLOYMENT INDEX Nos., D.B.S. Mar.1 -. Feb.1 
All industries bees 135.3 135.2 
Manufacturing host 150.8 147.4 142.5 
sLiving costs weekly budget .... $18.23 $18.16 . $18.13 $18.26 

Jan. 1 to date 

1 1940 


f the 

on @X- 
he sol- « 

s who 

bed in 
ond time to aid in the Empire's 


Apr. 1 
MAJ.-GEN. PRICE 


1941 


61,737 
6,083,696 
4,371,000 
6,799,362 
3,246,075 


BAILWAYS 1940 
®Carloadings (week May 17) 
eC.N.R. gross (week May 21) 
eCP.R. gross (week May 21) $ 
CNR. net ‘revenue ‘Apr.) § 
CP.R. net revenue (Marj § 


* ~ a 1,115,633 963, 
804 


383 
107,252,389 84,804,238 
74,779,000 56,922,000 
17,490,928 7,126,942 

5,302,488 


Westmount, Quebec, in .1889, 928 
8,520, 


ice went into first Great War ov 
pnt-major in the 14th Batta- MON AND STEEL— (April) — 
Pig iron production (tons) 


(now perpetiated by the @Steel ingots ahd castings 
treal Regiment). DIDE, ososedavsecee (tons) 
AUTOMOBILES—(Number)— 

Passenger Cars: 
Domestic sales* 
Factory output . 

Trucks and Buses: 
Domestic sales* .. (Mar.) 3,389 
Factory output ... (Apr.) 15,493 


Financing: 

Used (Mar.) $ 4,127,736 
New + -eereeene (Mar-) $ 3,352,549 

CONSTRUCTION— 
Contracts awarded . (Apr.) $ 23,567,200 
Cement prod.. bbls. (Feb.) 302,182 

AGRICULTURE— 
(Mar.) 1,476,673 


Flour proc.. bbis. .. 

Fiour exp., bbls. ... (Apr.) 849,816 

Wheat exp., bush.., (Apr.) 20,322,400 

Cattle salese (Apr.) 89,786 

Hog salese (Apr.) 629,453 
407,300 

562,230 


SEA FISHERIES—¢ 
. (Apr.) 279,996 


atch, cwts. .... 
43, 
(Apr.) $ 13,018,979 


399,614 
755,162 


367,717 
617,616 


103,326 
200,680 


sae 


1915, Sergeant-Major Price 
military worth by winning 
uished Conduct Medal and 
it a commission, He was 
> a captaincy in 1916 and in 
d his majority. He return- 
is regiment to Canada as 
ymmand and was demobil- 


23,727 
46,821 


8,130 
53,712 


9,424,907 6,837,489 
7,945,350 6,389,014 


88,843,500 58,244,700. 
584,746 862 


4,116,229 


11,272 
12,091 


+. (Mar.) 
. (Apr.) 


6,605 
20,835 
2,820,514 
2,590,162 


25,905,000 
204,287 


1,257,034 
519,870 
5,081,736 
93,444 
476,593 


456,550 
425,600 
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3,770, 
-d employment of Elmhurst 500,28 


Combining business with 
barticipation in military af- 
k over command of the 12th 
rigade. He brought the 17th 
fork’s Royal Hussars to an 
ax xports 0220605000068 

of the ex-serviceman he g wp vig dune (Mar.) 
ce-president of the Canadian fal imports, tons .. (Mar.) 

second world war broke hy FB (Feb) 
hrew his energies into the 
d and was on the executive 


‘313,431 
2,154,847 


1,280,000 
1,667,630 


062,670 
917,357 


1,596,254 


2,620,150 
1,840,800 


1,003,081 
39,329,845 


. (Mar.) 
(Mar.) ¢ 


_Landed value 
NEWSPRINT— 


268,947 
12,317,752 


WATER 


Hydro dips “white coal” 


1,529,103 
703,411 


1,341,158 


pes er) + ae Say 


CANADIAN BUSINESS UNEVEN | 


Canadian business in April was uneven compared with the previous 
month, recessions being registered in certain branches such as suger refin- 


1,539,965 
181,124 


2,426,157 17,673,572 7,319,331 


Crude oil imp., gals.t (Mar.) 62,661 
ELECTRIC POWER OUTPUT—(March)— 
Post Fund. 
on-military sphere he was 


Total monthly, 1,000 kw.h.’s 2,631,809 
yynd was elected president of 
Canadian Club in 1935. 


utbreak of the present war 
rice quickly entered into 
ary service and went over 
ember, 1939, as Brigadier in 

the third brigade of the 
n 


weeks ago he was promoted 
of Major-General to head the 

an/Division, which, it is x 

/piay an important réle in 
wing army, 


fe if e ees 


time, strange birds had been 
1¢ ship, and one passenger got 
king: everybody all sorts of 
At dinner she began again. 
her questions, the captain 
the first officer. and 


say where those birds came 
r,” was the prompt reply. 
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FOREIGN TRADE—+¢ 
Im (Mar.) 107,982,222 


(Apr.) 125,886,060 

OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp: 
1,000 bd, ft 142.653 
2,524,243 
17,114,049 
9,636,314 
616,466 
49,950,676 


@Bank debitst (Apr.) $ 2,984,165 : 
nd sales? .,. (Apr.) 8 78,830 
Life insurance sales (Apr.) $ 35,398,000 


a be eeeee. CApr.) 
hoes, prod., pr. ... (Mar.) 
Cotton consump., Ib. (Apr.) 
Raw rubber imp.. lb. (Mar.) 
Sonate cons. No.t (Apr.) 
T manufe 
FINANCE ctured .. lb§ 


76,733,896 
84,692,678 


295,996,312 218,879,504 
416,367,204 331,325,726 


648,732 2,488, 
59,710,134 192,032,236 
2,938,298 
88,296 
32,248,000 


182,461,630 


11,303,587 10,980,510 
318,216 617,338 
128,824,000 178,059,000 


“D.B.S. All Canada tigure covering over 90% of the Canadian total 


tUnrevised figures covering N.S. 
petal at yards and plants’ ; 


ew items for week marked © 
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The WESTERN SAVINGS 


.E.1. 


HEAD OFFICE: WINNIPEG, MANITOBA 
OFFICES: 


Agency Building - 
221 A 8th Ave. W. - - 
McCallum-Hill Building - 
411 Avenue Building . - 


, N.B., Que., B.C. 


{For four weeks to April 19. 


*Preliminary. 


¢Gold excluded. 


and LOAN ASSOCIATION 


° 


- - Edmenton, Alta, 

- - - Calgary, Alta. 
7 . Regina, Bask. 
Saskatoon, Gask. 


ing and tobacco consumption. Due to this and to the smoothing process, 
The Financial Post Business Index for April was 2% lower than in March. 
The general level of business, however, was well above that of April last 


year and the index accordingly was 10% higher. 


With war contracts and commitments by the Department of Munitions 
and Supply amounting to a grand total of $1.5 billion to the end of March, 
considerable acceleration of business operations is expected in the remain- 


ing months of the year. 


Major Economic Factors 


7 oe Apa cedecceceeress * 
Asbestos exports ....scsveges 

Gold receipts at Mint ........- 

Silver shipments 

Sugar manufactured 

Cheese factory produ 

Butter, creamety prod 

Newsprint produ: 


cue esasiebae no. 
CLION ...ceeceeee+e> tONS 
eeeeeereers TO 


Carloadings 
Exports 
Bank debits . 


+1926= 100, *Preliminary. 


"Nor Flag Nor Fail’ 


HE confidence and determination expressed in those 
epic words of Winston Churchill imply an imperative 
need for all-out co-operation, precision and control in 
all our efforts. All our resources and industries, and 
small, are playing their part in the outcome of the struggle 


email 

4 ‘7 
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: } 
functions and throu 


Obsolete 


that lies ahead. 


Every facility, every method and device that tends ta s 


aks up our effort, that helps to inspire clear- 
ordination, is more than ever essential today. th 


co- 


e medium by which all enterprise 


which all contacts and contracts are made is the office, veritably 


the control-room of industry. 


put your office on a 100% precision basis. 
Makers 2 the Only Complete Line in Canada of 


FILIN: 


SYST. 


uipment thwarts action and distracts concentration. Now is the time to 


and OFFICE EQUIPMENT 


i )FFICE SPECIALTY MEG, @. 


Head Office and Factories — NEWMARKET, ONT. 
Retail Branch Stores in Principal Canadian Cities 


1941 


April 


*167,1 
147.1 
15,066 


Decline Shown 
In Fire Loss 
raere eee with «tou lems 


ade 

$22.7 millions, according to 

nual of W. L. Clairmon 
Commissioner 


the 
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Rivers, lakes and waterfalls ... these 
are Nature's powerhouses, Harness 
ty energy to electric gener- 
you have a never-diminish- 
ply of the “white coal” of this 
deasiall age. Towers of Steel, 
cables of copper and aluminum ... 
these make up the “transportation 


— that carries the power to 
towns, farms, factories, mines. 


7 


from Nature's powerhouses . . . transports 
| it on wings of steel 


Hydro generating stations turn the 
energy of the waterways into millions 
of useful electrical horsepower. 


Today, hundreds upon hundreds of 
miles of Hydeo towees merch across 
the length and breadth of the province 
—bringing “at cost” to nearly 
800,000 users in the home, in indus- 
try and commerce — to over 110,000 
rural homes—and to scores of north- 
country mines, Palied 

This job—generating power at the 
sintin ant ing it to where 
it’s needed most—is the “big job” of 
your Hydro-Electric Power 
Sar liydos dele aoa tcbadt roud 
that is doing 
said aconesnbeally:-, 0s Gaemeusaat 
Ontario’s great natural resource — 
inexhaustible water-power. 
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PUT “SAFETY” INTO YOUR AFFAIRS 


BUDGET YOUR EARNINGS to provide for—Income and 
Other Taxes—usual expenses of living—a Savings Fund 
for emergencies and for the future. 

CURRENT ACCOUNTS—For Business and Personal 
Payments. 

SAVINGS ACCOUNTS—For special-purpose and Invest- 
ment Funds, 

SAFETY DEPOSIT BOXES—For Securities and Valued 
Papers. 

LOANS—Business and Personal (including Instalment 
Loans). 


All Banking Services are available to you and 
your active use of them will be welcomed. 


the BANK of 
NOVA SCOTIA 


EST’'D. 1832—OVER A CENTURY OF BANKING EXPERIENCE 


Invite Your 
0» Friends 


@ Now is the time to write your 
friends in the United States remind- 
ing them thot Canada welcomes 
guests as usual this summer, and 
offers a wealth of summer attractions. 


Last summer false rumours that war- 
time conditions in Canada were 
unfavourable to travelers, got into 
circulation. This summer let the facts 
be known. Spread the truth among 
your own friends and help Canada’s 
tourist revenue, and Canada’s power. | 
to buy American war stpplies. | 


IMPERIAL BANK 
OF CANADA 


Head Office Toronto: 
BRANCHES THROUGHOUT CANADA 


Fire Insurance and Allied Lines 
% NATIONAL RETAILERS £% 


LAN y 
ya MUTUAL INSURANCE COMPANY Aum’ 


"Chief, this Bank of Toronto loan will 
enable us to buy the raw materials at a 
very attractive price.’’ 8 


**Yes—I’ve always found The Bank of 
Teronte willing to co-operate with a loan 
for the benefit of my business.’’ 


This bank is proud of having helped 
many business men achieve success. If 
your business is in need of a loan we 
invite you te talk it over with the 
manager ef our nearest branch. 


Experiments of Last 


In previous articles in this series 
it has been evident that while ex- 
periments in inflation have been at- 
tempted at intervals over the last 
2,000 years, they all have a number 
of common features as follows: 


They grew out of‘a desire to ob- 
tain government funds by what ap- 
peared to be the easiest and quick- 
est way. : 

There was no intention at the 
start to carry the plan to extremes. 

The creation of money got out of 
hand before people or authorities 
realized it. 

The results were disastrous. to the 
people at large creating inequities 
and causing much hardship to a 
large part of the population. 

They all seem to have been due 
to a lack of understanding as to 
what money really is. 


Confusion in Ideas 


Once money in the form of notes 
or coins came into existence the idea 
developed in the minds of some that 
money itself was wealth and that if 
the volume of money were increased 
the volume of actual wealth would 
automatically increase also. This 
thought appealed particularly to 
governments faced with unusually 
heavy expenditures such as war. 
They thought because they were in 
control of the issue of money they 
could, by creating more, finance a 
war or other large expenditures 


Further Expansion 
In Sterling Funds 


Bank of Canada Hold- 
ings Available For Re- 
patriation Purposes 


Increase of almost’ $9 millions in 
holdings of sterling and United 
States exchange was the most im- 
portant change in assets in the state- 
ment of the Bank of Canada for the 
week ended May 21. These exchange 
holdings have been increasing stead- 
ily for some weeks past and are be- 
lieved to be mainly in sterling. They 
will prqbably be used later to re- 
patriate Canadian securities from 
the United Kingdom. 

Investments in both long and short 
term Dominion Government securi- 
ties were slightly higher, while mis- 
cellaneous assets, including cheques 
on other banks not yet cleared, were 
down $6 millions. 

On the liability side Dominion de- 
posits showed the first decline in 
several Weeks. Recent increases in 
this item are believed due to.recefpts 
from*the sale of war savings certifi- 
cates, as well as income tax pay- 
ments. It. is probable that receipts 
from the latter source are diminish- 
ing now. Note circulation showed a 
small increase. 

May21 May 14 
1941 1941 

Liabilities $ $ 

Capital paid-up .... 5,000,000 5,000,000 
375,733,879 375,273,296 

3,722,910 3,722,910 

. 73,356,068 82,165,336 

215,650,690 201,384,754 

7,758,533 8,902,262 

296,765,291 292,452,352 

5,879,748 5,259,778 


687,101,828 681,708,336 


- 191,813,314 182,913,314 
762,399 812,999 


-. 367,825,195 366,937,919 
+ + 120,077,639 118,638,218 


487,902,834 485,576,137 
1,737,260 1,736,341 
4,886,021 10,669,545 


687,101,828 681,708,336 


Weekly Bank Clearings 


May 22 Change May 15 
% Year Ago 1941 
0 


¥ 


is exchangeable for other goods or 
services. But as its value depends 
on its exchangeability, it loses in 
value when its volume is increased 
beyond the exchange needs of the 
people. : 
Supply and. Demand 


If there is more money than is 
needed for ordinary transactions in 
a country, then as with any other 
commodity its value is subject to the 
law of supply and demand and, like 
the value of any other commodity, 
will fall. 


In a preceding article it was 
shown’ that under normal conditions 
the-volume of money in circulation 
is regulated by the demands of busi- 
ness. Thus, when business is active, 
the average person carries more cur- 
rency in his pocket. Thus to a large 
extent public habits and psychology 
control the volume of money in cir- 
culation. ; 

But if this volume is increased 


am 
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without taxation or borrowing. But | artificially, without regar 


pump 

of trade and industry. But the dan- 
ger is that such a move may get out 
of hand. It is especially liable to do 
so because, in the first stage, results 
of inflation usually appear benefi- 
cial. 

But once inflation got out of 
hand the result has invariably been 
the same. Prices soared, to offset 
which more money was issued. 
Prices still roared and the vicious 
spiral was on. Debtors profit at the 
expense of creditors. Debts are still 
payable in the same amount of dol- 
lars, but the dollars are worth much 


‘less—represent a smaller share of 


production and effort. Especially hit 
are retired persons living on income 
or pension, bank depositors, life in- 
surance policyholders, 

Wage earners: suffer because 
wages seldom rise as quickly as 
prices. Inflation does not have to 
be extreme to cause inequities of 
this kind. Even if it reduces the pur- 
chasing power of the currency unit 


‘by one ‘third or one half, it causes 


extreme hardship to these groups. 

Accordingly, the artificial increase 
in the volume of money: in circula- 
tion, far from relieving people of 
taxation, becomes a very real tax, 
with the disadvantage that’ it does 
not apply. equally to all the. people 
but usually hits hardest those who 
can stand it least. , 


Insurance Notes 


Each year in June the Equitable 
Life of Canada conducts a produc- 
tion campaign:in honor of the presi- 
dent. This year it announces the 
June campaign will be postponed, 
so that agents and managers may 
serve in the war loan campaign. 

* om \* 


The American Institute of Actu- 
aries will hold its spring meeting in 
Toronto, June 5-6. Discussion will 
be divided into three groups: 


1. Underwriting, including 
problems that have arisen from 
the war. 

2. Investments, including the 
effect the war will have on in- 
surance company investments, 
present and future, and the argu- 
ments for and against investments 
in stocks by insurance ing 

3. Production, including 
trend of sales and restricti 


placed’ on the issue of single 
premium. plans. 


It is understood the Canadian Un- 
employment Insurance plan. will 
also be among the subjects 
discussed. oe 

. 


Mortality experience of the in- 
dustrial. policyholders of the Metro- 
politan Life Insurance Co. indicates 
war has failed to undermine the 
health of the Canadian people. 

Among the insured families, the 
death rate for 1940 was 12.1% lower 
than the average for the preceding 
five years. Declines were shown for 
practically every age among both 
men and women. 

The greatest improvement was in 


Bank Chat 


Bank Clearings 


Curiosity has been aroused be- 
cause total bank clearings in Can- 
ada have been declining while gen- 
eral Business has been expanding. 
The situation reflects the extent to 
which the figures in recent years 
haye lost their significance as a 
business index. 

Reason is that, year by year, the 
volume of chartered bank notes in 
circulation is declining. The reduc- 
tion is being replaced -by Bank of 
Canada. notes which do not go 
through the clearing houses. Con- 
sequently the volume pf notes to be 
cleared. is becoming” smaller and 


g08.865 | Smaller, year by year. 


646 | the 


996,890 
2,701,935 
1,169,910 

635, 


808 
3,911,110 
535,863 


482/523 | bank clearings can be 


According to legislation when the 
Bank of Canada was established, 

chartered banks are required to 
reduce ‘their note circulation on 
Jan. 1 each year,.5% from 1936 to 
1940 and 10% from 1941 to 1945. 


129; After Jan. 1, 1945, the matter will 


come up again for consideration. 
A further declines in 

expected as 

the circulation of the chartered 


"543 | banks does down. 


ee 263 | Helping 


._*. e + 
War Loan 
In the forthcoming war loan cam- 


paign, it is understood, the charter- 
ed banks will do the mechanical 


305 
240 | work, taking in the money and giv- 


The Reyal Bank of Canada 
the following staff changes: 
H. P. BALKWILL, . North 
Gower, Ont. to be manager, Manotick. Ont, 
soa ee Se see 
‘own, 3 
Mines, Que. ° 


announces 


"BANKsTORONTO © 


Upper | is 


ing out the bonds. The canvassers 
from all classes of the community 
will actually get the subscriptions to 
the bonds. They will then turn these 
over to the banks. Payments for 


securities over to the: subscribers. 
Where a bank depositor wants to 
buy his bonds through his bank, it 

understood, the bank r 


the infectious and acute. diseases, 
the most important. declines being 
in influenza and pneumonia, in spite 
of an influenza epidemic last year. 
Tuberculosis is fast becoming a 
minor cause of death in Canada and 
the United States, it is claimed. 
Violent deaths were less numerous 
than in other recent years. 
7 - ~ 


In a booklet describing its posi- 
tion in the United States, the Can- 
ada Life Assurance Co. describes 
its organization there as a company 
within a company. - 

Assets held there for the protec- 
tion of United States policyholders, 
it explains, are under the control 
of the insurance departments of the 
states in which the company does 
business. They cannot be with- 
drawn without the authority of 
those departments. 


It is also stated that as United 
States contracts are payable in and 
backed by assets payable in U. S. 
currency, there. is no exchange 
problem in regard ‘to its policies 
there. 

~ > om 


A bill. which has passed the sec- 
ond reading in the House of Com- 
mons, granting the Consolidated 
Fire and Casualty Insurance Co. a 
new charter, enables that institution 
to enlarge the scope of its under- 
writing. Limited hail, burglary and 
some miscellaneous branches of in- 
surance are now added to the lines 
which the company can transact 
under its charter. . 


New Books 


Middle America 
ENTRAL AMERICA. Challenge and 
Opportunity. By Charles. Morrow 
Wilson. Published by Oxford Uni- 
versity Press, Toronto. Price $3.50. 

Mr. Wilson takes us on a leisure- 
ly, fact-seeking tour of the coun- 
tries of Central. America and some 
of the more important Caribbean 
islarids. He coins the phrase “Middle 
America” to bring these newly im- 
portant nations into focus on a com- 
mon screen. : 


Included are Guatemala, El Sal- 
vador, Honduras, Nicaragua, Costa 
Rica, Panama, Colombia, Jamaica 
and Cuba. 


The survey is-disfurbing to those 
who have always accepted these 
countries as representing a sort of 
sub-tropical, sub-civilization. For 
Mr. Wilson reveals “Middle Am- 
erica” as a vast, populous area of 
people who have ambition and 
character, and enjoy’ natural 
wealth sufficient to give their 
lands great promise. The challenge 
to North America is obvious; the 
commercial opportunity very great. 


Cc 


Priestley Broadcasts 


. By J. B. Priestley. 


Mr. Priestley’s broadcasts _from 
June 5 to October 13 of 
last year are here in a compact 
book. It is amazing how timely they 
are, so many months after. Listen- 
ers will recall how ‘deeply they 
probed into the English character. 


The little volume is itself a war 
memento, As in most English books 
today the paper is rough and most- 
ly woodpulp. .The end sheets are 
less than butchers’ wrapping: paper. 
But what is written’ on this cheap 

is priceless. 
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Abnormal Bad Debt 


total volume of businéss expan 
the dollar volume of credit which a 
merchant or manufacturer may 


‘give is likely to be largey. He may 


also become a little easier as re- 
Life Insurance 
Life Companies 
Help Saving 
Have Tremendous Stake 
in Maintaining Sound 


War Finance 


The life insurance business has a 
tremendous stake in sound war 
finance, in assisting to curtail con- 
sumption, maintain stable prices and 
avoid inflation, J. T. Bryden, assist- 
ant treasurer of the North Ameri- 
can Life Assurance Co. told the Life 
Insurance Advertisers Section of the 
Canadian Life Insurance Officers 
Association in Toronto this week. 


The reduced income available for 
ordinary expenditures in ‘many per- 
sonal budgets, due to higher taxation 
and government borrowing, he 
stated, would make it more difficult 
to afford new insurance and to carry 
existing insurance. “This,” he said, 
“is a challenge to us all, to our 
salesmanship and to our faith in 
the life insurance business.” 


New Sales Field 


Diversion of the largest part of 
the increase in national income to the 
industrial worker he saw opening a 
field for intensive development in 
life insurance sales. Although the 
recipients of this income have much 
rehabilitation to accomplish . . .” 
he said, “there is still a surplus and 
from the national point of view it is 
essential that as much as possible of 
these increased incomes be deliqui- 
fied, either through purchase of war 
loans, war savings certificates or life 
insurance. This is the source from 
which the greatest demand will come 
for civilian goods of all kinds and 
which carries the greatest threat of 
increasing prices.. Any instrument 
that will demobilize a portion of 
these increaséd incomes assists in 
implementing government policy. 
Life insurance can help to do this and 
from this source should come the 
greatest volume of new business—in- 
dustrial group and ordinary, al- 
though average policies may be 
lower and first year premiums 
smaller.” 


Maintenance of existing insurance 
Mr. Briden described as important 
from the point of insurance insura- 
bility and also as regards curtailing 
consumption. While insurance once 
dropped may not be available again, 
cash surrender values taken mean a 
proportionately smaller amount 
available to the Government in war 
loan subscriptions from the life 
companies, he declared. 


Auto Accident Waste 
Costs $70 Millions 


If Canada would stop automobile 
accidents for one year she would 
be able to provide 3,500 Spitfires out 
of the saving, says the Canadian Mo- 
torist’s Handbook for 1941-42 just is- 
sued. Every year the Canadian 
public wastes $70 millions in auto- 
mobile accidents, the Handbook 
says, and this sum, it figures, would 
provide 3,500 Spitfires, 


It gives much information, in. 
short form, regarding safe driving 
and legal liability for damage. It 
stresses the responsibility of an em- 
ployer for damage done by his em- 
ployee. driving a car-on the employ- 
er’s business;and describes the dif- 
ferent:types of insurance protection 
available. A summary of the traf- 
fic regulations of the different prov- 
inces and first aid data are other 
features. Information previously 
ye o is revised and brought up 


The book is published by Lillian 
D. Millar, Toronto, price 25 cents. 


Mutual Life Has New 
Victory Plan Policy 


A special life insurance plan has 
been designed by the Mutual Life 
Assurance Co. of Canada to assist 
investors in war savings certificates 
to obtain life insurance protectién at 
the same time. Under this “Victory 
Plan” policies are available at pre- 
mium rates set specially low in the 
early years. This period, it is under- 
stood, varies within certain limits 
according to the needs of the policy- 
holder. ' At the end of the period the 
premium is then advanced to a 
higher level, which,. however still 
gives insurance at a low net cost. It 
can be arranged that the higher pre- 
mium level will, become effective 
about ‘the time the war savings cer- 
tificates mature, when they can be 
used to ‘pay the premiums. 9 


The “Victory Plan” is available for 
both men and women. 
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Losses — Often Needed 


dollars. But there are 
always some bad debts. 


Protection against abnormal credit 
losses is provided by credit insur- 


tect against all credit losses, only 
against those in excess of the 
normal, The normal loss for any 
business is computed from the gen- 


percentage of the total turnover en- 
tirely different from the boot and 
shoe industry. Then the experience 
of one individual in a certain group 
might also. vary depending on the 
locality in which he was doing 
business. : 


Some merchants set up reserves 
against bad debts. But if these re- 
serves are kept liquid for use at 
any time there may be some loss 
of revenue result. Credit insurance, 
however, eliminates all guesswork, 
within stated limits, as set out in the 
contract. 


Mutual Insurance Company 
; __., Organized in 1996 
Assets .......... +. $2,894,436.29 
_ Surplus + 1,513,855.65 
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Write for Financial Statemen; 
Head Office: Wawanesa, Man 
Eastern ‘Office: Toronto, Ont. 
Branches ., Vancouver, Edmonton, 
Remenecns ¢ ee. Montreal 
2,000 Agents Across Canada 


Dominion Appraisal 
Company Limited | 


The Authority on Physical ! 
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Values in Canada from 
to Coast. 
Equipped to carry out work of any 


magnitude within a reasonable 
space of time. 


Head Office 
137 Wellington St. West 
TORONTO Elgin 5928 
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of Canada 


TORONTO 


Ganka Re Service 


1817 - 1941 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 


Assets of £143 millions. 
Over 870 branches in Australia, 
New Zealand & Pacific Islands. 


London Offices at 
29 Threadneedle St., E.C.z. 
and at 47 Berkeley Square, W.1. 


* Agency arrangements with Banks throughout Canada. 


Northern Life 


Assurance Company of Canada 
Established 1897 
Head Office - London, Ontario: a2 
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—and what does it cost? 


It’s living, and all the things that go with it . . . furniture, 
pictures, books, prized personal possessions . . . that make 
a housea home. Yet many homeowners, while adequately 
insuring the. house, seriously underinsure the contents. 
When fire comes, it is often the contents that bear the 


brunt of the damage. 


So don’t take chances. Consult your British North- 
western agent — he will show you, how economically 
you can be fully protected. Your inquiry is invited. 
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‘juan beret ten Gua: 
J, H, Rwwoe,, Managing Director, 
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This Year, Canada to Spend 8 Times Total 1918 Bill 


Money in this war is as vital as bullets. 

We must have it to buy planes, ships, bombs, 
tanks, guns, uniforms and food. 

Already this war has cost Canada and cost 
Great Britain more than the total bill for the 
first Great War. Cost of the previous conflict 
to Canada for the years 1915 to 1919, ihclusive, 
was $1,324 millions. In this war, to the end of 
the last fiscal year we have spent a billion dol- 
lars and are only now approaching peak pro- 
duction. 

The reason is mechanization. 

An armored division alone costs $150 mil- 
lions to equip and literally millions of dollars a 
day to fight. A corvette costs $600,000 and we 
are building over a hundred of them. The smal- 
lest army truck costs around $1,500 and Cana- 
dian factories have already turned out 100,000. 


This year Canada plans to spend $2.5 bil- 


lions on war, This is two and.a half times the 
actual amount expended last year, eight times 
the cost of 1918. Almost half the amount need- 
ed will be for financing Britain’s war require- 
ments in Canada, the remainder to raise and 
equip our own forces. 

This is the amount of money we need to train, 
clothe and feed our army, navy and air force. 


‘This is what we need to provide them with 


equipment. This is what we need to keep a vital 


flow of similar equipment going to Britain. 


There are just two safe ways Canada can 
raise this ‘money, taxation and borrowing out 
of the savings of the people. By the first, after 
the sharp jumps in the recent budget, Finance 
Minister Ilsley hopes to raise ‘$1:4 billions. For 


artime 


For year ending 


~ the other billion necessary he must depend on 

war savings certificates and Victory Loans. 
This is a lot of money but in the first Great 

War we raised over $2.3 billions in such 


loans. Almost $2 billions of this was subscribed ° 


in the last three years alone or at the rate of 
over $650 millions a year. 

~ Since that period Canada has grown, grown 
in population, in developed resources, in indus- 
trial strength. Our prosperity prior to 1914 was 
based on a single export commodity, wheat, now 
we are among the world’s foremost producers 
of base metals, gold, newsprint, motor vehicles, 


machine guns as well as agricultural produce, 

Since the beginning of the first Great War, 
our population has increased ‘by 45%, our in- 
dustrial capacity 300%, our base metal output is 
up ten times, our bank deposits have more than 
doubled, our power capacity gained four fold. 

In the last year of the first Great War period 
we were asked for a Victory Loan of $300 mil- 
lions and actually in 10 days raised more than 
twice as much. With our limited capacity of 25 
years ago we took this job in our stride. e 
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Cosine is Richer 


Charts show comparative position beginning of previous war, beginning of this war. 
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3 For ALL Insulation 


Specifications 


@ Boiler lagging—refrigeration— 
acoustical correction — insulation 
for office buildings, epartment 
blocks, private houses, industrial 
plants, steam heating plants— 
anywhere ydt want the most effi- 
cient insulation ageinst cold, 
sound and heat (up to 1,000°F.) 
specify Spun Rock Wool. 


Resilient, long fibred, light, easily 
installed, fire-proof, vermin-proof, 
non-corrosive to metals, perman- 
ent, economicel — Spun Rock 
Wool is available in bulk, batts, 
pipe covering and in blankets any 
size and thickness. 


For bulk wool samples and 
full information, write 


SPUN ROCK WOOLS 


LIMITED 
THOROLD, ONTARIO 


Distributers' for Eastern Canada—F. &. Bridges 
Limited, 8 Mariboreegh Ave., Terente $ 
Distriet—Asbestes Limited, 

W., Mentreal. 


Agents, Montreal 
1418 Netre Dame St. 


ACCOUNTANCY 


AND ALLIED SUBJECTS 
The Shaw Higher Accounting Courses by Mail 
repare for all accounting positions. Choose the 
haw Course. 40 years of success. 500 expert 
accountants for reference. The broader your 
knowledge the better qualified you are for ad- 
vancement when the opening occurs. urse 
is planned in 3 sections—we can catch step 
with you at any stage and guide you to the top. 
Allied subjects include: Cost Accounting, 
Auditing, Corporation Finance, Practica] Bank- 
ing, Business Administration, Secretarial Prao- 
tice, Economics, Commercial Law, ete. 
Write for Catalogue. Shaw Schools, Dept RC-79 
Bay and Charles Sts. Toronto, Ont. 
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Cost of Living 


Rail Revenues 


1930 | 1931 | 1932) 19 1934 | 1935 


A “cost of living bonus” of 7% from 
Jan. 1, 1941, is being asked by the gen- 
eral conference committee representing 


1936 | 1937 | 1938 


18 standard railway labor organizations 
in Canada. A conciliation board is now 
sitting on this request. 


1939 | 1940 


The Rail Wage Embroglio 


The Two Sides to the Big Argument ie 


Before a conciliation board in Montreal, railway employees have 
asked for a 7% “cost of living bonus” under Order in Council P. C. 
7440, This request is opposed by both the Canadian Pacifi¢ and the 


Canadian National Railways 
The employees argue that 


1. The cost of living has advanced over 7% since the beginning 
of the war and therefore, under the Order in Council, 

2. They are automatically entitled to the increase.: 

The railway employers reply that 1 6a 

1. In real purchasing power railway -wages today are’ at least 


‘| other workers. _ 
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TIM ere 
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3. That as income of railways 


higher than when the rates: were agreed 
2. That rail wages are: still far higher than those received by 


upon (1926-29); 


‘is still below the base period of 


1926-29, the increase asked, approximately $9 millions annually, 
would largely comé out-of the Dominion Treasury. 


Arguing for the railway employees 
J. B, Ward stated that the cost of 
living bonus was only’ aceepted on 
the understanding that the railways 
would also accept, intimatimg: that 
otherwise other’ ‘steps. wpyld be 


If our employers can be petsuaded |. 


to accept the costvof -living bonus 
plan as contained in P.C. 7440, then 
we are agreeable to accepting it, not- 
withstanding: its .deficiencies arid 
objectionable features. ‘Ifthe em- 
ployers are riot willing, to meet this 


obvious desire of the Government, | 


then we are iéft no- other recourse 

except to proceed as though the 

Order-in-Council did not exigt, 
Cost of Living Down 


The employees’ brief argued that 
any lowering of the cost of living 
following the fixing of basic railway 
wages during the period 1926-29 had 
nothing to do with the case, The gain 
for labor in this respect, 12.6%, it 
was intimated, had already been rec- 
ognized by the government and 
shold be considered part of the 
basic wage. Stated Mr. Ward: 

The Order-in-Council took specific 
note of the fact that in Sept., 1940, the 
cost of living was 12.6% below 1929; 
but notwithstanding the fact that 
this small increase in the purchasing 
power of wages had occurred during 
the 11 year period 1929 to 1940, the 
Order very clearly and very specifi- 
cally encourages the preservation of 
this modest improvement in living 
standards. 

Therefore, any argument or con- 


BUILDINGS 


TSA TACT ros 


HAMILTON 


BRIDGE COMPANY LIMITED 


HAMILTON, ONT 


cDe ey 


Let l meas Ue 


- 


ET TOL Ea ae ae 


Avene 


ASPHALT LAMINATED 
For Moisture-Proof Insulation 
LATH e SHEATHING 

ROOF INSULATOR 


Produ 


BUILDING PRopbuctTs LIMITED 


mn Canad 


a 6): 


- mr ope, a ary lb od 0 ia aol aie 
JS Le Ried hella Rs nor age Cake Oran 


* 
~ 


* «@ 


~_—_—_————————_—_—_____—__—__— 
tention based on the cost of living 


over any period of time prior to the 
outhreak of the war, will very ob- 
viously be nothing more than a be-. 
lated rehashing of what the Order- 


‘in-Council clearly . recognized. and 


just as-clearly repudiated. 

-., , Railways Argument 

The railways in their. argument 
took sharp objection to this conten- 
tion. They claimed that the real 
point at issue was whether the actual 
‘cost of. living was higher than’ dur- 
ing the period’ when the existing 
basic wage. rates were established 
(1926-29): Otherwise, the railways 
contend, thére would be no sbject irf 
having boards of conciliation. Said 
the joint brief\of the two railways: 

To assume that a cost-of-living 
bonus is to become payable when- 
ever the cost of living has risen 5% 
above the cost in Aug., 1939, irrespec- 
tive of the effect of this rise upon the 
basic standard of liv (as is im- 
plicit in the form in which the em- 
ployees_ have stated the grounds of 
the dispute) is to render meaningless 
a large part of the Order-in-Council 
(P.C, 7440). ; 

Such an assumption, having re- 
gard to the fact that changes in the 
cost of living are to be measured by 


- the Index prepared by the Dominion 


Bureau of Statistics, would leave no 
room. for dispute and would make 
the appointment of a Board, its con- 
sideration and recommendation in 
the circumstances of this case, a 
purely illusory proceeding. 
Why Conciliation Boards 

In the railway’s opinion the only 
reasonable interpretation to be 
placed upon P.C. 7440, giving ef- 
fect to all its terms, is that a bonus 


be impaired by a rise of at least 5% 
in the cost of living, above the cost 
prevailing when the basic rates were 
established, 


The real question at issue, there- 
fore, is whether or not there has been 
any im t of this “basic stand- 
ard of li for the employees here 
represented. If not, it is evident that 


7 


ae 
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sons that there has been no impair- 
ment of the “basic standard of liv- 
ing” of railway employees since the 
years 1926-1929, but that on the con- 
trary the monetary position of the 
employees now, both in regard to 
their actual compensation and also 
in.regard to its purchasing power, 
is distinctly improved. 

With the further improvement in 
traffic, and the resulting increase in 
employment, in the early months of 
1041 as compared with the corres- 
ponding months of 1940, it is appar- 
ent that barring unforeseen and un- 
likely contingencies the average an- 
nual compensation of railway em- 
ployees in 1941 will show an adv 
over the average of 1940. . 

Cost $12 Millions a Year 


The 7% increase in wages asked by 194 


the employees has been estimated 
by a labor journal at almost $12 mil- 
lions annually for the two main rail- 
ways., , 

If this increase is. granted, stated 
the railway brief, most of the new 
bill will have to come out of Cana- 
dian tax payers because the railroads 
today are actually earning less “han 
during the basic wage period of 
1926-29. 4 

‘Railway Income Still Down 


The improvement in the employ- 
ees’ position in the years interven- 
ing between the basic periéd and 
1940 is emphasized by a comparison 
of the financial results accruing to 
the employees, and those of the Rail- 
ways themselves. . 

The annual operating revenues of 
the Canadian Natio (lines in 
Canada). and the Cana Pacific 
Railways in the basic period aver- 
aged $463,790,333. In 1940 these op- 
erating revenues amounted to $383,- 
836,186—a decrease of $79,954,147 
(172%). 

Would Come Out of People 

Of the estimated increased wage 
costs of $11,950,000 under discussion, 
the whole share of the Canadian Na- 
tional and a proportion of the share 
of the Canadian Pacific, represent- 
ing the amount by which its taxes 
under the Excess Profits Tax would 


be reduced, would be thrust upon | ed 


the Government, representing a total 
direct and indirect liability of ap- 
proximately $8,275,000 per annum. 

If the employees’ claim were ad- 
mitted, every subsequent increase of 
5% in the cost of li index would 
represent an increase in the operat+ 
ing costs of the Canadian National 
and Canadian Pacific Railways of 
approximately $8,535,000 per annum, 
of which or 


community at large. 


Rail Labor Best Off, 

Finally, the railways contended 
rail labor enjoys a most favored posi- 
tion among Canadian industrial labor 
and an especially favorable position 
as compared with agriculture. The 
rail brief argued: 

The average annual compensation 
of employees in manufacturing in- 
dustries in Canada advanced from 
$821 in 1917 to $1,137, the average for 
the years 1926-1929, an increase of 
$316 or 38.5%. The average annual 
compensation of railway employees 

same advanced 


saa 


ndustries 
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last year. Production represented 


NEWSPRINT SUMMARY 
Production 
Canada U.S. Newfoundland Canada U.S. 
0 ton 


April, 1941 ...... 279,996 _ 87,000 
4 mos., 1941 .... 1,062,670 
4 mos., 1940 .... 


From 
To Canada To U.S. 


16,057 226,83¢ 
61,980 817,319 
59,975 738,136 


St. Croix Paper 
Extends Price 


From Our Own Correspondent 

MONTREAL.—First to announce 
newsprint prices for the third and 
fourth quarters of 1941 is the St. 
Croix Paper Co. in the. United: 
States. This concern has advised 
its customers, according to the 
American Newspaper Publishers 
Association, that its price for the 
last six months of 1941 will be the 
same as for the first six months, or 
$49 a ton based on delivery in New 
York City. 

It is understood price announce- 
ment from Canadian newsprint 
producers can be expected ‘soon. 
One major problem in setting 
prices has been simplified with 
‘the recent ruling on excess profits 
taxes from Ottawa. 


Abitibi Earnings 
Rise In April 


Earns $632,527 More in 
First Four Months, Up 


36% : 


Earnings -of Abitibi Power & 
Paper Co. for April, prior to audit, 
charges for depreciation, bond inter- 
est of $291,813 (includes interest on 
overdue and unpaid interest) and 
income and excess profits taxes, were 
$695,728 as compared with $525,116 
in April, 1940, and $687,529 in March, 

1. 


April, 1941 pakke 
4 mos., B codecs 


4 mos., 1940 ...... 


Included in the above earnings for 
April, 1941, is $144,308 received as 
premium upon U. S. Exchange. Bond 
interest of $291,613 is exclusive of 
the premium. which would have been 
longa, to permit payment in U. S. 


Shipments of newsprint in April, 
1941, amounted to 34,476 tons, as 
compared with 30,788 tons in April, 
1940, and 38,196 tons in March, 1941. 
Present indications are that ship- 
ments of newsprint will be about 
34,000 tons in May, 1941, as compared 
with 48,597 tons in May, 1940. 

Shipments of sulphite pulps 
amounted to 7,043 tons in April, 1941, 
as compared with 5,672 tons in April, 
1940, arid 6,537 tons in March, 1941. 
Present indications are that ship- 
ments of sulphite pulps will amount 
to about 7,000 tons in May, 1941, as 
compared with 6,611 tons in May, 
1940. 

Comparative earnings figures for 
recent months have been as follows: 

1941 1940 wom meer. 
*476,993 447,776 29,217 6.52 
"517,915 389,594 128,321 32.94 
*687,529 383,1 . 79, 
°695,728 _ 525,116. 170,612 32.49 
Ce ee 
2,378,165 1,745,638 632. 

*Before depreciation of $1 
bond interest, including interest on over- 
due interest, of $291,613. Included in Dec., 
1940, and Jan., Feb., Mar. 
earni are $156,046, 


as premium on USS. 
interest is exclusive of the 
quired to permit payment in 


Tobacco ‘Combine’ 
Trial Drags On 
From Our Own Correspondent 

EDMONTON.—Evidence against 
36 Canadian tobacco manufactur- 
ers, wholesalers. and jobbers in 
new “combine” trials is piling up 

‘Nin Alberta. Supreme Court. Mr. 
Justice Shepherd and a six-man 
jury are hearing the cases. 

Four weeks of hearings are 
completed with the end still be- 
lieved several weeks away. The 
Crown is endeavoring ta prove the 
defendants participated in an ex- 
tensive arrangement to control 
prices and the tobacto industry 
1934-1940, 

So far the evidence is made up 
of lettérs, circulars, wires and 
other documents exchanged be- 
tween ‘tobacco jobbers and others 
in the trade during several years. 


January 
February 
March 


April 


um re- 
. S. funds. 


26,605 
115,917 , 
1,003,081 337,001 108.439 


rts of newsprint paper into 

the United States Eaneps dur- 

conipared with 1408 tons in March, 
ons 

es and 35,023 tons in the 1939 

mon . 


Shipments 
Newfoundland 
s——_— 


91,487 28,498 
103,177 
104,165 


From Newfoundland Mills 
TovU.S. To Overseas 


13,687 
38,332 
64,555 


285,789 
1,034,652 343,372 
956,033 333,273 


5 14,772 
64,643 
“159,922 39,371 


Latin Ameriea 
Takes Paper. 


From Our Own Correspondent 

MONTREAL, — In 1940, first full 
year since the war started, value of 
exports of newsprint from Canada 
to Latin American countries jumped 
to $9.2 millions, a figure far in excess 
of the previous peak of just under $5 
millions in 1930. This tremendous 
increase has been mostly due to the 


THE BEST YOU CAN Buy 
FOR YOUR PIPE...TRY IT 


THERE'S SOMETHING 


Newsprint Shipping 
Rates Up 10% 
From Oar Own Correspondent 
MONTREAL. — Editor and Pub- 
lisher for May 17, 1941, states that 
effective June 1, four Atlantic coast- 
wise and intercoastal services will 
raise rates 10% for the movement of 


effect of the war on the export trade 
of Scandinavia and other European 
newsprint producers. 

Argentina was the best Canadian 
market for newsprint in 1949 by a 
substantial margin. Exports to that 
country amounted to $3.8 millions, 
compared with $1.6 million to Brazil 
and $1.4 million to Mexico. These 
three countries represented about 
75% of the total value of newsprint 
exports going to 19 South and Cen- 
tral American countries. 

Newsprint Largest Item 

Newsprint was by far the largest 
single item in Canada’s export trade 
to Latin America last year, compris- 
ing approximately one third of the 
total, exports of $26.9 millions. Al- 
though this proportion was larger 
than normal, it was not greatly in 
oo of that filled by newsprint in 

The following table, taken from 
the figures published by the Dept. of 
Trade and Commerce at Ottawa, 
shows the place which newsprint has 
played in Canada’s export trade to 
Latin America in past years. 

Exports to Latin America 
Newsprint Total Exports 
$000 $000 

9,162 

2,427 

5,626 


2,256 
3,379 
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Goodyear to Redeem 
Preferred at $52.50 


As a result of the growth of the 
preferred stock redemption fund to 
an amount estimated in excess of 
$250,000 by June 30, 1941, Goodyear 
Tire & Rubber Co. of Canada has 
offered to purchase preferred shares 
from present holders at the redemp- 
tion price of $52.50. Should there be 
an insufficient number of shares 
offered, the company will proceed to 
redeem shares by lot. 

In the event that more tenders of 
stock are received than there is 
money available to redeem, the com- 
pany reserves the right to redeem 
the required amount pro rata from 
the tenders received. 


270,000 h.p. 


Maclaren-Quebec 


Advertising Up 
3.2% Over °40 


From Our Own Correspondent 

MONTREAL, — Newspaper ad- 
vertising in 52 cities of the Uni- 
ted States in April reached 119.2 
million lines, higher levels than 
shown for this month since 1937. 
This compares with 114.4 million 
lines in March of this year and 112 
million lines in April, 1940. 

For the first four months of 1941, 
aggregate newspaper advertising 
in the United States totalled 420.7 
million lines, an inerease of 3.2% 
over 1940, This increase in news- 
paper advertising compares with 
one of 0.9% in magazine advertis- 
ing and one of 8.1% in radio net- 


Groundwood Pulp 


SULATING PRODUCTS 


jienundér MUR 


LIMITEO 


POUCHES AND 
PACKAGES... 


25. 


ABOUT IT YOU'LL LIKE 


newsprint which originates in the 
United States and Canada. A report 
from Maritime officials that within 
four or five weeks both coastwise 
and intercoastal services will be cur- 
tailed 40% would mean, according to 
A. P. N. A., that newsprint moving 
via water routes will have to seek 
rail routes on which rates are gener. 
ally higher than the water services, 
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A Good Name 


For over 70 yearsthe name Maclaren, 
in the Ottawa Valley, has stood for 
fair dealing and a quality product. 


Newsprint—Groundwood 
Hydro Power Installed capacity 


MACLAREN POWER & PAPER COMPANY 


Power Company 


The James Maclaren Company Limited 
BUCKINGHAM, QUEBEC 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly o: through subsidiary companies, 
mills at 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Clean, Roomy Pedlar Stalls 
Equipped with U-Bar Stanchions 


Give complete freedom of movement. 


——— 


—_—* 


The Pedlar U-Bar Stanchion embodies the very latest ideas in com 


struction. It 
and the ewner’s 


PEDLAR’S °“ 


gives the cows the comfort essential to their health . - + 
profit: : 


RN and STABLE! i, 


EQUIPH’ ENT 


- you plan ” a new barn, or to equip an old barn. we are in 


a posi to h 

here are rts 
here are designed, are. W 
ventilators, well curbing and farm 


only the very 
We. also "make quality metal roofing, 
culverts. 


from the nd up. All the fittings listed 


best materials are 


entrance 


Write for our illustrated folder = 
THE PEDLAR PEOPLE LIMITED 


Heed Office. Toronto, Ont. 
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of Gurney Foundry Co. 


Al earnings of 
Foundry Co. improved subs 
during 1940 sharp increases 
serves for depreciation, inco 
excess fits taxes did no 


| much of the gain to be 


through to net profits. Net 

was $2,184, as comparé¢ 

$1,678 in 1939. Preferred divid 
ts are $13,455. 

The 1940 improvement ca 
result of increasing sales of 
pany’s. regular products. Eve 
of equipment for heating an 
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‘Winnipeg, Man.—Winnipe 
Hydra reports net profit of 
for 1940 against $312,665 for 
crease of $175,000 in net is s 


| be partly. to profit on exchang 


ly to increased profits on ele 
sales. “From earnings, City 

id the city $377,000 in 1940, } 

g total payments for the last th 
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| Public Utility Ea 


Seuthern Canada Pow-r 
Monthly Earnings for Apr 
1941 


Gurplus for ‘month .. 


Seven Months Ended Ap 
1941 


Jamaica Public Service 
and Sabsidiaries 

Month of Ma 
1941 194 
a ¢ 
04,981 86,1 
27447 31.1 
19,663 22.1 

Three Months Ended 

1941 


Oper. revenues 


| Gr. income after 


Mar 


$s ¢ 
| Oper. revenues. 284,679 256.5 


Gr. income after 
retirement 
Net income 
British Columbia Powe 
1941 


84,700 
55,862 


186,665 


Bal. for “A” stock . 170,995 


Four Menths 
Ended April 30 
earnings - 6.078.692 
Ds. ... 4,414,668 
148,663 


915,361 


Mexican Light & Pow er 
1941 
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Investments\ — eo ee 
Your ve oe Canada Builds a Navy — 
| --by adding more ships — 
Build up your income by 
earnirig more interest dollars | 
on surplus funds. 


What We Do: S 

tion Canadian 

— letters of 
2 Publish ae. 

3 Supply facts rather than opinions. opinions; 


rnree-cent stamp.and address label from subscriber's copy of The 
fisancial Post must be enclosed. Address letters to The Financial 
Post, 481 University Ave., Toronto 2. 
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Bell Telephone 
any explanation for the 
6 p in price of Bell Tele- 
ks? 


price of Bell Telephone 


t 
Marke recently been adversely 


s 
glock a the news of the in- 


a taxation in the recent Do- 
ion budget. Some of the drop in 
ices has apparently been too ex- 
a and there has been a tend- 
“2 for the stock to rally in the 
+ days. 
ist Picreased taxes brought down 
by the Dominion budget may be 
compensated for by withdrawal of 
provincial taxation, but the extent 
to which this will take place is not 
yet clear. Business of the company 
has shown improvement in the first 
arter of 1941 over the correspond- 
ing 1940 quarter, but it is as yet 
impossible to state whether the net 
gutcome of heavier taxation will be 
empensated for, by increased 


amin. 
Gurney Foundry 


| would appreciate any informa- 
tion you can give me on the cur- 
rent position and earnings outlook 
of Gurney Foundry Co. 


Although earnings of Gurney 
Foundry Co. improved substantially 
during 1940 sharp increases in re- 
grves for depreciation, income and 
excess profits taxes did not allow 
much of the gain to be carried 
through to net profits. Net for the 
year was $2,184, as compared with 
$1678 in 1999. Preferred dividend re- 
quirements are $13,455. . 

The 1940 improvement came as a 
result of increasing sales of the com- 
pany’s regular products. Every kind 
of equipment for heating and cook- 
ing is manufactured and the com- 
pany has obtained its share of equip- 
ment supplied to military camps and 
training centres. 

To date in 1941 operations have 
been higher than in the correspond- 
ing period. of 1940. Prospects are 
that the present high rate of activity 
wil] continue for the next few 
months. Company officials are un- 
willing to predict further ahead than 
this owing to the possibility of con- 


ditions in the industry being changed | 


by’ Government orders. 


Canada Cement 


‘What is the record of bond in- 
terest coverage by Canada Cement 
Co: in recent years? ; 


The 4%% bonds of Canada 
Cement Co., due Nov. 1, 1951, have 
shown ample interest coverage in 
the last several years. Fixed charges 
were covered, after depreciation, 


5 ; 
86 times in the year ended Novy. ee. 


30, 1940, 3.56 times in 1939, 2.85 
times in 1938. In 1935 when the com- 


any’s earnin were 
pany gs affected by —_ 


the depression, fixed charges were 
covered 1.08 times. Substantial im- 
provements in’ operating earnings 
occurred in 1940 and although in- 
come taxes are heavy, bond interest 
has been covered by a wider mar- 
gin than in many years. At the an- 
nual meeting, the president stated 
business has held since the begin- 
ning of the fiscal year. Prospects for 
the balance in 1941 were stated to 
be promising and barring unfore- 
seen events, volume should closely 
approach that of the 1940 fiscal 
year. 


Muirheads 


Have you any recent information 
on Muirheads Cafeterias Ltd.? I 
have not received a financial state- 
ment from the company for some 
time. 

According to. officials of Muir- 
head’s Cafeterias Ltd. the annual 
report covering the 12 months end- 
ed Feb. 28, 1941 will be available 
shortly, probably about the end of 
May. They state the position was 
slightly improved during the year. 
Rents were adjusted and some con- 
tingent liabilities connected with 
leases have been disposed of. The 
months of March and April are re- 
ported to have shown an improve- 
ment over the corresponding months 
of last year. 

When the new report appears, it 
will cover years ended Feb. 29, 1940 
and Feb. 28, 1941. The last’ previous 
report is for the year ended Feb. 28, 
1939 and was-issued as of Dec. 21, 
1939. 


Municipal Finances. |. 


Winnipeg, Man.—Winnipeg City 
Hydro reports net profit of $487,576 
for 1940 against $312,665 for 1939. In- 
crease of $175,000 in net is stated to 
be partly to profit on exchange, part- 
ly to increased profits on electricity 
sales. From earnings, City Hydro 
paid the city $377,000 in 1940, bring- 
ing total payments for the last three 
years to $839,000. Funded: debt was 
reduced $1.8 million to $24.5 millions, 


Public Utility Earnings 


Seuthern Canada Power 
Monthly Earnings for April 
1041 1940 
© 
225.191 
63,102 
47,013 


252,429 
63,413 
67,060 


121,956 


Gross earnings ... 
Less: Oper. expenses 


Net earnings ........ 
Less: Int., deprec, & 
113,363 


Surplus for month .. 8,593 
Seven Months Ended April 
1941 


s 
1,711,372 
479,264 


Gross earnings ...... 
Less: Oper. expenses 
Taxes 


Net earnings 
Less: Int., deprec., 
divids. 788,101 


Surplus for period ... 19,611 


Jamaica Public Service Ltd. 
and Subsidiaries 
Month of March 
1941 1940 Change 
$ $ “ 
Oper. revenues 94,981. 86,177 +10.22 
Gr. income after 
retire. reserve 27,447 31,152 —11.89 
et income 19,662 22,162 —11.28 
Three Months Ended March 3} 
1941 1940 


s s 
284,679 256,597 


84,700 
55,862 


Oper. revenues + 10.99 
Gr. income after 
retirement 


et income 


72,506 
45,670 


hort British Columbia a 


G ‘Oss earnin 
ngs 
Less 


r. exps. ... 
Int. & pf. divds. ||| 
Bal. for “A” stock .. 
Four Months 
Ended April 30 
Gross earnings 
Less: Tf. exps. ... 
It. & pf. divas. 


Bal. for “A” stock os 


6,078,692 
4,414,668 
748,663 


915,361 


Mexican Li 
Month of ght & a 
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DEPOSITS ACCEPTED 


Redemption was effected at .a sub- 
stantial saving. 

” 6 s 

Port Arthur, Ont.—Tax rate of the 

'city of Port Arthur for 1941 will be 
35 mills, down two mills. The reduc- 
tion, which has been made possible 
| by last year’s surplus and cutting op- 
(erating expenses by over $200,000, 
was previously reported to leave the 
rate at 45 mills. 

* a a 


St. Boniface, Man.—As a result of 
the debt settlement proceedings in 
1940 and the operations of sinking 
fund, debt of St. Boniface at the end 
of 1940 was over $74,000 lower than 
at the beginning of the year. Deben- 
tures to par value of $68,000 were 
purchased for cancellation at a cost 
of $24,950. Other payments of $6,370 
brought the city’s debt down to $3,- 
934,163 at the end of the year. 


Medicine Hat, Alta.—All sinking 
fund installments due in 1940 were 
paid into the Medicine Hat sinking 
fund, with the result that the balance 
due the fund from general funds was 
$4,546 lower, at $1,033,194 at the end 
of 1940. Investments held by the 
sinking fund were 39.61% of the total 
fund at the end of 1940 as against 
35.76% a year earlier. The city’s 
utilities had profits of $191,154 in 
the year. 


Timmins, Ont.—Town of Timmins 
had a surplus of $15,466, appropriat- 
ed for the waterworks department 
reserve and the reserve against un- 
collectible taxes. Total revenues of 
the town are drawn 73% from gen- 
eral property taxes, local improve- 
ment and business taxes; -10.93% 
from tax on mine profits; 9.57% from 
miscellaneous sources, and the bal- 
ance largely from government relief 
grants and the municipal subsidy. 
Total revenues for 1940 were $910,190, 
including the surplus from the 
waterworks. 

- - oo 

London, Ont.—Population of Lon- 
don, as shown in the annual state- 
ment, fell from 76,424 in 1937 to 76,- 
009 in 1939, then rose to 77,369 in 1940. 
Mill rates have also shown a fluc- 
tuating trend, standing at 38.46 mills 
in 1937, 39.9 mills in 1938, 38.4 in 1939 
and back to 38.65 in 1940. Assess- 
ments have risen steadily from $81.9 
millions in 1937 to $83.1 millions in 
1940. 


i 
DEBENTURE © 
LONDON, CANADA 


Established 1870 
5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec., 1940), $12,147,569 


Capital (Fully Paid). $2,000,000 


Reserve Fund, $2,400,000 


INSURE YOUR LIFE’S WORK 


The administration of an estate requires more than 


willingness to undertake 


responsibility, It requires. 


expert handling by men trained in.such matters. 


Make sure 


that your estate will be 


handled by fully qualified, experienced 
executors by appointing a reliable trust 
company of long standing. 


Appoint This Company Your Executor 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Y Street . 
"ae F. HOBKIRK, Manager 


42,117 
2,161,931 
243,807 
855 
1,775,152 


Working Capital 
Current assets ...,... 21,052,310 
Current liabilities .... 1,415,282 1,470,237 


Working capital ..... 9,637,028 8,918,550 


Ont. Tobacco Plantations 


Acreage planted by Ontario To- 
bacco Plantations Ltd., in 1940 was 
reduced one third in order to adjust 
to the large carryover in the tobacco 
industry and the reduction in Brit- 
ish demand. In addition, crops in 
the Norfolk area- were reduced 
30% by a heavy July frost. 

The 1939 carryover was disposed 
of profitably. 

With little improvement in de- 
mand in sight, planting will be 
largely kept to a reduced acreage 
of “rested” land, thus insuring a 
better quality of tobacco. 

Income and Surplus Account 
Y Ended Mar. 31 


1941 1940 


s 
124,295 


ciation 
Add: Sundry revenue. 
Less: Pid. div. ........ 
Deficit for yr. ..... eee 
Add: Prev. deficit ... 
Prior yr. taxes .:... 
Less: Prof. re equip. 
Deficit forward 
*Surplus. 
Working Capital 
ts 16, 
2,941 
13,413 


Current asse ‘ 
Current liabilities .... 


Working capital 


Great Britain & Canada 

Net profits of Great Britain & 
Canada Investment Corp. rose to 
$86,638 in its latest fiscal year end- 
ed Mar. 31, 1941, from $57,150 a year 
ago.’As a result of changes in the 
investment portfolio during the 
year, a capital profit was realized, 
which, combined with profits on 
the purchase of $178,500 par value 
of the company’s debentures at a 
discount resulted in a net profit on 
capital account of $98,880. This 
amount has been credited to the in- 
vestment realization ‘deficit, which 
now has been reduced to $91,711. 

Market value of the portfolio 
stood at $4,153,289 at Mar. 31, 1941, 
compared with $4,849,136 a year 


earlier. 
Income and Surplus Account 
Years Ended Mar. 31 


Rev. from invest 
Add: Stock divs. ..... 
Interest earned ..... 


Debenture int. ..... 
Inc. & other taxes .. 


Net prof. & surplus .. 
Add: Prev. surplus .. 

Prior yr. revenue .. 
Less: Prior yr. taxes . 


Surplus forward 
Earned per Share: 


$5 Preferred ........ $2.25 
No dividends paid. 
Debentures Outstand.. $3,482,000 $3,660,500 


Inter. Hydro-Electric 

Cash receipts of . International 
Hydro-Electric System in 1940 total- 
led $1,697,062, of which “$985,276 
came from dividends of Gatineau 
Power Co.; $702,863 from Hudson 
River Power Corp. and System 
Properties Inc., the balance being 
miscellaneous cash receipts. Against 
these receipts, the System disbursed 
$1,698,710, of which $1,594,080 repre- 
sented interest on its debentures. 
Additional advances to subsidiaries 
of $76,000 resulted in excess of pay* 
ments over receipts amounting to 
$77,649 and reduced the cash on 
hand to $956,454. 

Consolidated statement of the 
System and subsidiaries, shown be- 
low, shows total earnings of the 
group ahead of 1939 before income 
and excess profits taxes. The state- 
ment of the System -itself shows a 
net loss of $931,549 after deducting 
from receipts for the period the 
amount of $845,273 which is regard- 
ed as return of capital invested. 

Further impairment of earnings 
is' anticipated from recent tax 
measures in Canada. Arrears of 
nearly $4 millions in preferred divi- 
dends of New England Power As- 
sociation are expected to prevent 
the company receiving dividends 


B.C. Wage Levy 
To Be Dropped 


From Our Own Correspondent 

VANCOUVER. — Collection of 
British Columbia’s 1% tax on 
wages, originally instituted in 1931, 
will cease June 30, according to 
Hon. John Hart, Minister of Fi- 
nance. 

For the past 10 years 1% has 
been deducted every ‘week from 


489,777 8, 
3,768,050 3,711,519 


+ 4,562,128 34,303,098 
10,184,871 10,658,417 
,1,504,080 1,594,080 
6,452,431 


1,113,003 
5,104,221 


8,794,061 
1,180,856 


138,605 
1,936,955 
279,867 


219,214, 


Times Fixed Charges Earned: 
Before depreciation, 1.59 
After tion . 1.30 

Earns. per Share and Divd. Record: 
Pref., $3.50, earned . $0.97 

A,e «+s * G42 
None paid on either class. 
Working Capital 


Current assets ....... 25,170,944 21,975,416 
Current liabilities .... 16,774,978 18,227,265 


Working capital ...... 8,395,966 3,748,151 


eee eeeneeee 


investment and advances 
have been written off, and $57,000 
par value of Dominion of Canada 
bonds have been made available to 


as a new company for U. S. operations. 


Consol. Income and Surplus Account 
’ Years Ended 


Surplus for year 
Add: Prev. surplus ... 
Less: Pid, shs. red. .. 
Subsid. invest. w/o . 
Surplus forward 
Earnings per Share: 
Preferred: Earned .. 


0.60 

Werking Capital 
Current. assets . . 2,908, 
Current liabilities .... 1,417,967 


Working capital 1,490,661 


System reports 
cash reeeipts of $1.7 million in 1940. 
This was obtained thitough dividends 
trom Gatineau Power Co. of $985,276, 
after allowing for exchange losses 
and Canadian taxes, and $702,863 
from Hudson River Power Corp, and 
Sree toneten with miscellane- 
ous 


International Hydro-Electric sys- 


Its chief holding is in Gatineau 
Power Co. in which it owns 86% of 
the common shares. This income in 
940 declined about $440,000 in 1939 
due to war. New Canadian taxes will 
result in further substantial reduc- 
tions in Gatineau Power Co.’s earn- 
ings, it is stated. 

Other chief investment is in Hud- 
son River Power Corp. and System 
Properties, operating in New York 
and New England. No cash income 
can be expected from International. 
Hydro’s investment in New England 
Power Assoc. under present condi- 
tions, it is stated. 

International Hydro’s cash re- 
ceipts for 1940 were $77,649 less than 
its expenses, including debenture in- 
terest. This baldnce: was met by 
drawing’on cash balances which left 
$956,454 at Dec. 31 last. 

On a consolidated basis the 1940 


A Huron & Erie Debenture ~ 


$ 17.50ayearon$ 500 
8750 ° ”. 2,500 
175.00 ” 5,000 

34% for2 years 3% for 1 year 
The ~@t e. 
Huron&Erie 


MORTGAGE CORPORATION 


LLMs 


| Branch Offices 
London. Toronto, Hamilton, Windsor, 


St. Thomas, Chatham, Winnipeg, Regina, 
Edmonton, Vancouver, Victoria 


LLM LCE 


LLL LLL 


LLL LALLA hhhhhe 


report shows total revenue up 3.3% | showing a gain last year of 168% 
from 1939, as a result of higher sales} over 1939 and being. up, more than 
chiefly in New England. Operating | 50% in’ the last five years. Further 
expenses and maintenance were up/ details of the annual report will be 
7.7%. Taxes continued to increase,/ found elsewhere in The Post. 
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- WAR-TIME ECONOMY 


THE FORD SPECIAL is the lowest-priced car in Canada. It’s a car 


MORE SEAT ROOM —s7 inches of seat- 
ing width in front ont ves Soe leg-room and 


Head 


and windows. 


SMOOTH 
V-8 POWER 
It takes an eight 
for power, smooth- 


ness, performance. 
Ford is the only 
low-priced car 
with a V-type 


VE A 


that’s in keeping with 


today’s economy trend. At its low price it 


offers exceptional value, for it has the same sweeping lines, the same 
roominess, the same revolutionary riding comfort as the Ford De. 
Luxe and Super De Luxe models. : wag 


That means it has the 


greatest passenger room .... greatest inside 


length, greatest, total seating width, greatest windshield and window 
area... in the whole field of cars at anywhere near its price. tins 


This Ford has that much-talked-about Ford ride, re-engineered with 


new Slow-Motion Springs 
absorbers and a new kind of ride-stabilizer. 


combined with : bigger, gentler shock 


rh biog: 


This Ford too, is powered with the famous V-8 Engine—eight 


cylinders for smooth, surging power — small 


for economy. 


More than 60,000 of these engines are already in the service of the 


armies of the Empire. 


Ask a Ford Dealer to show you what extra value you get in the Ford 
Special — Canada’s lowest priced car. 3 
$35 a month with reasonable down. payment buys any Ford V-8.. 


MADE BY CANADIANS FOR: CANADIANS 
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Minn & Ont. Pre 4 Victoria +, Int. Util. 1.35 p 13 
M'row Screw, p. 109 .. | Waterloo Tr. ... 100 Do., $3.50 p... 33 
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Can, Ind. Alel. AB. 10c 

May 27, 1941 Toronto) Can. W. & Cable, A $1 

Public Utility Int. May 27, 1941 Dow B ....scss..,  S0c 

: Do., pref. 


te Due Bid Asked Bid Bid Asked Bid «ose $1.62% 
er Pm May 27 May 20 May 27 May 9 Can. Marconi 4c 
1. 5 5 Miscellaneous Stocks: De cats 

atAlg. C. HB.R.S ae eee + part. y 
tAssoc. Tel & T. 5) 69h 72 ate ee St Corr. Pap. Box, p . $1.75 


4  38840c ...(Can. Wineries..| :.,.| (3% bid 33 asked) 05). ses.| (— bid .15 asked) 5 
~ | (— bid — asked) . C. Power ... 43 98 Brown & Co., C. ...... Commonw’th Pet. . oe 
Cons. Divers. S. Se’s., Can. Wineries .... 2% 


203 1881.50 17.9.Can. Wire Box . ees-| (144 bid 191 asked) e+e] Do. pref. ....- eee 

1.25 1.00; . .../Capital Estates. ++++|(.85 bid 1.00 asked) 

119 118); 5 4.2\Carnation, pt... eves |(117 bid — asked) N. O ‘ 4 Eldorado ° é ‘ : ; oot - Corrug, Paperbox, Gis 
7 . . Can. Nor. Pwr. 5 East. Bake., 


9] 7\50c ... Catelli Food .; 7 OP oe ike = 
10 91/%5c 7.5, Do.pref. .... «| ) aia nha 
2.00 170 | . “"\celtic Knit. 1.) 122,|(1.80 bid — Sskea) ors. Breweries. Ss 214 22 21) 21h). 92 as 395 2 *Dom. Gas & El. 64 tFt. Wm. Hotel, units .. 
155 155| 8 5.2;Cent. Can. L’n..| ....| (— bid — asked) ; 4.7| Do. pref. ... 95} 36 37 37 «37 | No 2.60 1. bees, aah bid” . . Gatineau Pwr. . § Galt Brass, c. 
4 44/Chart. Trust ... wees (— bid 90 asked} | .  ...[Nat. Grocers . ..+| (3% bid 4 asked) ; .06 Ot . . Atta Imperial Varnish, c. .. 
‘ i 5 "35 2 Ingram & Bell, new p. . 
. [08 


32. 3 | 16 bid sked 6.i, Do, pref 3 4 

22. .15 .../Che Researc eee+/(.16 bid .20 a ) “ a . . a 

40 .30 *° I City tes & EL. 7 94. «..(N. Sew. . “ Inter. Equities, units .. 
10 =,10 +. |\Claude Neon ,. oaea d 5.7|Nat. Steel | *Loew’s Buffalo Th., p. . 
150 1.25) 12¢ + fan Brew. ../ 100\1.30 1.29 1.29 1.29 | 5.1\National Tr. ..! sgt Bb 0 
195 1.50) 15 =o ee abseee robe! 138 130 190 158" Le 254 ‘dniag. W. Wea, 
- ee | ! ...(Neorduyn Av. . 


6 5(40c 8 Do. pref. ....| 108) § . 
4 4 |t25c ../Condhits Nat... «»+| (31 bid 4) asked) 90 «40; ._ ...{North Star Oil. 


%. 
Bsss 
_ 


=> 
ge 


sareeszcte: 
: "8 
Eske 


17 =: 124/$0+-50c €.7\Can. Oil ..... 

121 118; 8 6. Do. yahes 

6h 4s 

BD. 81. eee 

23. 38. 3: see ...M (1h bid 2) asked) 

oT a) aes mw 63° :6US 8 eo 

15 91; . «+.| Do.-pref. | 30} 10 10 9 10 15/ .  .../Montreal 154 15 15! 
103 6 «4 «4! 


O61 8 ae | seeel. ® bid 10 asked) ‘core Corp. ... 
' (9 bid 10 asked) : ‘| 1078 bid 186 asked) 


9 BER eis ; | 
45 42 't1.87) ..!Can. West’ho’se (— bid — asked) ; eee+| (267 bid — asked) 


Zee Ee eee ee eS 


Samm 

a’ 

BS Tae 

BRss: BB: 

ef E 

8s: 3-se; 
: 


8 
Be 
. 


Egce® gs 
2 


a 
re 


See, 


Seseacaesass 


Sesseseseue2sesere2 


hag ey ey ey St 
feccé 


z 
° 


Sserse 


= «© 
eee 


*Mt. Royal, old p........ 
Murphy Paint units ... 
Nat. Hosiery com. ..... 
on L. Arch - 
; er. Elev., p. 
5S os Second Stand. Royal's. 
Otta Vv. Pwr. Sutton Horsley . ss 
eos ; 7 Traders Fin., rights .... 134 
tPower Corp. ... Waterloo Mfg., “ty: 1 
*Wentw. Radio, pref. .. 3 ee 
West Can. Hydro, p... 103 Ui U 
*Issue carries arrears. 
tCurrently paying on arrears. a50c Ju! 


vp 1c July 
Corporation Bonds (Cont'd) fares SUG 
Massey-Harris . a 3 92h Oh 

96h 


er 
EGE 


14 8 |340c Gone. Bakeries 


03) net 
‘ a sofa Baoee «+: | 3 Ogivie Fisur «. 106) ist bid 158 asked) 
ax): 842,° Sym eu sae) (— bid 43 asked) segel 

$735 55 6675 |. ‘| IU ls bid 62) asked) 72 E}1054 bid 113 asked 
391 1.25 7\Cons. Smelt...) 365, 32°33 32 32h 5 es Silkni oi) bid 4) asked) 

145 114 | 163/119 119 117 117 | 45 I pe. JE] ONS (= bid 39 asked) 
40 30 {3.50 owl . . * ove+ (430 bid 67i asked) Do. . eee (7 bid —- asked) 
25 iL. cl cess) (22 bid 23 asked) my ‘“ vve-| (84 bid 10 asked) 

Soon, Oi | & an cc aieed ’ hic] $2)5]1.00 bid 1.25 asked 
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» nee}, DO. (B) seeee] sare ( 1.00 bid 2.00 asked inv 
Ha ..!Pacific Coyle ..| ....| (25 bid — asked) 


. od villand .. -| (7 bid — asked) ! 
75 | 47 pee . > -| (— bid — asked) 4.9 Page Hersey ...j| . 2051001) 101) 101 101 
.../Pantepec Oil ... ess+| (— bid 4) asked) 


90; . ese teel .. -++-|(.80 bid 1.20 asked) . 
10 (41.50 (7 bid 12 asked) 6.7\Paton Mfg. ... eoee| (25 bid — asked) 
1832.22 1 3420; 19 193 19 19 «eee| (113 bid 120 asked) 
90 5 2095 80 80 eoes| (— bid 98 asked) 
392 2.50 «++»| (30 bid — asked) oee+|(120 bid — asked) 
70) 5 «»-.| (170 bid 84 asked) 
188 |20 15185 187 185 187 
125] 218 22 214, 21) 
110} 19 18) 18] 18) 
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Industrial and Realty Issues: 
tAbitibi P. & P. 5 684 
Do., C.O.D. .. § 


ee 
By 


E. 


HE a 


. C.O.D. .. 644 
Acadia Sugar .. 43 38 1024 ae ae ® 
tAlta. Pa. Grain. 99  ronteen Age... ‘ 
Algoma Steel .. 5 102) Munic. Bankers . 
Atlantic Sugar . 4 1004 Nat. Grocers .. 4 
3 S. Stl. Coal 34 
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-.+-| (65 bid 67 asked) 
100i, 66 6 6 6 
25} 93 10 92 93 


(4 bid — asked) Can. Paper .... 
(27 bid 26 asked) Can. Steamships 5 


| (31 bid 4 asked) . : us . Can. Canners .. 3 
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291 =274/1.20+ 
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25 25 |$1.55 
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Burns & Co. ... 5 
Canada Bread . 6 
Canada Cement 4) 
Canada Electric 44 
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(24 bid 4 asked) 

(55 65 asked) 
++++/(15) bid 20 asked) 
e+e] (— bid — asked) 
235 9 8 86 8 
«».-| (89 bid 92 asked) 
150 152 150 151 
+++» (154 bid 164 asked) 
«+++| (150 bid 160 asked) 


(Transactions from May 19 to May 24) 
High Bes <i 92 
. + +f 
Sales mene a3 Gas .... 5b 1034 1054 
Great Falls M. & S........... 400 OF  @2 . =. 
Great West Life seas 200,00 200.00 : tConsel. ; . 
Home Investment ......-.++++» 10 15,00 15.00 , eros *Payable in Can. or U. 8. 
Northern Trusts ......... eres 7.00 7.00 . ; . 95 95 tPayable in Can., U.S. or U. K. 
United Grain Growers ....... 9.75 9.50 ; . Stl. "55 “Payable in U. S. 
ay an a Ve | SEena tinea co tr 
Stocks Not Traded in During Week* aPayabld in Can. or U.K. 
fret A et 


Bid Asked \ 
3 8 Municipal Bonds 


109.50 
110.25 
ss 
105. 
Wings : 00 
Dom. Envelope p>... 97% Mai ‘a Qusted «.- 5 ‘ 106.00 
“Stocks more active._on other exchanges not included. Gypsum, Lime . 5) 99 ¢ 7 t 50 310.50 359 
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eee i bid 251 asked) 
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| Imperial Life ., 
- | Manufac. Life ., 
6° | Monarch Life ,, 
3) | National Life .. 
23) | Sov. L. 25% 
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Theatre Stecks:! 
->. | Allen's King. un 
“| _Do. St, Cath. un 
4g | Mansf. Theat. p. 
, | Para. Kitch., p.. 
(3, | Do., Oshawa, 
; Investment Trest 
23 | Can. In 
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60 Power Issues: 
94] Can. W. N. Gas 25 
s Do., pid. s.. 102 
52} Gt. Lakes Pr., p 101 
80 | Int. UtiL 1% p 13 
. Do., $350p... @ 
Mtl. Is. Pwr., p. 37 
Nor. Ont. Pr., p. 70 
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Supplementary 
Stock Quotations 


ished by Plaxton, Cherry & Cow 
Toronto) 


May 27, 1941 
Bid Asked Bid 
May 27 May 


laneous Stocks: 

Fdry. 10 

Th., p. 31 
CO... Bo csdves 1 

Divers. S. Se’s., p 73 

Paperbox, c. .. 0 
Industries 
B: 


— 
So 
- 


dack 
lor 


ke., p. 
Hotel, units .. 
SS, C. ..sccseces 

a! Varnish, c. .. 
& Bell, new p. . 
Ejuities, units .. 
uffalo Th., p. . 
and. Th., p. .. 

) PRE, & sxsace 
1d Prop’s., Inc., p. 
= Gah, &.xknenth 
h Mtge. Inv. un. 
l, old p. ....+. 

yy Paint units ... 


er IOV... PD. once 

f Stand. Royal's. 
Pe 

s Fin., rights .... 12 
oo Mfg., new c. . i 
Radio, pref. .. 3 
an. Hydro, p... 103 
carries arrears. 

ently paying on arrears. 


nail on Bonds (Cont'd) 


-Hdtris , 43 54 «894 «924 «(888 
Fron. .. 43 02 04 
ick’s op © 

i 


BSBSR Se Boapuale ot: 


Fy 


s26h 
? Mills . 5 
Paper . 5 
repens. 
Paper . 5 
EtG. wocéis © 
rydocks . 6 
al Apts. .4 
Bankers . 
rocers .. 4 
Coal 3 
BOR. osse 
Paper ... 
e Grain. 
Dbuche Co, 
¢ Paper . 
| ae ee 
Dairies ... 
ns Ltd. . 
Howard. 
Lime ... 
g Coal ., 6 
¢ Shop .. 3 
Corp. .. 5 
Gas .. 5 
Gr. Grs. 5 
m Grain . 6 
bie in Can..or U. 8. 
bie in Can., U.S. or U. K 
ble in U. &. 
nie in Canada only. 
ed without accrued interest. 
ble in Can. or U. K. 


Municipal Bonds 
May 27, 
1961 
1950 
1945 
1945 - 
1959 
1950 
1955 
1950 
1944 
bie Cen, and N.Y. 


nvestment Trusts 
. Bid 


109.50 
110.25 3. 
95.00 6 
105. 
106.00 
00 


ie 
104.00 


on . 


PRL s 


o 
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t. Fund! .eccessace 
OS INCOME .caseesseve 
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3.00. 
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ubeeabsesss 


— 
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Jartic Gold 
weaillivray Coal .. 
McKenie Red L. 


ta 
Neintyre-Pore. . $2.224+-$1.11 
MacLeod 


+S ou 


-Cockshutt ... %26c 


Sm Be toe ae 
Skesesssesasesnssk2usskekseseauk 


o> 


Pickle Crow 
Placer Develop. ...++++ “4 
} c 


’ @ONNY 


Privateer Mines .... a6c+2c 
Quebec Gold 
Relief Arlington 
San Antonio 
Creek 


Sheep 
Sherritt Gordon 
Sigma Mines .......-+++ a30c 
Silbak Premier . 
Siscoe 
Sturgeon River ...++0++-- 4c 
Sudbury Basin a2%ec 
Sullivan Cons, csceseeess a3c 
Surf Inlet 
Gylvanite Gold ......--. 
Teck-Hughes 40c+5c¢ 
Toburn 
Upper Canada 
Ventures 
Waite Amulet 
Wendigo 3e 
Wright-Harg. ..... $40c-+30c 
Ymir Yankee 2c 
*Yield including bonus. 
Paid in 1940. 
aPaid or declared payable in 1941 to 
date. 


Dividends Declared 


This Date 
pay- Date of 
ment payable record 
Agnew Surpass, p. $1.75 July 2 June 16 
Auror Gold ........ 4c June 2 May 10 
Aluminium $2 June 5 May 15 
>. eee $1.50 June 1 May 10 
Anglo-Can. Tel., A. 15c June 2 May 15 
Andian National . ($1.50 June 2 May 20 
Assoc. Brew. ...... 2c June30 June 14 
i besrene $1.75 July 2 Junel4 
lic June30 June 15 
15c June30 June 15 
» pt. $1.50 July 2, Junel4 
Bulolo Gold $1.50 June 30 June 9 
Beattie Gold 4c Junel8 June 2 
Bright, T. G. ...... Tc June l4 
Os BECE, cncvect $1.50 June l4 
Bk. of N. Scotia... $3 July 2 
Brit. Amer. Oil ... 25¢ July 2 
+. $2 June 2 
Borden Co. ......+0. 30e¢ June 2 
Bank of Toronto .. 
Bertram & Sons ... 
Bathurst Pr. P.A. .. 
Bk. Can. Nationale .. 
Canada Cement, p. $1.25 June 20 
Can. Cr. Stone .... 10c June30 
Can. Dom. Sugar . 37%2c June 2 
Canada Dry tlic June 24 
Can. Ind. Ale’l, AB 10c June 2 
Can. W. & Cable, A $1 June15 
Do, B. . 50c June 15 
- sees $1.62% June ls 
4c June 1 
Cel. of Am., pr. pf. $1.75 July 1 
Do., part. pref. $3.50 June 30 
Corr. Pap. Box, p . $1.75 June 1 
Do $1.75 June 1 
1 2c June 2 
Can. Wineries .... 25c June 12 
Cent. Patricia Gold 4c June 28 
» extra 2c June 28 
Canadian Car, pref. 44c July 10 
Can. Bakeries, pid. . $2 June 1 
Can. For, Invest. p.. s$2 July 1 
Con. Div. S. Sec. p 37%2c June 16 
Crow's Nest Coal . $1.50 June 2 
Can, Gen. Electric $2 July 1 
Cariboo Gold 4c July 2 
Do., extra 2c July 2 
Canada Vinegars .. 10¢ June 2 
Ganado Malting --- 50c June l4 
an. int. Inv. Tr., p 50c June 2 
Can. Malartic ” —y 


‘50 11.2 
287 15.6 
150 *13.3 


16% °.. 
5.00 °14 
05 : 


fInitial. 


Brazilian 


Canada Packers ,. 

Can. Nor. Power .. a25c July 25 

Do., pref, 4$1.75 July 15 

Cap. Wire Cloth, p. 37¢ June 2 

Contered Trust... $1 July 2 
ru 

coun Fo unes - 4c Junels 


- 850c July 1 
Can. Canners ... 12%c July 
Do., Ist pret, bee. Be July 
WS PR. cscs 5e Jul 
Do,, 2nd pref. y 
Do., partic. 
David & Frere, A. 25¢ 
on Coal, pf. 3c July 2 
— Textile ... $1.25 July 3 
wy escncs $1.75 July 15 
- Envelope, pf. $1.75 June 1 May 
> m. Foundries, c, 25¢ July 2 
avies Pete, le June 5 
Distill.-Seag., c. +» 55%e June l6 
— Foundries, p. $1.50 June 2 
me Mines ....... 850c July 21 
= & Ang. Inv. $2.50 June 2 May 
a Pref. ...... $1.25 June 2 May 
‘om. Scot. Inv. p. $1.05 June 2 


r 


¥ Farmer .. ‘ 
Foundation Co. ae July 18 
Pos Players .. 25c June 27 
on Motor, A,B. 25¢ June 21 
tanby Cons, tlic June 2 
a +» 20¢ June30 
De” oa ° poet. - $1.38 July 1 
+? e pref. ... $1.25 July 1 
mecued Inc. Sh. A 12c May 31 Coup. 20 
me. Theat., p $1.25 June 28 31 
ios pe Dauch 12%c duly 2 June lé 
Halln ock Gold... Se June2l May 31 
aa or Mines 15e June 2 May 10 
inger Cons, .. Se June17 June 3 
= extra ; 5e June1? June 3 
inp. obacco, ord. 10¢ June30 June 6 
ust. Mtge. & Tr, $1 July 2 June 15 
Ie taion Min. .... se May30 May 1 
— Nickel, c. ., #50e June30 May 31 
= t. Power, pfd. $1.75 July 2 June 14 
Perial Oj] 25e June 2 
ter. Petroleum .... 50c 
~ pref . 
Kerr-Addison G. ._ 
Kelvinator of Can. . 
Uisiana Land .. 
0. A. os 17% July 2 
Landed Banking .. 
langley’s, pret, .”” S0c 


x 
& 
bh 


GES SERESEEEEES  GSCiEE 
Geuw Sowers ssuaaeisss8 


Notice is hereby given that a Divi- 
dend of TWO PER CENT on the 
paid-up Capital Stock of the Cor- 
poration has been declared for the 
current quarter,-and that the same 
will be payable 


: | WEDNESDAY, THE SECOND DAY 


OF JULY 


next, to Shareholders of record at 
the close of business on the Four- 
teenth day of June, 1941. 


By order of the Board. 
\. WALTER F. WATKINS, , 


Toronto, 21st May, 1941. 


Te tht. 


OD 


Montreal, May 21st, 1941. 


Dominion 
Textile Co, 
Limites 
: Notice of Common Stock Dividend 
DIVIDEND of Ove Dollar and 
share, has been declared on the Com- 


mon Stock of DOMINION 


Limited, for the quarter 
ing 30th June. 1941, payable 
ind Ju, teehee, eho 


Nini. 


OY 


Imperial Tobacco Company 


of Canada, Limited 


DIVIDEND 

tice is here ven that an In- 

cane Dividend ( tas) of ten_cents 

(10c) the pele Oe 

declared ble on Monday. the 30th 

a . 

Gay of June. 1941, to shareholders of 

rare are hes a 
By ‘Seder eine Be on 
L . 

23 ; Secretary. 


MONTREAL, P.Q, 
23rd May, 1941. 


The Montreal 
Cottons Limited 


NOTICE IS HEREBY 
GIVEN THAT A DIVI- 
did DEND OF ONE PER 
CENT (1%) has been declared upon 
the Common Stock of the Company, 
and cheques will be mailed on the 
fifteenth day of June next, to share- 
holders of record at the close of busi- 
ness on the 3lst day of May, 1941. 
By Order of the Board, 
CHAS, GURNHAM, 
Secretary-Treasurer. 


Valleyfield, May 21st, $941. 


The Montreal 
Cottons Limited 


NOTICE IS (HEREBY 
GIVEN THAT A 
UARTERLY DIVIDEND 

OF ONE THREE QUARTERS 
PER CENT (1%%), be at the 
rate of Seven per cent (7%) a 
annum, has been declared upon the 
preferred stock of the Company, 
and cheques will be mailed on the 
fifteenth day of June next, to share- 
holders of record at the close of 
ga on the 3lst day of May, 


By Order of the Board. 
CHAS. GURNHAM, 
Secretary-Treasurer. 
Valleyfield, May 2ist, 1941. 


Dividends Declared (Cont'd) 


Mod. Contain. 20c July 2 June 20 
10c June 20 


Montreal Loan .... 31%¢ June 16 
Nan.-Dun. Util. p 81%c June 2 
Northwest. Util. p $1.50 June 1 
National Biscuit, p. $1.75 May 31 

: 7 . 37%e July 1 


EEEGE 


E 


Ottawa 


ufie 30 
Ottawa L. H. & Pr. i5e July 1 


FREE 
BSSasot8len sass 


Eege 


i) 
iii 

eee 
SS ror 


Do., Ey. $1.50 

Do., 2nd pref. .... 75c 
Price Bros, pfd. $1.37% July 1 
Riverside Silk .,.. Sc July 2 


Reliance Grain, p $1.6242 June 14 

Royalite Oil 50c June 2 

S) Mines 

Ssivanite 

Surf Inlet Cons. .. 

Sherritt Gordon .... s5c June 

Sherwin-Wms. pfd. $1.75 July 2 
ne ese» $1.75 July 2 


Moss ¥e¥ Se eBeetaae 

crenELeEEE 
BEGERERERGEGEREEG Ec eEGee 
EPXSSSVSSeeBsecBUcsesrsessa 


pret. eeeerere 


SeeeEeEaEee 
wu SSS B 


Bg ta ee ee eee ye en Pr eee ee me 
SRN 


Lee nna 


Dated at 
May, 194, Toronto this 24th day 
By order of the Board, 

C. R. ELLIOTT, 

.  Ass’t Sec.-Tre: 


i 


- 


fey? 


H 


E 


ness on the 30th 
By Order 


e 


Toronto, May 20th, 1941. 


Canadian Car & Foundry 
Company Limited 
DIVIDEND NOTICE — 
PREFERENCE STOCK 

Notice is here ven that vi- 
dend of eit de cae (ate), 
share on the paid up Preference 

Stock of the Company for the 

ter ending June 1941, has 

declared, able on the 10th day 


of July, 1, Shareholders of 
record on 


By order of the Board, 
A. C. BO 
eck 
Montreal, May 26th, 1941. 


_Sudbury Basin Mines 
Limited 
25 King Street West, Toronto 
DIVIDEND No. 5 


NOTICE is hereby given that a 
dividend of 2% cents per share has 
been declared by the Directors of 

Basin Mines Limited, - 
adian funds on June 


1941, to shareholders of record June 


14th, 1941. 
By order of the Board. 


H. WHITTING 
Secretaty-Treasurer 


May 2ist, 1941. 


Langley’s Limited 
DIVIDEND NOTICE No. 25 


Notice is hereby given that a divi- 
dend of .50c per share on the out- 
standing paid 7 Seven per cent (7) 
Cumulative eemable Preference 
Shares of the Company, which was 
declared by the Board of Directors 
at a meeting held on February 21, 
1941, will be paid on June 12, 1941, 
to shareholders of record at the close 
of business on June 3, 1941. 


By order of the Board. 


P. G. SHAY, 
Secretary-Treasurer, 


THE FOUNDATION COMPANY 
‘OF CANADA 


LIMITED 
DIVIDEND NOTICE 

Notice is hereby given that a Dividend 
of twenty-five (25c) per share on-the No 
Par Value Common Stock of the Company 
has been declared for the Quarter ending 
June 30, 1941, payable July 18, 1941, to 
Shareholders of record gt the close of 

business on June 30, 1941. 

By Order of the Board. 

C. E. GREARSON, 
Secretary. 
Montreal, May 22, 1941. 


PICKLE CROW 


GOLD MINES LIMITED 
(No Personal Liability) 


Gatineau Power Company 


Notice of Dividend on 5% Cumula- 
tive Preferred, 54% Cumulative 
Preferred and Common Shares 


Montreal, Canada 
May 15, 1941. 

The Board of Directors has de- 
clared a quarterly dividend of $1.25 
a share on the 5% Cumulative - 
ferred Shares and $1.38 a share on 
Start fine Cana padi Ty 

mM: able 
shareholders of said 
1941; also a quart- 


31 
dividend of Twenty cents ($.20) 
on the Co Shares of 
tstand 


to 
the 21st day of June, 1941. | th 
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B.S.) ... 87.2 86.9 
Gundy 72. 71.8 


216th DIVIDEND 


Notice is hereby given that a Quar- 
terly Dividend 25 per share for 


bf, to Sharehold- 


“lon and July, 
ers of record at the close of business 


on the 16th June, 1941. 


By Order of the Board. 
T. H. MAIN, 


London, Ontario, 27th May, 1941. Ay, 


H. Simon & Sons Limited 


Dividend Nétice 


A Dividend of $1.75 per share has been 
declared upon the outstanding 7% Cumu- 
lative Preferred Stock of H. SIMON & 
SONS LIMITED, said Dividend to be 
payable on the 28th day of June, 1941, 
to shareholders of record at the closing of 
business on the 14th day of June, 1941; 
also an‘Interim Dividend of 15 cents per 
share has been declared upon the out- 
standing No Par Value Common Stock of 
H. SIMON & SONS LIMITED, said 
Dividend to be payable on the 28th day 
of June, 1941, to shareholders of record at 
the closing of business on the i4th day 
of June, 1941. 
By order of the Board, 
H. A. SIMON, 

Secretary. 
Montreal, 
May 26th, 1941. 


Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 345 

EXTRA DIVIDEND peng! 71 
dividend of 1%, an 
dividend A of 1%, mene 3% in 


Ft 
at the close of business on the 


day of June, 1941. 
Dated the 27th day of May, 1941. 
' ‘ 


cIVO 
: aa es Treaminer. 


ps ated Ot ce dele as 
Ottawa Light Heat and 
Power Company, Limited 


are payable 
The following dividends de 


By order of the Board. 
H. C. UPPER, 
Secretary. 


Dated at Toronto, May 26th, 1941. 


REFUNDING ACT, 1940” 


is hereby given to the 
NOTICE ot 


For All Old 
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But Farmers Urged to Speed Up Deliveries — 
Recent Exports Relieve Congestion — Will 


Build No 


More Elevators 
From Our Own Correspondent : 
WINNIPEG.—The Canadian Wheat Board is issuing emphatic]. 

a ee ee eS 


‘ 

It is believed now, after recent heavy exports, that there is going to 
be sufficient elevator space to take care of all deliveries. Nevertheless 
farmers may be inconvenienced by elevator congestion if they do no 
take advantage of opportunities as they occur. \ , 

On August 1 next, the Wheat Board announces, delivery quotes for 
the new crop will commence to be effective, and on that date the basic 
Wheat Board initial price will revert to 70 cents a bushel. At present 
storage charges are added to the basic price. 


No More Elevators —= — 

Expectation that elevator space 
will be sufficient is reinforced by 
the action of two other government 
agencies. The Board of Grain Com- 


gun. The Director of Priorities an- 
nounces that no licenses will be 
issued for construction of elevator 
annexes not already under way. 

A certain number of annexes to 
country elevators are still under 
construction, and will be completed, 
bringing the total capacity for stor- 
age provided in this type of structure 
to over 80 million bushels. Storage 
capacity for some 50 million bushels 
of grain is under construction at the 
head of the lakes. Perhaps half 
this will be ready to receive 
by July 31, but the remainder, 
if not completed at that time, will 
also afford relief to country, eleva- 
tors. The railways, with the prospect 
ahead of additional terminal storage, 
will be able to load grain out of 
country elevators, either to take care 


- | of old crop, or to make room for new 


crop deliveries. 


Use U. S. Elevators 

During the current crop year ex- 
tensive use has been made of United 
States elevators for storage of Cana- 
dian wheat. It is unlikely that a 
corresponding amount of American 
storage space can be so employed 
during the coming season, on account 
of the great quantities of American 
grain which will have to be accom- 
modated. Already the U. S, Gevern- 
ment is studying plans for increasing 

lation for grain. The year 

end carry-over will be heavy, and is 
likely to be materially added to dur- 
ing the approaching crop year. 

Washington's plan for assisting 
farmers by a system of crop loans on 
properly stored grain adds materi- 
ally to the needs for public storage. 
Although nominally a loan plan, the 
American system really amounts to 
an option to sell to the Government 
at a fixed minimum price, since*the 
loans can be liquidated, and the far- 
mers’ obligations completely dis- 
charged, by surrender of the secur- 
ity. 


U. S. Acreage 

The United States Government is 
establishing the basic wheat acre- 
age of the country for the next crop 
year at 55 million acres, the mini- 
mum allowable under existing legis- 
lation, and seven million acres less 
than the area established for the 


ent current year. There is no obligation 


upon farmers to keep within their 
quotas of such an acreage, and in 


recent years a large number of far- 
mers have not done so, But only 
those who comply with the acreage 
restriction basis are eligible for cer- 
tain benefits likely to increase their 
incomes, including both crop loans 
and price adjustment payments. 
These benefits are likely to be more 
attractive during the coming year 
than in the past, and there is conse- 
quently a likelihood that the coun- 
try’s wheat acreage will come fairly 
peresh to fitting into the established 


7 * w - 
Total Canadian Acreage 
Western wheat seeding has been 
completed. Total of actual acreage 
is still a matter of considerable 
doubt. The Government’s wheat 
acreage reduction plans were based 
on a reduction of 35% from the 28.5 
million a¢res put into wheat last 
year, and Parliament voted $35 mil- 
lions to be distributed in bonuses 
for transferring wheat acreage to 
other uses. : 
A short time ago the best estimate 
that could be made, based on tabula- 
tion of farmers’ statements as to 
their seeding plans, indicated that 
the reduction would be about 25%, 
leaving in wheat something over 21 
million acres. Seeding plans, how- 
ever, were upset by unusually wet 
weather over a large area. More- 
over, as farmers became more fa- 
miliar with the Government scheme 
they became somewhat more im- 
pressed with the value of the bonus 
payments. For these reasons it will 
not be surprising if the wheat acre- 
age of western Canada is finally re- 
corded at less thah 20 million acres. 
first exact computation will be 
made when figures are compiled 
from the sworn statements, which 
will be filed by practically every 
farmer in western Canada in connec- 
tion with the bonus plan. These are 
supposed to be in the hands of muni- 
cipal secretaries by May 31. 


Get Money Early 

One important point in connection 
with western agricultural income is 
that a large part of the $35 millions 
allotted for bonus payments will be 
payable to farmers during the sum- 
mer, well ahead of the time when 
they usually receive crop income. 
At the same time a much larger 
wheat income is being distributed in 
the West than ordinarily accrues at 
this season of the year, as farmers 
continue to dispose of old crop wheat. 
More than half a million dollars 
weekly have been so distributed 
during recent weeks, and the amount 
is likely to increase considerably 
during June and July as farmers dis- 
pose of the remainder of their old 
crop wheat. 


Wheat Prices 


Cash Quotations 


For Week 
May 26 
Low 
15% é 


Prev. Week 
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Winnipeg Grain Futures 


Week to May 26, 1941 


ereeeeeeegteere 


May . 
July eeeeeeeererereeece 
Oats 


38% 7 May eeeeeseeeeeeeeee 
37% -29%% July seeeeeereceerece 


344 * Seeeeeetereneere 
53% 
49% 
46% 

. Flax 
1.93% 


12% July 


1 eeeeeeeeeeetoeee 
Bye 

66% May Seeeeeeeeeeeeeeee 

64% J seeeeeeeeeeeeeree 

61% oe 


Low 
for 
week 


15% 
-17% 


386% 
35% 
3348 


49% 
4T% 
44% 


High 
for 
week 


716 Ve 
11% 


Open 
May 20 
16% 
277% 

37 

36 
33% 
48% 
45% 
1.52% 

1.53 
1.52% 
63% 
% 
57% 
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OVER 200 COUNTRY ELEVATORS 
iN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR | 


with New Y. and Chicago _ 
HEAD OFFICE — WINNIPEG 


JAMES RICHARDSON & $OMS 
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RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
~~ Branch Offices: Toronto and Vancouver 


tice took the ground that the bill 


giving power to 
Government to incorporate a 


minion. Accordingly it is 
stood the bill will be dropped. 

It was suggested the Alberta 
Government refer the bill to the 
Supreme Court to obtain a ruling on 
its validity. 


The Banking and Commerce Com- 
mittee of the House of Commons 
has decided against further consid- 
eration of the Alberta Bank bill, 
Officials of the Department of Jus- 


NORRIS GRAIN COMPANY 


LIMITED 


Cc. C, FIELDS, Pres. GEO. S. MATHIESON, Vice-pres, 
C, E. BABBITT, Sec’y. 


Grain Merchants, Shippers and Exporters 
: 709 Grain Exchange, Winnipeg 


NEW YORK CHICAGO KANSAS CITY 
ST. LOUIS BALTIMORE, LONDON 


TOLEDO 
LIVERPOOL 


N. M. Paterson & Company Lo: 


Own and Operate , 
One Terminal Elevator ip Fort William 
109 Country Elevators 
Total Storage Capaci 16,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


Qiecwe 


— RECLEANED WESTERN — 


-OATS-- 


AND OTHER GRAINS’ - 


BULK or SACKED 


All Grains Selected from Our Elevators in the 
Finest Growing Districts of Western Canada 


Prompt Shipment From Fort William 
For Quotations Write or Wire 


NATIONAL GRAIN C? LTD. 


WINNIPEG 


Modern Power and Engineering 
Contributes to Canada’s War Effort 


It was Winston Churchill who said: “The front line runs 
through the factories.” The phrase aptly describes the part that 
industry is taking in Canada’s war effort. Never before has 
industry shared so extensively in the winning of a war. 

Back of the assembly lines in Canada’s great war machine 
are power plants, the function of which is to keep the wheels 
of industry turning. When power fails, lighting, water supply, 
gas, and all vital Services fail. When power fails production 
ceases. 

Modern Power and Engineering is the only paper covering 
the power field in Canada. For thirty-five years it has given 
leadership in problems connected with power. services, giving . 
guidance of a practical nature to men engaged in those services, 

Power and more power is required today to meet the demands 

' of industry, The need for continual modernization in ot 
plants is very evident since the beginning of ‘war. 
Power and Engineering advocates modernization. Articles 
which demonstrate enormous savings through the moderniza- 
tion of power plants are constantly featured. 

Many of the thousands of stationary end professional engi- 
neers in Canada have been called to active service in the navy, 
army, air force and other technical departments. Their places 
in industry are being taken by less experienced men, men who 
must be made acquainted with the newest developments in 
equipment for power and related services. Here again, Modern 
Power and Engineering serves a need by supplying practical 
and technical information in language and terms more easily 
absorbed than those of the average text book. 

Articles appearing in Modern Power and Engineering are 
written by experts in the engineering field, including university 
professors, consulting engineers, chief executive engineers. 
Articles are geared to the pressing need of present-day all-out 


production. 


to engineers, and is frequently 
in technical matters pertaining 


The MacLean Publishing Company 
Toronto, Montreal, Winnipeg, New York, Chicago, Londen, Eng. 


- 28 PUBLICATIONS — 
GEARED TO “ALL OUT” WAR EFFORT 
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Washington Looks 


Survey 


ae 
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to Canada for Raw 


Materials to Complete Huge Armament Pro- 
gramme — Copper, Lead and Zinc Needed _ 


An attempt to secure greater raw material 
—particularly of metals—may follow the survey of United States- 


Canedian raw materials now being undertaken by a joint commission. 
This seems foreshadowed by despatches from Washington which 
mention metals as being badly needed. 

 Peacetime uses of metals are already being sacrificed in the United 
States so war requirements may be filled and the need for further metal 
there is undoubtedly pressing. Aluminum is e key item which the 
United States hopes to get from Canada. But zinc, lead and copper 
ore are other metals that the United States hopes to get from this 
country. If this country is to increase present output of any of these 
metals, further expansion of capacity would appear not only possible 


but probable. 


. * ° 


Lake Shore Earnings 


Reduction in the Lake Shore divi- 
dend from 50 to 35 cents a quarter 
may not reflect any serious change in 
earnings, some quarters report. 
Action of the company’s board of 
directors is stated to have been 
taken in the belief that the increase 
in the excess profits tax from 12 to 
22% would apply to the full fiscal 
year rather than the calendar year. 
Under the revised tax the company 
will be liable for only six. months 
of its fiscal year, it is pointed out. 


If the company should not have to 
pay the provincial corporation tax, it 
is suggested that earnings for the fis- 
cal year would be equal to payment 
of dividends at the rate of $2 a share 
per year. However, there has been 
no intimation yet that the Ontari 
Government will comply with the 
request of Finance Minister Iisley to 
leave the corporation tax field to the 
Dominion alone. 


. * 


J. T..Kearns Passes 

A pioneer of Canadian mining, J. 
T. Kearns passed away this week at 
the age of 84. Officially, Mr. Kearns 
was just secretary-treasurer of Ches- 
terville Larder Lake Gold Mining 
Co. But behind the scenes Mr. 
Kearns ‘was responsible for the 
carrying on of a large part of the 
company’s business right up to his 
death, although his son, L. J. Kearns, 
shared responsibilities as president. 


Persistence was rewarded with 
success in the case of J. T. Kearns. 
Although the Chesterville property 
was staked in 1906, it lay dormant 
for many years, being reopened only 
in 1936. When dull markets made 
financing difficult, a bank loan was 
arranged later for mill construction. 
Mr. Kearns lived to see the company 
pay off indebtedness and commence 
regular dividends. 


* - 


Dividend Record 


Despite low fixed metal prices, ris- 
ing costs and sharply higher taxes, 
Canadian mines are expected to set 
a new record for dividend distribu- 
tions in the first half of 1941. 


With Hudson Bay’s usual distri- 
bution for June, dividend total for 
the half year-will be boosted to a 
record without any allowance what- 
ever for any other mines which may 
happen to announce distributions for 
payment in the first six months of the 
year. Dividends for the half year 
will be close to $50 millions, it is 
indicated. 
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Unusual Exploration 

If you want information about 
your property, don’t carry out ex- 
ploration on it but on your neighbor's 
property. This was thé unusual 
advice one Porcupine company’s 
consulting engineer gave officials. 
Here is how it happened. 


An ore zone was known to pass 
through the company’s property but 
unfortunately it came in on a dip 
from a neighboring property and 
only entered the company’s property 
at an estimated depth o* over 1,000 
ft. To explore the ore zone on the 
company’s property from surface 
would mean heavy drilling expense 
as each hole would have to be well 
over 1,000 ft. long. 


What the company finally did was 


to take the advice of its consulting 
engineer. Diamond drilling was 
done on the upper part of the zone lo- 
cated on their neighbor's property to 
the south on the theory. that if ore 
values were found there exploration 
to depth on their own property 
would be warranted. So far no com- 
mercial deposit has been located, but 
possibilities are not exhausted. 


North American Tungsten 

North America is beginning to de- 
velop tungsten resources and de- 
pendence on Oriental supplies may 
soon not be so great. Tungsten con- 


—-..centrates are scheduled to start 
flowing from Slave Lake Gold Mines | Less 


to give Canada its first regular pro- 
ducer of this war metal essential in 
the production of tool steel. 


fre ee 
Lapa North Zone 


Opens Good Ore 


Lateral exploration of the new 
east ore zone at Lapa Cadillac Gold 
Mines has been resulting in the 
opening up of considerable better- 
than-average grade ore. This work 
going forward at the 290-ft. hori- 
zon has opened up 225 ft. of ore to 
date with part of it slashed out. 
Over 1,000 tons of ore from the drift 
sent to the mill averaged $9 a ton. 

Width of the first section appears 
to be at least 8 ft. with grade run- 


ning $7 to $9 per ton. Just east of 
the central section three holes drill- 
ed into the north wall showed ore 
for a length of about 50 ft. with 
values as follows: 114 ft.. running 
$12.70 a ton; 17.1 ft. averaging $6.93 
a ton; and 14.5 ft. averaging $7.31 a 
ton, Another hole still further east 
cut 4 ft. of $10.40 ore 12 ft. north of 
the drift. A hole drilled south from 
the same location gave the follow- 
ing adjacent intersections: 12.1, ft. 
of $9.24; 2.2. ft. of $2.70; 2.3 ft. of 
$8.08; 8 ft. not assayed; and 13.3 ft. 
averaging $5.39 a ton. 


Another Shoot to South 


About 80 ft. south of this ore, 
the 218 east drift is opening up an 
ore body which appears to be in 
two sections. Assays of $22.33 over 
3 ft. and $20 over 5.7 ft. were 
secured in flat drilling while a hole 
put through 80 ft. below the 290-ft. 
level gave the following consecu- 
tive assays: 2.82 oz. over 0.9 ft.; 0.82 
oz. over 0.3 ft.; lost core, 0.4 ft.; 2.13 
oz. for 0.19 ft.; 0.02 oz. for 1.9 ft.; 
core not run, 4.5 ft.; 0.03 oz., for 2 
ft.; core not run, 1.6 ft.; 0.27 oz. for 
1.4 ft.; and 0.10 oz. for 2 ft. 

Two other favorable intersections 
of $7.70 over 14 ft. and $8.31 over 
5.7 ft. lie ahead of present work and 
it is thoughf they may represent 
additional ore bodies. 


from Canada| fion 


price. 
been received for 1,327,173 shares 
sold up to April 19, 1941. 
Has Optioned Claim 

Besides its main property of 313 
acres adjoining Hallnor Mines and 
Broulan Poreupine on the west, an 
option has been taken on a claim 
immediately to the west. The east 
Porcupine ore structure is stated to 
have a length of 2,200 ft. on the 
company’s property. 

Drilling has outlined two ore 
zones. The No, 1 zone, which ap- 
pears to be the extension of the 
Hallnor zone, has a length of 640 ft. 
Based on underground results at 
Hallnor and Broulan, it is anticipat- 
ed the zone will produce commer- 
cial ore. The No. 2 zone, outlined 
for a length of 1,150 ft. with irregu- 
lar stringers over widths from 50 
to 240 ft., is located approximately 
200 ft. north of the No. 1 zone. 


Much Visible Gold 

Visible gold was observed in more 
than 30 places in the drill cores but 
due to irregular values, no estimate 
of tonnage has been made. The 
most westerly hole returned a core 
length of 245 ft. averaging 0.19 oz. 
gold with three showings of visible 
gold. ; 

The shaft has been completed to 
570 ft., with levels at 175, 275, 400 
and 512 ft. depth. Crosscuts are 
being run south on all four, levels 
and drifts will be put out east and 
west on each level to explore the 
ore zones. The drifts on the sec- 
ond and fourth levels will be driven 
in or adjacent to the No. 1 ore zone 
and the drifts on the first and 
third levels will be driven to the 
more important intersections in the 
No, 2 ore zone. 


To Use Broulan Mill 

The company is in a unique posi- 
tion as it will be possible to bring 
the mine to production through an 
arrangement to mill ore in the 
Broulan mill including ore obtained 
during development. Production 
ean be achieved on such tonnage 
basis as development results may 
warrant. . 

Directors of the company are: 
Bert W. Lang, president; W. F. 
James, vice-president; F. J. Bowley, 
G. B. Webster and Frank Lawson. 
T. C. Newman is secretary-treasurer 
with W. F. Brown mine manager. 
James and Buffam are consultants. 


Equipment Delay 


|Hits Slave Lake 


All Equipment Now. In- 
stalled, However, and 
Production Continuous 


When flotation equipment failed 
to arrive in time for delivery by 
the last boat before freeze-up last 
yedr, Slave Lake Gold Mines was 
only able to place the amalgama- 
tion end of its mill in operation, the 
company states in a progress report. 
Tungsten and copper-gold concen- 
trates had to be impounded with 
only part of the gold recovered. 

Flotation equipment finally reach- 
ed the property in March and is 
now in operation. A total of 2,500 
tons of tailings is estimated to con- 
tain $30,000 in gold as well as cop- 
per and tungsten values. Tailings 
will be re-treated this summer. 


Extraction Better Now 

With only amalgamation in oper- 
ation, recovery did not exceed 45% 
but a much higher extraction is 
now being made. 

Between Feb. 25 and April 12, 
752.175 oz. of gold were shipped to 
the mint with returns lling $27,- 
504. Bullion shipments will be re- 
commended when flying starts 
again and copper-gold and tungsten 
concentrates will be shipped out by 
boat. It is expected that revenue 
from concentrates will be largely 
profit as bullion output is expect@éd 
to take care of operating costs. Costs 
in February and March were $11.97 
and $12.42: per ton, respectively. 


Mine Two Levels 


All ore to date has been drawn 
from the 125 and 200-ft. levels. New 
development to the end of March 
included 250 ft. of drifting as well 
as raising from the 125 and 200-ft. 
levels. Over 200 ft. of drifting was 
in ore averaging 0.8 oz. gold per 
ton across an average width of 30 
inches. Drifting will be carried east 
on the, 125-ft. level and both east 
and west on the 200-ft. level where 
further ore is indicated. Opening of 
the 325 and 425-ft. levels is also 
planned. * 

A’ complete laboratory and assay 
plant have been installed. 


Mining Company Reports 


Castle Trethewey 


Due chiefly to higher dividend in- 
come, earnings of Castle Trethewey 
Mines increased approximately $15,- 
000 to $115,486 in the year ended Mar. 
31, 1941. This}was equivalent to 43 
cents a share, 3.7 cents the previous 
year. | 

Advances to Omega Gold Mines 
were reduced $125,000 to $275,000 
during the year. Taking securities 
at market value, which was greater 
than cost, working capital was $2,- 
495,824 as at Mar. 31, 1941, compared 
with $2,460,727 at the end of the_pre- 
vious fiscal year. No activity was 
carried on at the property. 

Inceme and Surplus Account 
Years Ended Mar. 31 
1941 

x 
139,679 

1,032 

4,453 
136,258 


1940 
$ 
120,364 
1,583 
4,708 


117,239 

1,305 1,440 
12,937 12,783 
1,274 1,508 
5,256 1,175 


100,333 


- 


Dividends & exchange 


Insurance .....,..-- 
Taxes and rentals o° 


Net earnings 
Add: Prev. surplus . 

Adjustments 
Less: Tax adjustment 


Surplus forward* .... .1,060,193 
*Before depreciation on plant and 

ings. 

Eurnings per Share and Dividend Record: 
Earned $0.043 $0.037 


945.108 
build- 


None paid. 
No. ef Shs. Outstand. . 2,709,002 
None paid. 
Werking — 


2,709,002 


s 

975,596 
6,394 
Working capital* .... 1,220,339 969,202 
*Taking securities at market value, 


working capital would be increased by 
$1,275,485 in 1941 and $1,491,525 in 1940. 


Current assets 
Current liabilities .... 


Cournor Mining 

Engineers of Cournor Mining Co. 
have recommended rapid develop- 
ment of ore zones in the south and 
curtailment of north Beaufor de- 
velopment, President Gustave H. 
Rainville states in the annual 
report. 

It is expected that within a short 
time, sufficient ore will be de- 
veloped in the new area from the 
Cournor 650-ft. level so that no ore 
will have to be mined from the 
Beaufor shaft to mill at capacity. 
Net loss of $58,286 was experi- 
enced in the year ended Jan. 31, 
1941, against a $3,208 profit the ‘pre- 
vious year. There was an excess of 
current liabilities over current as- 
sets of $10,874 at Jan. 31, 1941. 

paces and Deficit Account 


1941 


Net production 
Less: Development .. 


Besides Slave Lake Gold Mines, | 


however, operation of a 100-ton tung- 
sten mill is scheduled to start in the 
near future at Salmon River just 
over the British Columbia boundary 


- , in Alaska at the Riverside mine. 


ft 


e 


Production of $60,000 worth of tung- 
sten is to be made monthly through 
the port of Prince Rupert to the 
United States. British Columbia 
mining men who have been eonvinc- 
ed that British Columbia has good 
tungsten possibilities will undoubt- 


close at hand in Alaska. 


edly be encouraged by sutcess so 


Operat. profit 
Less: Develop. w/o... - 
Depreciation 


Delnite Mines 


Outstanding features of the an- 
nual report of Delnite Mines for 
the nine months ended Dec. 31, 
1940, are: 


Opening of 2,200 ft. of new ore 
averaging 0.196 oz. gold over 7 ft. 
versus 1,644 ft. of 0.166 oz. grade 
over 5.8 ft. the previous year. 


An increase in milling rate to 
435 tons daily from a 315-ton aver- 
age the previous fiscal year. 


Net profits of $79,573 or 2.7 
cents a share for the nine months 
against $174,799 or 5.9 cents the 
preceding fiscal year. 

An increase in working capital 
from $78877 at Mar. 31, 1940, to 
$126,084 at Dec..31, 1940. 


Increase in mill capacity followed 
development of larger ore reserves 
at the lower levels. It is expected 
with a few minor changes, a further 
modest increase in tonnage will be 
possible. Development on the lower 
levels is stated to. have progressed 
successfully with an average grade 
indicated somewhat higher in value 
than on the upper levels. The 
change to flotation has been giving 
a higher mill extraction. 


Income and Surplus Account 
9 Mos. Year 
ended 
Dec, 31 
1940 


s 
665,391 
rr 


818,313 
Less: Oper. exps. .... 461,786 
Admin. expenses .. 
210,048 

49.094 

21,988 

49,671 

d one 10,174 

Int. & deb. disc. ... °452 


Net profit 
Less: Dividen 


Surplus for year 
Add: Prev. surplus .. 
Less: Tax adjust. .... 


Surplus forward 
tDeficit. *Credit. 

Earnings per Share and Dividend Record: 
Earned $0,027 $0.059 
Paid 0.03 0.03 

Ne. ef Shs. Outstand. 2,978,767 2,978,767 

Werking Capital 


79,573 
89,363 


+9,790 
203,887 
4,038 


‘ 


Current assets 
Current liabilities .... 


Working capital 


Sylvanite Gold 


With $118,195 received in divi- 
dends from its subsidiary Delnite 
Mines, Sylvanite Gold Mines real- 
ized a profit of $872,244 equal to 26 
cents a share in the nine months 
ended Dec. 31, 1940, compared with 
34 cents a share for the full pre- 
vious fiscal year. 


While no estimate is made of ore 
reserves, Edward L. Koons, -presi- 
dent, and Welles V. Moot, managing 
director, report “It will be particu- 
larly interesting to ‘ebolders to 
know that again during this period 


$ 
200,896 
74,812 


6,948 /new ore developed exceeded the 


Deficit forward 
*Profit. 


; Current assets 
Current Mabilities . 12) ,361 


—— 


$10,874 


115,718 


Working capital 
tExcess of over cur- 


be completed the latter part of next 


Account 


Income and Surplus 
9 Year 


Bullion production .., 
Less: Marketing 


Net production 
Less: Operat. exps. .. 
Admin, expenses ... 


Net oper. earnings ... 

Add: Interest, etc. .... 
Delnite dividends . 
Bond profit 


Total net revenue .... 
Less: Depreciation .. 


Net profit .........0+. 
Less: Dividends ...... 
Exchange ' 


Surplus for period ... 
Add: Prev. surplus .. 

Sa , 
33,561 
29,248 


Paid 0.20 
No, of Shs. Outstand. 3,299,500 
Working Capital 
s 


Current assets 
Current liabilities .... 


Working capital 


376,959 


Omega Gold Mines 


Although production of Omega 
Gold Mines in the year ended Mar. 
31, 1941, amounted to $876,881, net 
profit was only $9,093, the annual 
report shows, Operating profits of 
$131,301, however, allowed a reduc- 
tion of $125,000 in the Castle Treth- 
ewey non-interest bearing loan to 
$275,000. 

Ore reserves remained practically 
unchanged at 485,000 tons averaging 
0.157 oz. gold per ton. Calculation of 


436 | the grade can only be tentative, it 
is stated, since marginal ore reserves - 


may be wiped out by a slight rise in 
costs, ? 
Income and Sarplus Account 
Years Ended Mar. 31 
1941 1940 
Net metal production. 
Less: 


Surplus forward 160,473 152.289 
Earnings per Shate and Dividend Record: 
Earned $0.002 $0.011 


5,000,000 
s 

187,757 

60,313 


127,444 


None paid. 
Ne. of Shs. Outstand, 5,000,000 
Werking Capital 


> 
176,452 
48,756 


127,696 


Madsen Red Lake 
Although aaaite of ore milled 


Current assets . 
Current liabilities .... 


Working capital . 


remained 


preceding year. 
lability of in } 
J $352,530 incurred 


pected to follow suit. . 

The upward trend in crude oil 
prices has been apparent in the 
United States for several months, 
and the latest increase spreads 
boosted prices over all of the great 
American oil states. Increased de- 
mands and increased labor and 
material costs are given credit for 
the upward price trend, 


Price Situation Here 


Prior to the outbreak of the cur- 
rent war, Alberta crude prices were 
tied to those prevailing in the US. 
As Turner Valley production ex- 
panded prices were adjusted down- 
ward to meet the competition of 
mid-continent and Montana oil in 
the Alberta field’s broadening 
prairie market. 


Following the outbreak of the 
war, however, the situation 
changed. Rising exchange rates and 
the imposition of a 10% imports tax 
abruptly ended the tie between Al- 
berta and American crude prices 
by substantially increasing the cost 
of landing U‘S. oil in the Canadian 
west. The recent price boosts in 
the U.S. still further increase the 
competitive differential between 
Alberta and U.S. oil in the Canadian 
prairie market. 

- . * 


Take Different Stands 


Many oilmen hold that the normal 
laws of economics should govern the 
Alberta crude price, and that the 
value—as was the case prior to the 
war—should be its competitive 
value in the current marketing 
area, On this basis Turner Valley 
prices could be upped 30 to 40 cents 
per bbl., according to oilmen, and 
the field could still compete suc- 
cessfully against U.S. oil in the 
prairie market. 


The attitude of Oil Controller 
Cottrelle has apparently been, how- 
ever, that the price differential 
has been entirely due to the war, 
and that the oil producer should not 
benefit nor the ultimate consumer 


suffer through an upward revision 


of Alberta crude prices, 

Now strengthening ‘the oilmen’s 
stand, however, is the fact that 
crude oil prices in the U.S. have 
risen to offset increased labor and 
material costs. Development and 
operating costs ‘in Alberta, they 
point out, have also risen substan- 
tially in Alberta in recent months, 
due to increased drilling depths in 
Turner Valley, sharp increases in 
the cost of drilling equipment, 
and increased labor costs, 


Cite Costs For Price Boost 
Even granting that oil producers 
should not benefit from the rise in 
exchange rates and the imports tax 
on imported oil, practically all oil- 


. 


Major Reaches Grit Bed 
Oil Investments No. 3, 


Sanderson’s original report on the 
well-site. Drilling is now proceed- 
ing below 4,350 ft. Dr. Sanderson's 
original estimate of depth to the 
Madison limestone at this well was 
6,500 ft. The well is located’ a mile 
north and quarter of a mile west of 
Alberta Oil Incomes No. 2, the 
field’s present most northerly pro- 
ducer, which topped the lime at 
8,409 ft. 

Meanwhile; Major Oil Invest- 
ments No. 1, north end. test which 
drilled into a fault and failed to 
reach the lower porous section of 
the lime, has developed into a sub- 
stantial producer. The 100-foot 
upper porous section was given two 
500-gallon acid treatments last 
week and, on a 13-hour run through 
the tubing, averaged about 40 bbls. 
per hour last weekend. The well 
was then temporarily shut in to 
permit clearing of loaded storage 


tankage. 
. * 


Seven Wells Testing 


Including Major No. 1, seven re- 
cently completed wells are now on 
test in Turner Valley. A summary 
of the wells, which are in various 
stages of testing, shows: 

Twin Valley Royalties No. 2, new- 
ly completed, 484 ft. in the lime at 
8,470 ft. Drill fluid now. being 
cleared preparatory to initial acid- 
izing. 

Atlas Royalties No. 1, newly com- 
pleted, 482 ft. in the lime at 8,070 ft. 
Initial acid treatment of 500 gal- 
lons applied last weekend, and well 
clearing at last report. Initial per- 
formance, indicates a_ substantial 
producer. 

Royalite No, 55, newly completed, 
464 ft. in. the lime at 7,643 ft. Well 
given initial acid treatment of 1,000 
gallons, cleared, and produced with 
aid of booster gas at between 24 and 
30 bbls. hourly. Further acid now 
being applied. 

Lion-Sunray No. 1; which com- 
pleted drilling. recently at 8,267 ft. 
451 ft. in the lime, is still shut in, 
initial flow test and acidizing wait- 
ing a final settlement of the long- 
standing dispute between Lion Oils 
and Sunray Petroleums. The dis- 
pute was before the courts this 
week) 

Northwest Hudson Bay No. 5, 
with acidizing completed, is now 
being operated at approx. 500 bbls. 


609-525 Seymour Street, Vancouver; B.C. ~ 


La Luz Milling 
At Higher Rate 


But Profits Lower Than 
“Exceptional” Last 
Quarter of 1940 


With 92,737 tons of ore put 
through the mill, La Luz Mines 
treated an average of 1,030 tons 
daily in the~first quarter of 1941 
compared with a total of 79,845 tons 
or a daily average of 868 tons in the 
Dec., 1940, quarter. In the third 
quarter of 1940, only 53,077 tons of 
ore had been handled. 

Reflecting treatment of a lower 
average grade of ore, net profit for 
the three months ended March. 31, 
1941, was $237,144 U. S. funds 
against $327,151 in the preceding 
quarter when results were describ- 
ed as “quite exceptional.” 


Production ‘Lower 


Value of bullion produced in the 
March quarter was $579,875 against 
$644,298 for the December quarter. 

With the increased tonnage of ore 
milled, operating costs rose from 
$215,676 in the December quarter to 
$239,552 in the March, 1941, quarter. 
Reserve for depreciation and de- 
ferred charges was also higher at 
$92,194 against $89,616. 

Ventures and Sudbury Basin 
Mines have taken the major share 
in financing La Luz Mines which is 
operating in Nicaragua. 


'Coniaurum Work 


per day pending determination of | 


allowable. 

Southwest No. 5, with acidizing 
not yet completed, is temporarily 
held up while the crew attempts to 
recover a lost packer. The well is at 
present capable of an open flow of 
around 250 bbls. per day. 


Mining Enquiries 


San Antonio 
How are operations going at San 
Antonio Gold Mines? Friends 
have suggested the company’s 
shares as a “buy” but I wanted to 
get some information from you 
before making any commitment. 


While San Antonio Gold Mines 
increased ore reserves by 50% in 
1940 and a 200-ton increase in mill 
capacity is being placed in effect 
later this summer, these new devel- 
opments have so far had no great 
effect on the price of the company’s 
stock in 1941. In fact, shares have 
been somewhat weak recently with 
part of last year’s gain lost. 

Even with the mill increased from 
330 to 530 tons daily, ore reserves— 
on the basis of the end of 1940—will 
still be equal to approximately four 
years’ supply. Earnings last year 
were equal to 20 cents a share and a 
considerable increase can be expec- 
ted when the increase in mill ca- 
pacity goes into effect. It must be 
remembered, however, that taxation 
is heavier now and increased taxa- 
tion may bear on the company dis- 
proportionately unless special con- 
sideration is given by the Dominion 
Government for stepping up output 
rate. 

Prospects appear bright for a fur- 


28, 1941, against $235,499 working 
capital a year previously. 

Ore reserves were increased 109,- 
960 tons tq 464,340 tons averaging 
0.176 oz. gold as at Feb. 28, 1941. A 
total of 141,109 tons was milled dur- 
ing the year. 

The 5-6 ore body developed on 
the 5th level, proved equal in size 
to any ore body found on the ‘upper 
levels. The shaft was continued to 
1,250 ft. when drilling showed ore 
at depth. e 

Income and Surplus Account 

Years Ended Last Day of February 

1941 1940 


$s 
1,160,800 953,055 


15,223 
1,145,577 


Bullion production ... 
Less: Marketing 


Net production ....... 


Operat. profit 
Add: Interest earned . 


Total net income 
so Depreciation . 


Surplus for year 
Add: Prev. surp oe 
Less: Tax adjustment. 


Surg lus forward 576,152 486,770 

Ear-"ngs per Share and Dividend Record: 
Earned - 30.0865 90.084 
Paid 0.06 nil 

Ne. of Shs, Outstand.. 3,499,528 3,479,528 

Work Capital 
Current acsets ~ 
Current Jizbilities .... 


Working capital 


claims, a 
existed at Febs ogsPaseyee 0H 


ther increase in ore reserves during 
the present year. Work at depth has 
been giving excellent results. 


McKenzie Red Lake 


Production and profits of Mc- 
Kenzie Red Lake Gold Mines 
showed a decrease in 1940. Do you 
think the company is likely to do 
better this year? Is ore being 
mined being replaced by develop- 
ment? 


During 1940 McKenzie Red Lake 
Gold Mines opened up practically 
two years’ ore with a considerable 
amount of ore exposed in a new 
north ore zone. In the first quarter 
of this year, ore continued to be 
opened up at a high rate and higher 
production is now anticipated for 
this year. Earnings in 1940 at 11 
cents a share are stated to have been 
below normal and some increase is 
quite possible this year. 

Besides higher earnings being a 
prospect from the McKenzie Mine, 
the company in,the not too far dis- 
tant future is expected to start re- 
ceiving income from McMarmac 
Red Lake Gold Mines which the 
company was instrumental in bring- 
ing into production. The McKenzie 
financial position is strong, with 
‘working capital at the end of 1940 
amounting to approximately 20 
cents a share. 


TORONT 


TORONTO 
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Opens New Ore 


Numerous Zones Re- 
sponding in Broad De- 
velopment Programme 


From Our Own Correspondent 

TIMMINS.—Aggressive explora- 
tion at Coniaurum Mines is meeting 
with favorable ore developments in 
several sections of the property. 

In the western end of the mine, 
a zone under development from No. 
3 winze has been giving important 
results. On the 2,450-ft. level, No. 37 
vein has been drifted on for 480 ft. 
averaging $10.50 to $12.25 a ton 
with gold at $35. Drilling suggests 
parallel ore. A raise has been driven 
in ore to the 2,325-ft. level which is 
now being developed. A sub-level 
is also being established at the 
2,875-ft. horizon. 


New Body in Goldale Winze 


From the Goldale No. 2 winze, a 
new ore body—No. 30—has been 
opened up on the 4,250-ft. level for 
175 ft. grading $9.63 a ton across 8 
ft. Parallel structure has been locat- 
ed by drilling 75 ft. north. , 

To the west on the 400-ft. level, 
diamond drilling north has inter- 
sected widths of up to 20-ft. of com- 
mercial grade. Further lateral 
work is being done with exploration 


Nayboh’s Shaft 
Down 1,075. Ft, 


New Head Frame Ip. 

stalled Allows Use of 

3-ton Capacity Skips 
From Our Own Correspondent 

TIMMINS.—Sinking of the shaft 
at Naybob Gold Mines from 95 to 
1,500 ft, has now reached the 1,975. 
ft. oe “yn a station 
at that level. Slashing out 
from two to- three ‘compatnaaian 
down to 700 ft. and completion of 
the shaft to its objective is expecteq 
to be finished in another four 
months. 

Development of the 950 and 1,075. 
ft. levels is anticipated in the third 
quarter of the year. Strength and 
improved structures on the 550 and 
700-ft. levels suggests favorable ore 
disclosures at still greater depth, it 
is stated. Over 400 tons of ore to the 
vertical foot is now indicated for 
the main ore body at the bottom 
levels. 

One Year’s Reserves 


Ore reserves at the first of the 
year were sufficient for one year’s 
milling, including 33,000 tons of 
broken ore. 

Shaft preparation has meant some 
curtailment of lateral . exploration 
but interesting drill intersections 
have been made south and west of 
the main shear zone. This area 
where the porphyry intrusives oc. 
cur will be explored when facilj- 
ties permit. 

Present mill capacity of 175 tons 
could be stepped up to 400 tons at 
a capital expenditure. If ore 

dies are found to stand up on the 
new lower levels, to be opened up 
following shaft sinking, considera. 
tion will be given to increasing mill 
capacity next year. 

Production and operating profits 
since the beginning. of the ‘current 
fiscal year have been ‘as follows: 

Operat. Profit 
ow“ 


+. % 
Sept., 1940 ,.... 43,060 
Oct., 1940 .s.e0. 45,754 
Nov., 1940 ecteee 44,922 
Dec., 1940. cecess 50,915 
Jan., 1941 .c0oce. 50,717 
Feb., 1941 ...++. 49,649 
Mar., 1941 ...... 49,191 
April, 1941 50.697 
At the first of the year, working 
capital was around $275,000 or over 
5 cents a share on 4,570,509 outstand- 


ing shares. 


Month: 


at depth onthe 1,200-ft. level being 
considered. 

In the main shaft. area, eastwards, 
No. 51 vein has been opened up for 
148 ft. east of the shaft on the 5,000- 
ft. level grading.$14 across 6 ft. A 
raise has been carried up 70 ft. with 
an improvement in .grade. Work is 
to be started at once on the 4,750-ft 
level. A crosscut is being carried to 
the east to explore the porphyry 
mass, 

Consideration is now being given 
to deepening the sub-shaft to estab- 
lish new levels at the 5,250 and 
5,500-ft. horizons. Drilling to depth 
400 ft. west of the shaft has 
intersected favorable geological 
structure. , 
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WRITE, Phone Gravenhurst 29 WIRE 


ada. What ore in afi establish- 
ed camp be just low grade in 
an outlying section. What would or- 
dinarily be low grade may be high- 
ly profitable ore if widths are good 
and there is enough present to as- 
sure a big initial milling capacity— 
and ldw costs. 

At no property is success definitely 
assured. But'each mine has promis- 
ing indications. 

That new mines differ radically 
is not so surprising. Practically no 
two new mines are located in the 
same field. Principles of mining are 
the same in every camp but condi- 
tions camp to camp and mine to 
mine are often not even remotely 
the same. At National Malartic 
there may be several big ore 
bodies while at Vicour there may be 
numerous lenses of ore. At Laguerre 
present development is predicated 
on a single! wide ore body. c 

Management Important 

Generally speaking the mines most 
likely to succeed are those with 
strong financial backing and capable 
management, Granted good mine- 
making possibilities, these are the 
important ingredients of success, 
Most of the mines listed here can 
claim both strong financial sponsor- 
ship and capable and experienced 
management, 

The more filly developed) the 
mines are the gteater is the cer- 


‘tainty of final success if promising 


original indications have been veri- 
fied. If the chief asset is drill indi- 
cated ore, wide ore sections such as 
have been proved up by National 
Malartic Gold Mines are usually the 
type that can be counted on to “come 
through” in underground explora- 
tion. 
Financing Mill Construction 

When the mill stage is reached the 
capital set-up often assumes great 
importance, Are there enough shares 
in the treasury to pay for a mill? Do 
the type of ore bodies lend them- 
selves to borrowing at the bank for 
mill construction? Can the financial 
sponsors lend the money themselves 
to achieve production? Is floating 
a bond issue warranted? The ans- 
wers supplied to these questions 
have a great influence on a proper- 
ty’s future. Borrowing means defer- 
ment of dividends but the holding 
down of issued capital. On the other 
hand, reorganization will mean some 
dilution of shareholders’ equity but 
initiation of dividends at perhaps an 
earlier date. ‘ 

Here is the record now of develop- 
ing Canadian mines: 


National Malartic 

Underground work completed 
from the workings of the adjoining 
Sladen-Malartic Mines has already 
shown that National Malartic Gold 
Mines is a sizeable mine. Now ef- 
forts are to be concentrated on find- 
ing out just how big a mine is in- 
dicated and the best size of mill to 
install. 

So far underground work has been 
confined to the south ore zones. A 
shaft is now on its way down, how- 
ever, which will allow exploration 
of an indicated north ore zone, Re- 
sults obtained in this zone will have 
an jmportant bearing on the com- 
pany’s future. Diamond drilling car- 
ried out from surface indicated much 
higher than average values for this 
zone. A total of 1,498 tons of ore per 
vertical foot averaging $7.57 cut 
grade before dilution was estimated 
for this se¢tion. 

Development of the south ore 
bodies has been carried out exten- 
sively at the 350-ft. level from the 
Sladen workings. Crosscutting and 
horizontal diamond drill holes have 
shown widths up to 40 ft. with. ton- 
hage running 900 to 1,000 tons per 
Vertical foot of $5.25 to $6.00 grade. 
More recent development of the west 
ore bodies revealed these to be 
materially higher grade than the east 
and central bodies of the south zone. 

Tonnage Looks Large 

If all drilling results are proved up 
underground with good vertical con- 
tinuity, there is apparently a huge 
tonnage of ore indicated—perhaps 
2,500 or 3,000 tons per vertical foot 
or maybe 2 to 3 million tons to the 
1,000-ft, level. While it is not believ- 
ed likely that an initial mill unit of 
over 1,000 toris daily will be installed, 
ore of these dimensions might justi- 
fy an even larger mill installation. 

With Noranda and Hollinger 
agreeing to enter the financing pic- 
ture it is expected that all the funds 
needed for both: development and 
mill construction will be available if 
the property responds to develop- 
ment, If National Malartic share- 
holders approve, 212,500 shares in 
the present company will be sold at 
35 cents a share. A new 3,000,000- 
share company will later be formed 
if results are satisfactory with op- 
tions on new stock at 70 cents. Ap- 
proximately a million dollars would 
be provided under the agreement. 


Brock Gold Mines 

_ Following sinking of a shaft Brock 
Gold Mines is now. proceeding with 
‘the development of its property at 
the 327 and 577-ft. horizons. Cross- 
cuts have already reached the south 


Mushoha Beach Inn. °,\* 


MUSKOKA BEACH, ONTARIO. _ 3 miles frem Gravenhurst |, 


“2 Sc ap BR Bt a ROS Sik wit SO a Mae 


eleven mines that 


3e ‘Comers’ 


~ 


“the 


promise to come into produc- 


tion within the twelve-month. Here are some 
prospect properties at which present indications 


brought a keen interest in Brock re- 
sults, Financing of work has been 


abie Mines—formed by Macassa to 


pletion of shaft to 300 ft. expected 
about the middle of the summer. De- 
velopment will be carried out on two 
levels. ; 
Altogether four ore structures 
have been revealed by drilling on the 
28-claim property. These have ir- 
regular widths up to 38 ft. Indicated 
ore is estimated at 320,718 tons of 


-| $5.87 cut or $7.28 uncut grade, taking 


at 150 ft. depth has given sufficien 
information for an ore estimate 
330,800 tons of indicated ore of $4.80 
grade to the 200-ft. horizon, taking 
gold at $35. 

Shaft sinking has been commenced 
and the shaft opening will be car- 
ried to 470 ft. with further levels to 
be established at 300 and 450 ft. 
depth. Next work may be under- 
taken at the 450-ft. level, leaving 
the 300-ft. level. for a further date 
if results at the 450-ft. level are en- 
couraging. 

Vicour ore occurs along a diorite 
dyke bounded by greenstones. Drift- 
ing is carried out in the dyke and 
crosscuts are run at regular intervals 
to explore the dyke north and south. 
By sorting, it is thought that ore 
grade t be increased to $7 or 
perhaps even $8 a ton. 

Present work is being financed by 
Consolidated Smelters, Anglo- 
Huronian and Inspiratiori Mining 
and Development Co. Siscoe Gold 
ao shared in development for a 

e. 


Renabie Mines 

Macassa’s find northeast of Missan- 
abie on the C. P. R. Ifne, in the Sud- 
bury area showed real indications of 
making a mine on diamond drilling. 
A mining plant was taken into the 
property last winter. 


@ McLellan 


gold at $35. 7 
Of’ 1.5 million shares authorized, 
697,585 were issued for properties 
and to provide $150,000 working capi- 
tal. An option has been granted to 
Macassa to purchase 339,920 shares 
for $140,000, When this option is ex- 
have pro- 
led $350,000 for which it will hold 
800,000 shares out of a total issue of 
1,087,505 shares, equivalent to ap- 
proximately 77% of the issued capi- 
tal and representing a cost of 46.25 
cents per share. 


McLellan Gold Mines 


Sinking a shaft to a depth of 335 ft. 
is now under way at McLellan Gold 
Mines in the Little Long Lac area 
adjoining Little Long Lac Gold 
Mines and Magnet Consolidated 
Mines. A depth of 80 ft. has been 
reached. 

When the shaft ‘reaches its objec- 
tive a programme of underground 
exploration will be undertaken on 
levels at 150 and 300 ft. to explore 
two indicated ore zones revealed by 
diamond drilling. The drilling was 
done along a section of 1,300 ft. to 
depths of 100 to 300 ft. A south ore 
zone averaging 15 ft. in width has 
an indicated 600 tons of ore per ver- 
tical foot of $5 grade. The 6-ft wide 
north zone shows 250 tons per ver- 
tical foot of $8 grade, it is stated. 

To finance operations Haras Corp- 
oration has purchased 525,000 shares 
for $55,000 with options on an addi- 
tional 1,375,000 shares to provide an 
additional $515,000 if fully exercised. 


Area: Little Long Lec 
Adijeins: Little Long Lec 


Pascalis Consolidated has now em- 


barked on a programme of lateral | 


exploration that might easily result 
in the development of a mine inside 
a year’s time. 


A large amount of diamond drill- 
ing was carried out before the shaft 
was put down, testing possibilities 
to as deep as 1,600 ft. along the north- 
south boundary of the two proper- 


| ties. Interesting intersections were 


ground development it is possible 
that treatment of ore may be arrang- 
ed at a neighboring mill. 


Laguerre Gold Mines 

The career of Laguerre Gold 
Mines illustrates the position luck 
plays in the development of a suc- 
cessful mining operation. Back when 
Kirkland Lake was just emerging 
as a mining camp work was carried 
out on part of the Laguerre prop- 
erty then known as the Harris-Max- 
well property. Operations were not 
successful at this Larder Lake effort. 

After lying~ dormant for many 
years in the ownership of Propri- 
etary Mines the property was turn- 
ed over to Raven River Gold Mines 
in 1934. A small 75-ton ¢yanide*mill 
was installed and operated, but suc- 
cess always seemed to be just around 
the corner. Finally surface work in- 
dicated a fair ore shoot and the 
Raven River property and other 
claims were merged in Laguerre 
Gold Mines. But success still eluded 
the management’s grasp. Drilling 
failed to confirm surface results. 

It was practically decided to wind 
up the company at this time but a 
persistent geologist held out for a 
last drilling appropriation which did 
the trick. The best ore body in the 
company’s history was located, new 
financing by rights was carried out, 
and a new shaft is being put down 
to take a look at conditions under- 
ground at the 250-ft. horizon. Drill- 
ing indicated a length of 300 ft. of 
ore averaging 20 to 25 ft. wide and 
grading about $7 per.ton with gold 
at $35 per ton. 

On Feb. 28, 1941, 1,750,000 shares 
were outstanding of an authorized 
capital of 3 million shares. Financing 
of present work was arranged 
through an offering of rights on the 
basis of one additional share at 25 
cents for each share held. 


Pascalis Consolidated 
With its shaft completed to the 
1,500-ft. horizon earlier this year, 


Area: Pascelis 
Adjeins: Perron 


a” View ‘ 
Area: Louvicourt 
National Malartic 
Area: Melartic 

joins: Sladen Malartic 


Adicins: Upper Canade 


Renabie ~g° Sudbury 


Area: Missa 


a RR = 
All but one of these prospects is located in the relatively small area 


shown above in Ontario and Quebec. The remaining property — Consolid- 
ated Smelters Ptarmigan — is located in one of Canada’s youngest but 
most promising fields, Yellowknife, in the North West Territories. 


Mining Concentrates 


Big Missouri Mines Corp. direc- 
tors have passed a resolution to de- 
list company’s stock on various ex- 
changes as the company has no 
revenue and because of its financial 
position. Balance sheet as at Jan. 
31, 1941, shows $989 cash against 
current liabilities of $17,546 includ- 
ing a $9,000 bank loan. Grade of ore 
at the Big Missouri mine is stated 
to be running just under the com- 
mercial limit. Tendency is still 
downward and this can only be 
checked by higher grade in north 
end, it is stated. An average ore 
grade of 0.07 oz. gold per ton is 
necessary to break even. Operating 
profit for year ended Jan. 31, 1941, 
including rents, was $6,806. . 

* = te 

Bulolo Gold Dredging had an 
estimated working profit of 9,248 
oz. gold in April from 13,733 oz. of 
production compared with 7,588 oz. 
operating profit and 11,610 oz. pro- 
duction the preceding month. 


? * 
Cournor Mining Co. extended its 
working on the 687-689 vein in the 
zone by a i and 


the | crease 


countered in development with 


Dentonia to receive a royalty. 
os * 


Eastward Mines, in which Nor- 
anda owns 60% of the outstanding 
stock, plans diamond drilling its 
property adjoining Upper Canada 
Mines, eastern Kirkland Lake area, 
Ont. It is hoped to pick up the west- 
ward extension of the Upper Can- 
ada zone. Noranda will purchase 
150,000 shares, 50,000 shares, at 30 
cents and 100,000 at 35 cents. In ad- 
dition, Noranda receives an option 
on 1,349,994 shares at 40 cents to $1. 


Falconbridge Nickel Mines has 
declared a dividend of 5 cents a 
share payable June 28, 1941, to 
shareholders of record May 30. A 
dividend of similar amount was 
paid April 4, 1941. 

om ” fe 

Little Long Lac Gold Mines plans 
to distribute as much to sharehold- 
ers in dividends as possible while 
maintaining adequate reserves on 
hand, President Joseph Errington 
informed shareholders at the annual 
meeting. from the 15th and 
16th levels has 


believed io be the downward ex- 


‘| tension of the south vein with grade 


andevalues similar to those now be- 

ing mined. Crosscut on the 16th 

level is to be completed this month. 
- & ° 

Macassa Mines recorded an in- 

in bullion production in 


Tons s Recov. Total 
perton recov. 
tes 8.15 225,360 
219,609 
Northern Canada Mines has noti- 
fied shareholders the. claim for in- 


April: 


414 
413 17.16 
* «¢ 


picked up what is | National Malartic G. M 


come tax against the predecessor 
company, Northern Canada Mining 
Corp., has been settled by payment 
of $15,000 to the Dominion_Income 
Tax department. This payment also 
covers any claims which might 
have been made upon shareholders 
personally for taxes in connection 
with distribution of a million shares 
of Kirkland Lake Gold Mining Co. 
An option on Woco Gold Develop- 
ments in the Woman Lake area has 
been allowed to lapse. 


Quebec Gold Mining Corp. had a 
$42,839 net profit or 1 cent a share 
in the year ended Jan. 31, 1941, be- 
sides a $54,215 profit on securities. 
Net profit in 1940 was $39,376. Bal- 
ance sheet as at Jan. 31, 1941, show- 
ed $668,496 current assets including 
$324,466 cash and $343,385 of securi- 
ties with $715,837 market value, 
Current liabilities were $2,357. 
Shareholdings as at Jan. 31, 1941, 
were as follows: 

Company: 

Big Missouri See 
Cournor Mining Co. .....0sse++> 
Pamour Porcupine 


Shs. Held 
459,000 
579,920 
395,000 

ic G. M.* 423,504 

*An additional 592,975 shares to be re- 
ceived for National Malartic Mining Co. 

shares held. 

The $715637 market value of 
securities does not include shares 
of Big Missouri Mining Corp., Cour- 
hor Mining Co. and National Mal- 
artic Gold Mines carried at $370,928. 


Straw Lake Beach Gold Mines re- 
ports that May 15 option installment 
on 50,000 shares has not been ex- 
ercised. Agreement has been term- 
inated by mutual consent, $5,000 
having been received for 125,000 
shares. 


Windsor 


secured in numerous holes which 
officials fee] justified the expense of 
putting a shaft down to 1,500 ft. One 
hole north of and 200 ft. east of the 
boundary intersected 3.5 ft. run- 
ning 0.53 oz. gold at 1,150 ft. depth. 
Another hole located to the north 
and in the boundary area showed 
five ore sections with the deepest at 
1,150 ft. returning 6.9 ft. of 0.93 oz. 
material. Development on the ad- 
joining Perron mine indicates the 
ore structures continue on strike 
into Pascalis, it is stated. 

Levels have been established off 
the Pascalis shaft at 467, 667, 867, 
1,067, 1,292, 1,542 ft, depth. Work is 
now being concentrated on the four 
bottom levels. The granodiorite area 
northwest of the shaft is indicated 
to be excellent prospecting ground 
from the structure and drilling. 

Pascalis is well financed for its 
present programme. Working capital 
was.over $110,000 at the erid of 1940. 
Authorized capital is 3 million shares 
with 2,067,010 shares issued at the 
year end. Ventures has been provid- 
ing the bulk of finances. 


Smelters Ptarmigan 

Already developed to the 600-ft. 
horizon, the Ptarmigan mine of 
Consolidated Smelters, in the Yel- 
lowknife area, will be developed for 
a further 300 ft. of depth this year. 
A decision regarding construction of 
a mill is being postponed pending re- 
sults of this work. 

A considerable tonnage of ore has 
been outlined by underground work 
already completed on the Ptarmigan 
property but average grade is lower 
than at the Con property, a highly 
successful Smelters operation in the 
same area. 

Corapletion of a hydro-electric 
power plant by Consolidated Sme!t- 
ers in the Yellowknife area is expect- 
ed to result in a.sharp reduction of 
power costs. This may be particular- 
ly important to Ptarmigan with its 
somewhat lower than average grade 
of ore. 


West Malartic 


* Negotiations have been carried on |' 


recently by West Malartic Mines for 
installation of a 150-ton mill on the 
company’s property lying between 
the main Malartic and Cadillac areas, 
According to an official, ore for ap- 
proximately one year’s requirements 
has been indicated by underground 
work, .Grade is mentioned as around 
$10 a ton. Most of the ore is in the 
No. 1, 2 and 4 veins. 

Development has been carried out 
from a shaft sunk 450 ft. with levels 
at 200, 325 and 450 ft. depth. No. 3 
vein is stated to have been cut.on 
the. third level with a width of 18 ft. 
running $4.50. As this was a better 
value than secured immediately 
above, officials hope that values 
may be improving with depth. 

Of an authorized capital of 3 mil- 
lion shares 2,034,665 had been is- 
sued late last year. Finances have 
been provided privately. 


‘The attractions of the Laurentians plus 
od golf, tennis, swimming, riding, 
lying . . excellent tion and 
cuisine . . or a fishing vacation deep 
in the virgin Laurentian bush . . your 
choice . . both good . . rea- 

14 sonable rates, 


"GRAY ROCKS 


ne 


GOLF - SWIM : 


Breathing the pine-scented air , at 
Banff and Lake Louise will give high 
exhilaration to your vacation holi- 
day. 


ce Tuasio eis Sabian 


To The 
Travelling Public: - 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 


Single reom witheut bath, $2.50; 
running water and toilet. 

Single reomt with shower, $2.75. 

Single reom with bath, $3.00. 

Single room with tub and shower 
combination, $3.50. ‘ 

Double room without bath, $4.00; 
running water and toilet. * 

Double reom with bath, $4.50. 

Deubie room with tub and shower 

» . combination, $5.00. 

Twin bedrooms with tub sand 

shower combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, Manager 


EXPERIENCED TRAVELLERS- 
CARRY : 

= - MONEY 
= SAFELY | 


Canadian Pacific Express 


TRAVELLERS: CHEQUES 


me 
> 


VY ZOE 
TORONTO 
Slay ad a 


lnTpun state: 
eal 


P. KIRBY HUNT 


Whatever you want done, as | 
a guest of the Mount Royal 
Hotel, is done quickly, effi- 
ciently, and pleasantly by an _ 
ever- watchful, unobtrusive 
staff. From bell-boy to house 
manager, everyone is con- 
stantly at your command. 


COME TO THE 


MONTREAL 


DIRECTION VERNON G. CARDY I 


WY Galt: 


; 
GHAMUH ACTALED 


You'll want to do more, too, ride 


mountain trails — hike — enjoying 


every minute of it. / 


* 


All-inclusive special rate—for stay of 
seven days or longer—at Banff. 
Room with bath and table d’hote 


meals. 


Privileges of championship 


golf course, tennis courts, swimming 
pools, concerts and ball room. For as 
low as $8.50 a person, per day, double 
occupancy. i. 


Similar rate at Chateau Lake Louise. 


Altractive 


rates and reservations from your 
nearest Conediax Pacific agent. 


cate ereteato snow ion ree nemeputinmct tela ube, 
vs ee a Oe ee | 
> es PE se <3 


a ceees KI Ri Sat ne) 7 
SR ate ge gt 


pa ee es 


oe ete 


en a re 


a oe 


SS I SN ie ws 


ee 


coer eae 





Urban Transit 

Taxed to Limit 
Swelled By War, Associ- i a | se Me Nee dee eerie 
ation Reports 


Heavy demands are being made 
on urban transport facilities by the 
rapid expansion of war: industries 
and the quickened pace of busi- 
ness, according to the annual sur- 
vey by the Canadian Transit Associ- 
ation of street railway and bus op- 
erations. Staggered working hours 
and better control of traffic may 
soon be needed, says the Associa- : 
tion, to help it meet the abnormal nal : j ; - 
load on services. pee tactics d 
Volume of operations in many : ; ‘ . : oe iiee, 
centres has swelled 15 to 20% in the | - ! oe ne ‘ _ eontroversy wi Wd 
past few months. In some places; Bot ; ; gible position. 
especially ae nave oe rng : When Mr. Iisley bro 
war supply and military activity is 4 x © 3 
Sceatoteaelk the use of local trans- % . : ae fair afid generous o!'c 
portation services has been doubled. 3 id } < -- for the duration of the w 
This is on top of steadily increas- - : ;, y ee | gp return for a fixed pay™ 
ing gains in activity last year, He also made a grea 
which. gave the’ transit industry an ; ; : me 
increase over 1939 of 9% in revenue : shh . ’ wide range of and 
passengers carried. Passenger vol- *3 ae suggested 15% tax on p 
ume rose from 632.5 rage + 1939 Lee . b, So far, Mr. Hepburn 
to just under 690 millions last year; A eek ; 4 ees 
cadena jumped from $40 millions : \ ; . y Es ie refused to enter initia! 
to $43 millions. : ; ff? j ; and income tax policic ; 
Capacity Taxed : + caustically critical of 
The sharp increase occurred de- : a i . ' s rr 
spite continued increase in pas- a : a , é paym we oe 
senger auto registrations. C ; \ “ ‘ aes : In a2, wor eleg 
“Because of the transportation a he ; . } A Hepburn fulminated aga 
needs of war industries, local pas- : ' ; , ; 15% tax proposal and ga 
senger an om have been de- | 2 ? in ateasonable plan for 
clared ‘essential strvices’,” says i , c A ? Mr. Hee 
the Association. “Introduction of > 3 : 5 7 ae Mr. King took ad 
staggered hours, more . efficient Na s of at once the supposedly o 
control of traffic, and restrictions F J : : C ’ : Coe Ontario, agree to co-o 
of parking in rush hours are steps ‘ a by : % ’s answer was 4 
which may have to be taken to Bi . i ey ae stood as thi 
relieve a situation which is grow- a aan” ; con y -_ 
ing steadily worse.” Ae : ig. ’ . 
Number of street cars operated : . i Se area * ; : It is unfortunate that 
last year dropped to 3,358 from 3,416 4 ‘ ae 5 phtee HH ; this time to confuse pug 
in 1939. Especially in smaller cen- a % Be ert Lijmaae ’ : originally proposed, the 
tres of Ontario, buses are being ‘ m i. — Tere tt ‘he, / whether in U. S. or Can 
used increasingly. The larger cities : eg po Meee es it yy ag, i . . A rand 
such as Toronto, Montreal and Van- mee. ; _ ; ‘ ae iH i, f Ontario and by merica 
couver are still buying street cars re meee ii: Bw I in respect to interest, t 
and operating the same track sys- . eee 3 : sees nds. 
tems, but in Winnipeg and Edmon- - LES WE : ce , an ae 7 oe sn 
ton trolley buses are being =) : a ie. e. n 1s sa 
substituted. 6 : = F { Whether it is an expedi¢ 
3 goo 38 ' " ; ; oe criticized on grounds of ¢ 
by the United States. 


N R ‘ ss | > *f — ee 2 ee : ; r : . Canadian tax legislatio 
C. wR. eévenue - 4 m,. xe | 1 e i Ontdtio ever protested i 


changed (from 5 to 15°% 


R h R d <2 8 if ’ ¢ | | — ey te el % of interest earnings and 
cacnes necor : 1 <a | : a 0 arenes anc 


April Net of $6.8 Mil. pcs of 4 ‘ ’ : oe ? - e issue of finding the mos 
lions Best in Road’s| | a ae o-> ae T = , : cee a oeeereen 
, i - ' against strikes in defen 
History ie Jae Na fe SA : Tires Tors - not on strike against tng 
From Our Own Correspondent é‘ eel 4 gy ie ce oH What is the difference 
MONTREAL, — Net revenue of am eo oe = — aa, oe * = Victory Loan campaign, | 
ee ve = “ Ta a ss = = | ent , | hampered so long as ‘1 
ae ee Se eee cee] ae continues to refuse co-off 
month in the company’s history. 
: 4 This:is a fight which J 


_ Operating revenue was $24.6 mil- 
lions, compared with $17.7 millions at the expense of his ow 
concession to. Ottawa tal 


in —, ‘StL mane marae * a hie e 

amounted to 8 millions an é' : 

millions, respectively, leaving net : You, as a Canadian Citi- great struggle for the » [i prepared to jet his ow 

revenue of $68 millions and $1.7 , * tesad Bat sete $30 mil 
payers of Ontario should 


million. e e 2 . 
month 0 Apri 9 tlle #893 mi zen, have an investment in preservation of your free- : pew 
lions, compared with $71 millions, an : F Mr. Hepburn has, « 


increase of $18.3 millions. Net reve- d Ma d ° Oitawe's administration! 
ae eer ths i need os ns inistration 
ee Sees tn Gits aie | Te Canada, Whatever your pos om, your possessions, and warn the public of th: ft 
an increase of $10.4 millions. . leadership in demandirg 
meet that danger. But 


Following are comparative figures: sessions, your hopes or aspira: your way of life. Don’t delay! : ae te 


Operating Statement 
April 1941 1940 
; where he should be gra 


Seine Sipeaee SGI" Herds] aa tions, it is in Canada they have Buy Victory Bonds now! Buy all [fight as he has been 1: 
ee, ee eee : Oe WD cocpetstionin wor toa 


oR Atl wane nomm| Pl been acquired; it is in this country you can for cash and subscribe to THE FARMERS / 


—— eel that they are to be realized. the limit on the instalment plan. Rural Canada is ge 
Beauharnois Bill ye trial wage policy. 


: As the farmer sees it 

I Ad t d ee e « not only a much fatter + 
. ee Safeguard what you have, and what . Dominion of Canada Victory Bonds a to inureee, Reience 
ue Vv : cos € suspects that a 
Pant: sat, Sk ee you hope to have, by lending to rank among the safest securities in | rior ta the war. Tas if 


Electric System the war. It certainly is 
On the other hand, t 


From Our Own Correspondent h ; h ° e h Id Yi k d ’ 
VAIONTREAL. — ‘The Quebec Pro- Canada the money that 1s vitally the world. You ar € not asked to give, to his expectations) far { 
adoption to the bill giving the prov- 3B e 4 i % cw 25% higher than.th 
ince power to acquire the Beauhar- d d fi h h b LEND h in part offset by highe 
nois Light, Heat & Power Co. Two nee e or er participation In t e ut to on t 1S security. labo fis he ¢an oe ) 
other related measures which were| rod ee 
to give the province power to enter} § plioduce. ‘There has bee 
into an agreement with the Domin- bacon, butter, apples, ccf 
a over the canalization of the St. : the 1926 parity. Against 1 , 
awrence and one giving authority Bs . ass i n 
to establish a publicly owned hydro- i to om: * ee 
electric system in Quebec, were also| § set any increase in | 
— ‘ i Es . , : 
o word is yet available as to : ; oO pa uch at 
when first steps will be taken to put : . decison’ = ne 
into effect the Beauharnois bill: It 5 . int — 
is provided that the province can} ¢ point, namely the need f 
acquire the assets and assume the| £ , citizen and every grou} 
en of the present Beauharnois| § emphasis should be o1 
o., either by agreement or expro- - Ww. w" 
priation. Quebec province is to get i gone tein get “wide 
$8 millions from the Dominion as : © farmer is righ: 
part compensation for the liabilities} Fa : levels, but if he follow: 
it takes on in acquiring the Beau-| ; ; ‘ might, with equal just 
harnois project. | farm indebtedness eg 
> 


pS eye seo 


; 
: 
’ 
/ 
: 
} 
} 
; 


ea 


Dual Wartime Job 198 | : Essentially all of us n 
S F ; ss Ceneda of living in order to mee 

een For Business | H EE Stimated net “cost” is a 
“ Which the cost of our w: 


Must Aid War Effort “ Rational production 
and Maintain Normal! @ ' ‘ Whatever the figure, 
to distribute the amounts 


Flow of Trade : | 
. 4nd all citizens. : 


The dual wartime job of business i ial’ 
groups, to aid Canada’s war effort Bia ‘i the industrial ‘wor 
and hold business on an even keel, ' stats Share of the burden i 
wes some at i eoumeal meeting SN farmers, 

0 e Montreal Advertising and Ti i : : 
Sales Executive Club by William aie ae - oe aoe betv 
C. Stannard, newly elected presi- : nance policy, whic 
7 He —. a ays Originally Ottawa’s ce 

“It is important also that our busi- mpromi he 
ness and industries be kept in a : igher ea. oe a 
healthy position to resume normal ; to i ae Fetes 
operations quickly, and absorb men insure industrial work 
released from war services when ie War, it isa fallacio 

ort. 


hostilities cease.” 
Other officers elected along with . : a 
Mr. Stannard, who succeeds Rene New Buildin plans prepared for $400,000 unit of 200 tion with $1 milljon plant development at) Investment Trust in its 1941 fiscal, Stock Exchange averages over th : 3 Canadian, alsoserved in 1940-41. Vie & matter of fact, th 
B. Perrault, are: beds designed to accommodate patients | Montreal. aoe Manitoba an Oro a ¢ da suspect i 
errault, are £ = ts | "B.C. Electric Ballway Ce. has year was due in part to payments of | same period. ' Srey presidents will be A. R. Purchast ) Wartime labor poliey, a 


A. H. CARTER, ho ; of moderate income, : ; 

L. W. VEZINA, first vice-president. Recard: | °Y Engineering ’& Costteact fone, fat Surbinge and. boilers in dividend arrears on preferred stocks | Improved income in the 1941 fiscal| Names New Officers the Mutual Life of Canada, Spi 

M. R. CHIPMAN, second vice-president. power development at tional Trust C% Piral. But if anyone th. 
G. DUTAUD, K‘C., hon. legal adviser : brough vi held by the Trust, according to Glyn | year permitted raising dividend pay- Pearson of the Na tri Y 

R. SCHURMAN, C.A., hon, auditor” | Lord Elgin Hotel in Ottawa a step nearer | é’Armes, Montreal. Osler, chairman of the board, at the | ments from $1.75 to $2. The current} At the recently held 33rd annual] .14 w. £, Hobbs of the Hudson's BY dal centres he is naive 11 
meeting of the Mortgage Loans Asso-|, rs continuing to climb 


°A Bw _| completion with award of subcont , 
Darcel, F. H. Dilling-| sor painting and glazing. ract| B.C. A. Victor Co, has started: work on Economic Investment recent annual meeting. year is commencing fairly well, ac- |" 
elation. of Seapibe: Wigntons. Si- The first annual meeting of half a year if Otta 


ham, J. C. Emo, R. Y. Graul, A. E. Hynd- ' 
nan, B. W. Kei A. y - gE onstruction of $1 . 
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